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ALLY REPLY
10 GERMANY
AGREED UPON

Britain and Piance Settle
Terms and Will Answer
This Week.

WILSON NEXT

Russia Has Sent Her Reply
to French @overn- .
ment, Too.

hae

London,  Cable.—Great Britain
and France have fully agreed upom
the terms of the reply to be made 60
the peace proposals of the Teutonic
allies, the Associgted Press learned at
the Foreign Offfce to-day. It,is hoped
here that tne answer may be de-
spatched by the end of this week, but
other nations of the Entente, although
agreed in principle, may require ver-
bal alterations which would meces-
sitate further delay.

1t is expected that once this reply
has beem forwarded the responses to
President Wilson's note will follow
very shortly. .

Russia’s reply to the German peac
propesals was telegraphed Monday to
the French Government, says a Reu-
ter despatch from Petrograd.

MUST UNMASK BATTERIES.

Paris, Cable.—The newspapers
to-day comment freely on Germany's
reply to President Wilson's note con-
cerning peace. All of them affirm
that it contains nothing not contained
in the first communication of Dr. von
Bethmann-Hollweg, the German Im-
perial Chancellor, except that it pro-
poses a conference in some neutral
capital.

“‘Germany,” eaye the Temps, “in-
vites her adversaries to a conference
without making to them any dlsclq»
sure of what she proposes to say umntia
their delegates surround the green
cloth.” ;

“Germany desires peace, that is evi-
dent,” continues the Temps, ‘‘but it
will be a German peace which she wili
tear from her adversaries by a ruse,
not having had the power to conquer
them by force. That Is the significance
of the manoeuvre which ontlines it-
self more clearly every day.”

l.a ldberte remarks that Germaay
received the American note Decem-
ber 22, and that her reply had already
left Werlin the 26th. “Never in the
exchanges of communications with
the (fovernment at Washington,” says
l.a Liberte, “has Wilhelmstrasse
shown such celerity. In the period of
the torpedoing of the Lusitania Ger-
many aNowed entire months to paes
witiiout communicating to Mr. Wil-
son esplanations embarrassing and
belated. The German note is silent on
the essential point; it evades that en-
tirely. Our enemy deelines to unmask
her batteries. The trap is more evid-
ent than ever, but the allies will mnot
be caught.”

THINK GOOD HAS RESULTED.

Washington, Report.—In spite of
the wide gulf between the insistence
of the Central Powers for an imme-
diate peace conference and forecast
of a unanimous refusa' by the Entente
Allies to enter such a conference
withont kmowing Germany's terms in
advance, the United States Govern-
ment belleves that the negotiations in
progress are reculting in good.

While there were no official advices
upon the subject, the view still per-
sistied in German quarters to-night
that the mote of the Central Powers
might be followed by some highly
confidential oral or written communi-
cation to President Wilson, in which

at least Broad fentative terms might

" be stated. In this connection officlals
noted with interest Berlin press des-
patches saying that Ambassador Ger-
ard, who as a result of his recent visit
to the Unlted States is thoroughly
famitiar with the views of President
Wilson, had taken lunch with Alfred
Zimmermann, the German Foreign
Minister, and probably discussed the
peace situation with him.

Just what the United States could
do toward bridging the gulf in case
the Alftes hold to their opposition to
a couference is the subject of serious
discussgion among officials, but as vet
no concrete proposal has been advane-
ed. Tt Is said officially that it even
has not yet been decided whether this
sountry will send on to the Ententa the
Teutonic reply to the Prosident’s note,
as embodylng a new suggosiion, or
whether its mere publication here
would be eonsidered sufficient.  The
official text of this reply still is await-
«d and no further step is expacted be-
fore it arrives.

The extreme delicacy of the situa-
tion and the fear of mis-sfap on the
part of each group of belligerents cor.-
vince efficials that it may be a long
time before any really substantial re-
sult is ebtained.

That the Allies will declare that
thera must be a military solution :o
the war. beth In their note to the Pres.
ident and In their reply to the Central
powers was the growing belief here
to-day Both on the basis of statements
at the Allied Embassies and from cab-
led press comment. A lLondon des-
patch today following one from Pet-
frograd yesterday as well as intima-
tions from both Paris and Rome tha,
the Allies could not diseuss peace unti
the s actually held the tervitarieg they
vonsidered essential for their future
was takem toindicate<that the Allies
want fe wait) for a substantial mili-
tary-vietorr {nd a reversal of the pres-

eur milMary sltuation.

OFFER MADE SERIOUSLY
Ame e o, Cable.—Commencing

on th*: iy’ g reply to President Wil:
son's  }Fne Lokal Anzeiger of
4 “¥rom the fact that

v/ allowed the Christ-

j" «® pass without replying

& Wilson's notle, evea our

enemies must gain the conviction that
we made the peace offer seriously.
Should Mr. Wilson be induced by our
note to recommend to our enemies that
they send representatives to a neutral
place for the purpose of peace nego-
tiations, we should still be far from
abandoning ourselves to the hope that
the move would meet with success
at London, Paris, Petrograd and
Rome.”

The Taegliche Rundschau of Ber-
lin says: “Our Government's an-
nouncement of its desire to bring
about an end of the conflict with our
enemies in personal negotiations with-
out the co-operation of neutrals is
very satisfactory, because it gives us a
Ruarantee that we will decline de-
cislvely the interference of non-parti-
cipants in the fighting and in the crea-
tion of peace.”

The Vossische Zeitung, referring to
the Swiss note, says: *If fifrther neu-
tral notes are couched in similar
terms, they certainly will find a sym-
pathetic understanding among us, The

*l Swiss note breathes the honesty of

tha_t true neutrality which has charac-
terized Switzerland during the entire
war.” v
——— o —— .
NO MORE AIR RECRUITS.
Ottawa, Report.—The Naval Ser-
vice Department announced to-day
that no more Canadian recruits for
the naval air service will be required
for some time, probably some
months. A large number of Can-
adians have offered for this  ser-
vice, and enough have been accepted
to provide a steady movement over-
seas for two or three months. In
addition there is a lengthy list of
eligible men from which recruits
may be taken.
i O e
WORLD’S POTATO CROP SHORT.
Rome, