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LIMITATION mW SE(,U Ri , l'yIOND

Amount i4df. I. niende-d as a Pretcetiea t. IÇan1c, Not
a Prohibition AKEiBSI Advanclug >e

N a rect-nt cvase btore th, Supremne Court of Ontario the
court ad occasîin te initcrpreýt a bondi given by % two mien,

Mili. and Heowe-li toe i lue Savingaý Bank te g1uarantee
paymrent of loznsi te a eemnpanry wbkch titey wvere organizing,
and aise te deerin ii liability et the gudarnters ac-
cordlng te the terni-% ot the bond, The bond wva, conditioned
a. foIiewg: -Nuw, therûfoe. for value reeeivedi, we, tie
undernigned., Lawrence C, Heowell, ef Galt, Ontario, and
Thomas Milii, et Kingtn, OntaLrie, hiereby, jelntly and
SeVer0liy, >zuaàrutte the, payment of atiy and al] s~ums eî
mioney which Mily ati any tinte hereaftr b. ewing and pay-
able by SteaIrlls.Klgh Detroit Ce. when erganized te said
batik, flot eedigsix theusand dollar, ($6,00>) at any one
tinte, iip@n note.,scece, ejidorsemients, overdrafts te
b. muade bY sald cerPoratien when organlzed or upen 8flY
aoGunt wiitsoever.

TMAceetn of etti, guarantee, notice of 'default, re-
nu.wai or extenmtlon oft Urne et payment of any part of oald
i ndebted nems, ainy rel cases thereof, addition therto. or change~
Or Other torm of security are hereby walved and agru.d to.

"Tihis guarant.. is a contlnung gzuarantee, ooveriag al]
indebtednenu ef sqaid 8toarna-Knigiit Detroit Co. wbeu or-
zanized te saidI h.vik nn ovoilinL aix thonnand dnoflava

$6t000 at.an tiniv, and that when they chose te revoke by
notict. they could do suj, thecir liability being then llxed by
the, liniited aimount. The limitation of $6,000 is intended asn
a ptetot the hnrint a prohibition againut advsnc-
ing more than that amiiount."

SUIT REGARD)ING STEEL RAILS

A suit invoiving several million dollars, the. peint at
issue being the, value of steel rails wih the. Dominion gov-
ernuient, under the, autiierlty et the. War Measures Act, cern-
peIled the. Dominion Iron and Steel Ce. te rell durlng the. war
Period fer tiie us. et Canadian railways, Is b.ing iieard by
the. Exciiequer Court et Canada, at a sitting wici opened
on Septenuber 7. The anueunt invelved is $8,727,617, les.
cash already advanoed te the, extent of $5,500,000. This
makes the, actual amotunt in dispute upward of thr.. and
one-quarter millions witii interest.

Tii. amount et rails roflld under the. gevernment's order
was soeuting in excess ef 100,100 tons, for vidi the. corn-
pany seeke paym.ent at the. rate of $75 per ton. As the.
governznent conslder.d the. pric toc high, previuion was
muade by order-in-councl fer a referene ef the. dispute to
the. Exchequer Court. The. rails ver. d.llvered under the.
governument erder te the. Grand Trunk, Canadian Pacific and
otiier ronds. Tii... railways haye bien made parties to the.
preceedingu bier. the. Exciiequer Court, the. purpose belng
te have the. ceurt declare that the rallways inust pay for the.
rails recaved the. anueunt the court filds te be fair and tins-
onable.
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Limiltation of Bondi

'In niy opinion, the, -ed p1rlmarlly centumpiates irc
Wdace e the com1PanY t1p te $6,000 te enable ht to begin

operattions asud facethrni. It Wal, 1 thlnk, contemplated
thnt in the~ course of busmine-ss custo.ner's notes for pur-
ciiaged miotora miiit b. diseounited by thi. oenny, and
tiios ajn addition te the $1,000 would b. create. Thiis wod
b. natuiral, wii s limitation ef the. atvanccs upon the. coi-
pnny's ovn notes or endersenients for plant or oeratngt ex-
penms, etc., miglit %vel] be lnsisteid on frein motive« ot
prudence. The r.ai~ meanlng ot the. guatant(e seemas te b,
exressed in the. last paragrrapit of the~ bond, vier. it is

sad thath guarantee lu te b. a 'continuing gruarantee
coverlng all lndebtedneas (of the. oompany) te sald batik-
noe ex cedinx $6,000 at any on. tii». ua»on arn' amounit
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