
AUgUT R 93.E XONETARY T I ME S

ONTARIO CIIARTERED ACCOUNTANTS

5el Thlrtietiî A.nnual Meeting-Growth and Progress
is Shown-New Bank Act

The 3oth annual meeting of the Ch.îrtered Accountants
ofQaiario was hcld in Nïagara Falls.. T he reports of the

comittecs shotNid sîeadv progress during the ytar,
The clection of otticers resulted as follows :-President,

Xr. Osier Wadc; first vice-president, Mr. Edmond Gunn;
seond vic.-preýsident, Mr. Brvan Pontifex; sccretary -treasur-
Cr. Mr. Arnold M.\orphy; reglatrar, Mr. T. \Vats.,on Sîme,
conl -Messrs. A. K. Bunneil, George EdmEnond
Guan, W. T. Keriiahan, Arnold Morphy, \ý. X. Morris, A.
C, Nef,. Bryan 1PonYtîfex, M. C. Robinson, C. S. Scott, G.
W. Stii,. WA. B. Tindail, Harry Vigeon, Osler Wadt' and
Rutherford WVillian-lsoi; representatives on the council of the'
Dominion Association: Messrs. A. K. Bunneil, George Ed-
wards and John 1. Sutcliff; audîtors: :Messrs. J. A. Howell
aid il. Percy Edwýards.

M.r G. W.- Stiff was elected a life member.
.Mr- A. K. 13unnll, tht' retiring president, in bis address

-z!qfd that the miembcrsbip of the institute is now one'
bmmdred and eightv-five divided into one bundred and fifty-
fiur associates and thirty-one fellows. Fourteen 'vert' ad-
zitied during the 'cyar: seven by examination, and seven
without eý-xam inât ion', and as tht' council bas been advised
of the de-ath of Mr. il. C. Screaton, the' net gain is thirteen.

The numiber of applications for admission to the insti-
"te trous mnembers of other socieuies, coming te practise in

.. prov ice isý gratifying evidence of the value of tht' insti.
riand of the goodwiili towards its members.

Trhe counc-il haeaaiosvagrt'ed in confer the' honor
fe-t.lowship uipon Mr. G. T. Clarkson, the' weill known

liquldator of Toronto and Mr. T. W. Watson Sime, the res-
pecsed and valued registrar of the institute.

atuWu AsooIatbon Is Plit.
The Chartered Accountants Student's Association is an

integral part of tise institule, and ils prosperity is an essentîal
te our growvth and eeopet fifty-fivc studenîs we,(re en-
rolr i the yvar cnldinig May ist, o! whoin 5o ptri cent.
wtc not dlerks in th(' offI-ces of cbartered accountarnsit, but
bo&keepers. ambIitio)us of încreasing their kniowledge-.

D)uring the wintcr seatson forty-eight lectures 'ert' given
princlpally by miembers of tise institute and were 'veli attend-
ed The action of the bantikinig commrittet' o! the Dominion

pàlaet in inviîing the p tsient appear as an expert
watoes ws a comrplimenit to tht'istlt and the' opinion ex-

i,5sdby Mfr. Bulnseil a
ta) TÉhat an externat audlit of banks 'vas desîrabie.
(M) That two auditors shoul1d be appointed by each bank,

opa er ofhoni shouldi beý al praetîsng accounitant.
(c> That tht stalemen'1t O! profit and ioss shoutd be
vlhi more detail.

(d) TisaI certain charges in tht' way o! mort' clear defini-
.l_%s ahIou1d be mnade in the' certificates te be given by the

»w Ban Act.
The se-t as finally passed so far as ain auidit is concerned

el i the nature of al compromise ; what is enacted is that tise
Caad an iker's Association shail dra%% Ilp each year a

I, ot Iess than forîy persons dle(,ed by them te be
,Qmpeentany one, o! whomn will he eligible 10 bc' appointed

an- dio under tht1 act.
Mh ?inister of Finance reviewving this list mnay in bis

dîcrein di-iapprove tht' eligibility o! ilnv ont' of the forty,
enirfor apposition 0on th(, lisI of aIl, or as an auditor of a

pltclrbank. Fromy this list tht' shaiireholdrs of each
lý,k,t thrir annssal meceting wilt appoint an auditor or

,, ,o. o hold office for ont' year.
allyin,11 the' minister bas the right to appoit an

g sdto e examine affairs; o! any particular bank aI any limne.
kt will bc notiçcd that tht' ail impo)rtanit qetO f

qualifir s left vith th,' Bankeýr's Association s;ubjeCt te
eh rvirv of the MIinister of Finance.

OUTLOOK FOR MONEY

Sir FellE Sc.huster says il is almost impossible accurately
o ôeat Monev t.e the end o! the' year because, o! tht' many

factors. but there is no reasOn whaîever for an
View. Neývertheless. a certain amount of seilf-re-strainî

oW'e înust rlot lend too freelv aibroad," he
asrldeveloprnent mna' be socmewhat retarded,

a1 fair amnount of caution W1 needi not expeot ex-
<W.Sir moev ates in the' autumn. Pi~te';- bo-we'ver. cannot

jý xtecd e assove inuch lower than they' arîo.

