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THE SITUATION.

Mani‘ %’nate majority of 88 puts an end to the Mackenzie-

Hoy . ukon Railway contract. The friends of each
Sideca_censure the course taken by the other; and each
Othe, Ms that public opinion is with it and against the
dwiy ut the mutual recrimination will settle nothing,
Dot clear the political atmosphere of the doubts
i:xlst._. There is one way in which the true set of
ag; esgpmlon can be ascertained, with as much certainty
It were had to a Napoleonic plebiscite or the Swiss
electi:n “m-. An appeal to the people, through a general
Woyq > Which the Government would be privileged to make,
tlse COSettle the question, and it is doubtful if anything
Sueh, uld. But is it necessary to obtain this information at
Stikina Cost, as that which the delay would involve, The
the o © Teslin route has not been condemned by the vote of
Qhamem“te; the probability is that a large majority of that
%ntey o favor it. What they objected to was what pre-
r’-aso Uself to them as an improvident contract. The
Vote : for urgency which existed at the first survive the
the Q: the Senate. The responsibility of the Senate for
the du‘lrse it has taken does not relieve the Government of
of solt?' of Providing an alternative method for the purpose
that Ving the transportation’ question. It is now plain
direct € Senate must be reckoned with; and as menaces
the on against it would bring no remedy, the best, if not
The y WYay would seem to be to obtain its confidence.
Pyt ~Pate would scarcely oppose a plan which should
Detiti()ne. Contract for building the road to the test of com-

the usual, as well as the legal course.
D‘ace“;hue the United States and Spain may both desire
:I‘he * they are running a hot race in preparation for war.
'Main:‘fr‘ican naval enquiry into the destruction of the
::'he fro 0 the harbor of Havana, reported that the blow
lrstri im t.he outside, but failed to fix the responsibility
ry ang . Spain, on its part, does not accept the
m“de N external explosion. No reclamation is being
‘widri i the Government of Washington upon that of
b hasor the « Maine " catastrophe. President McKinley,
B"’DQSG acted with admirable reserve, up to this point,
Cligg th 3 Plan of practical intervention in the form of
the Starving ‘Cubans. Spain is said not to wholly

negative the proposal, but to make the condition that relief
be kept distinct from the naval vessels of the Republic.
It would be easy togive relief insuch away as to constitute
a casus belli. In the multitude of rumors, to which every
hour makes additions, it is difficult to know
what to believe ; but everything points to the prob-
ability that Spain has been, or soon will be, required
to cause the strife in Cuba to cease. The problem seems
to be on what condition Spain is willing to acknowledge
the independence of Cuba ; whether she would be willing
to cry quits on receiving a money compensation, which has
been put at $200,000,000. If such an offer could be made
good by Cuba, either through an American guarantee or
otherwise, it would seem to outsiders as if Spain would get
well out of her present difficulty by accepting. She cannot
conquer the Cubans; and if war with the United States
should intervene, she is bound to lose in the end, not only
Cuba, but the indemnity, which she might now get for
permitting the island to take upon itself the entire respon-
sibility of its own government. Having the most powerful
navy in the world, with the exception of that of England,
Spain could inflict great injury on the United States in the
earlier stages of the contest. Peace is the interest not only
of the two nations but of humanity at large.

Whatever may be the merits of the projected railway
to connect Washington territory with British Columbia at
Kettle Creek, a clear distinction exists between it and the
road projected over the White Pass. At the latter point
possible obstructions, in the form of customs regulations,
might be made by the Government of Washington, but
this is not to be apprehended at Kettle Creek. The reason
that determines Canadians to seek a route to the Yukon
through their own country has no application to Kettle
Creek. A Kettle Creek valley road, it is objected, might
take trade from British Columbia across the border. But
it could only take trade if it were the interest of those
engaged in it that it should go there. And a road over the
international line would bring trade in as well as take trade
out. There may be specia! circumstances which induce
some people in British Columbia to oppose the proposed
road. Let them do so if their interest so dictate, but that
is no reason for laying down rules of exclusion, which, is
generally acted upon, would build a Chinese wall around
the country and shut out all foreign commerce. Much less
it is a reason why Parliament should lend its sanction to
any such narrow rule of exclusion.

In the case of Molsons Bank vs. Cooper, the decision
of the Privy Council has a direct bearing upon the attitude
of the Canadian banks on the bankruptcy question. The
contention of Molsons Bank arose in a case of bankruptcy.
The bank made certain advances to Cooper [& Smith], to
be covered, in whole or in part, as the borrower found it
possible, by deposits. When Cooper assigned, the bank
had collected $83,000, and yet it thought itself entitled to
sue for the whole amount advanced, $145,000, in order to
increase the amount of dividend. Mr. Justice Rose decided
in the bank’s favor; the Divisional Court reversed the
decision ; the Court of Appeal restored the judgment of
Mr. Justice Rose, and the Supreme Court was unanimous
in deciding the same way. When the case came before
the Privy Council, the Lord Chancellor in giving judgment
said : “ No such right as alleged by the bank could possibly
exist.” And he gave as a reason that as the bank

received the money, or turned the securities into money,
when they received it, it is impossible to say that the
indebtedness between them and the debtors was otherwise
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