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DEPRECIATION OF PLANT

ERY few items of cost are less understood and
at ihe sate time more important than that

whaiclh arises fromn depreciation of plant. EJy this tern
is imeant lot only tie decrease in value whicl arises
froi the natural wear of type and machinery, but
also tie decrease which is occasioned bay the ever
cianging condition of things as regards type faces
and improvemuents in nachincry. There appears to
lie but little unanimity of opinion as to what is a
fair allowance to muake for depreciation of plant fron
vear to vear, and tie wvriter has reccived many com-
munications fromt eiploving printers requesting in.
formation on this subject. Therefore it is intended
in this article to brictly state a few points which
iaîy heli to a better understanding of the question
as to what percentage of the plant account slou!d
lie written off each vear to cover lie depreciation in
value.

lIefore cntcring upon the consideration of this
îuestion it may be well to deflue what constitutcs

plant. ln every well regulated establishment there
is supposed to Ie soie sysicm of baok-kecping bîy
which al itemns of expenditure are classified under
Certain leadiigs. One of these leadings would natu-
rally ic "Plant Account," and it would secm that
verv little room should exist for doubt as to what
should lie cntered under such heading.

:xpeienel teacies that iltre is soine doult on
tlhis point, and thai items are oftcn put down as
plant uhicl IehI:lg tr other departncns, and as a
naturail fcompaniment of such nistakes items w hich
shuldsil be entered as plant are to lie found under
somte other lead.

lin the coipomiug rooms the followng items should
lie eitered as plant. Type. borders, ornamlients, trade
çuis. wood letter, cases, stands. racks, imaposing sur-
faces, mctal quoins and furniture, chases, galleys,
coimp;iosmiig sticks. rie and leuad cutaters, miiitring ma.
chmnes ad ail otlier tools of tle trade which have a

penmanent value, wlile leads. regcts. brass mule,
wooena quoins and furiituîre, page cord, benzine or

othcr dctergents, culs. or electrovpes procured fer
special work and not requîired again. sihould not lie
put to plant accomitt. but lbe cliarged as "materials"
whaicl becoiae used lup.

Exception imay lie taken in lite itcn of brass rule
being put down as mnatcrials instead of plant; but
in isit cases tlis as warranted l tle fact that the
rule is cui up as requircd. of course. where lalbor-

-aving funts arc bouglat and kcpt in good condition

i may Ibe safe to put thei down as plan, but cvcrV
priter knows tha Ibrass rule is <ne of those comi.
imodities which lae is always buving and of whicha lie

never seeims to have mnuchi whcn it is wantcd.

In the press-room ail presses, nachinery, shafting.
pulleys, hangers, tools, racks, tables, shelvcs, and
otlier articles, which are calculated to last for several
vears should be charged to plant accouant, while ink,
rollers, belts, laces, benzine, oil, rags, cotton waste,
paste, and ail such articles as are used up in the
course of operation should be entered as materials.

So in eaci department of the business care should
be exercised to separate those things which have a
lasting value and belong to plant froi those whiclh
are constantly being used up, and therefore should
bc classed as naterials.

Now, laving endeavored to show what really
belongs to the plant account, it night appear easy
and proper to procecd to the consideration of the
main question; but before doing so, and in, order to
throw still further light upon the subject, there are
somie other points which it will be well to touch upon.

In estimnating what should be a fair anount to
deduct from the value of plant for depreciation the
question as to how that plant was purchased wieeds

to be taken into accnunt. If bought on timte it should
le trcated differently fron what it would be if bought
for cash, there being somnetimes a ditierence of 25
per cent. bctween such purchases. The actual net
cash price alone should le entered as the value of
plant in the account on the books. Any other entry
is only fictitious. and can serve no good purpose.
Many printers have ignored tiis point. and as a
conscqucnce have lad no satisfactory knowledge of
tie value of their plants.

Another point to be considercd is the decrease in
the value of plant occasioned by sone maclinery or
type giving out before its time througlh overworking
or inproper uise. If such machines or type have to
be thîrown out then the plant account should be
charged with their original cost (less the percentage
whicli las :lready been charged for depreciation),
and in the event of ieir bcing sold tie anmount
realized should le credited to thie plant acçount. All
expenses incurred in repairing plant should be charged
against that account. and any expenses incurred in
improving and incrcasing the output of such plant
slould lbe credited to the saine accousnt.

liy carcfully attending to these details it vill be
possible to kevp a very nearly accurate account of
tie value of the plant and what it consists of.

Now Ict us return to the main question, nanely,
what is a fair allowance to nake for deprcriation of
plant:

After consulting a great nany employing printers
on the subject and after nany years' experience in
operating a large printing business, it appears to tie
writer that A per cent. would be a fair and safe
amount to deduct each ycar froni the valie of plant.

Some think that five per cent. is sufficicnt to
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