BANKS AND UNDERWRITING

Sonne are Conservative and Wili Not Undertake Opera.
tions--Successtul Flotations and Failures

In the course of Sir Edmund Walker's evidence before
the Bankîng and Commerce Committee at Ottawa, Hon. Mr.
White, the Finance Minister, asked bim if it was good banking
t0 adv.înce mloil, on -a-curihies of new tnterprises pending the
sale of the bondsl. Sir Edmund is quoted as, replying, "It is
quite proper; in fact, the industries could flot be established
unless this wec donc."

Sometimes complaints are made by parties in the smaller
towns Io the effect that the' funds belonging to their com-
munitjes are drained away to the monetary centres and there
used as loans to underwriters, promnoters, and others engag-
ed in the pracic<. of high finance. It would be well if the
fact were rememnbered that many of the large factories or
industrial unit 5 located in suburban districts and country
towns could flot have been built unless the' facilities for
financing the' untlerw,%rîting operations were available.

Mr. White's qiustion indicates that there is some dîffer-
ence of opinion amiong bankers as t0 whether the' chartered
baniks should engage extensively, in tbis way, in the promo-
tin of new industrial companies. Some of the banks are
admittedly old-fashioned in thrir viewv of the malter. They
'il] flot enter freelv ioto the business of underwriting; and
probably a few 'vilf flot join underwriting syndicates aal.
Banks and Flotatione.

Tt is quite t lear that the notion that batiks aind other un-
derwmriters fat fe or commissions, withouî risk or trouble,
througb uinderwriîng new issu, s of industrial securities, is
erroneous. In numerous intac- the, fees are 'veli carned.

When a batik participai,- in the' flotation of a large issue
of this kind, and the securities, are ail taken Up aI Ontce by
the' public-, it, il, companv wýit the other undrrwritrrs,

reevsthe agreed uptnri co-)mission, wiîhout bin7g under
olgtion tii~kt, iip aniv of the- securities. But, (-Ven in

tha't rasev theý baik 'ili likielv be( obliged to make bans, t
rkeson the' securitv of th' ewl -sse bonds, w\riîes., Mr.

HT. 'M. P, Eckardî,. in Indusiitriail Calnada. And if the( banmk
has tht' accounit of the rromote-rs of tht' eýntorprise. it %wil
mo-î likely be required to makeTl exeniv bans 0 îhe prier
to tht' public Rotatlion. Some, portioln or part of these, Ians
would remain in tht' books, afru the' Rotation, This isý what
mnav be- expected even \\ heni th,- flot-tionl i, eily ut oi l( -1
Circumstances are flot so cominfortale for tht' bakl whon the
issue is onlv a partial sucre,,:;land thevN may be- det-ided'ly

uncomfortable when tht' Rotation pro)vesýi 1w he fiat faiîlurie.
May Have Lostas for Long Ternas.

WVhen the publie does flot takt' tht' set urîties, ther bank,
as on(- o! tht', drrtrms takei i1s proplortion of tbe
unisold stifT; and it mv have, to mnake, largo eT) an e other

undewriersto eniable themi to take up their odsalso. It
is to I,t'ebe thait when a broker or other financier

ene ma underrwriting sydct.he doPes flot us-ually con-
temlplate puîîting; anTv 'J bli, ownI fulls or capta to the'
ven>ilure(, [>\(.I if tht' fiortilon proves- in he al filuhre. Ht'i 'Vil
counit upjon borrowin)g th4' reýquisiteý aiinount firm hlisake
and ho 'vili pt'rhapsý Ixe te- baffk tn cair theý Inan
untiil then svndicaîesuced in finalydspsn of ilttsse
If the' staiff is ver sow of saile, the> ba;nk mnay haive the' un-

dewrîrs ans on its handsq for long terms. They 'vilI flot
pehpnfrier to reclucf th(- Joantl t'xct't as, tht' m, urii are

sold-and if the' bake uzget redut tions theyN mayi flot
reev is suggestion kindly orwrmy

MANITOBA JOINT STOCK COMPANIES ACT

It mayv no' be keeal knwn thiat ait the last sessio't
of the' Maitbalisliture aln ameadimenlt tya th(, Ma-nitoba
Joint Stock C paesAct \xvas passed, to taeeffeect as
fromi tht' îst o! 1lune, tbis vear".

This; tme-ndmernt maikesý it -ompnulsorv for ail joint Stock
Compa-niesl to) haive the' %\ord "LTimiîed(" or "'Ltd." laced
afîer their aeson ill of their tiltionerv and literature,
as well as on thie signs on their place-, of business.

6 ý 0
The Cana.,dian Lo(comotive( Compa-nv's,, fiscalI Near ended

Ian" ioth ind when returns are, complete, it will iarohýiI,
1-" f,)und that tht'- vear just paçî waso a more profitable pt-rîod
iliar th., ~ "pr

The cai'al stoc-k o! Gowýin & Comparnv. Tnited, bas
been increaseýd from *,nom too 10 Sr.ono b"v tiip crenain of
8oo common shares of $ior: each and g.ooo inref"-"nce, sharos
of $ý5O each.

August 2, 1913-


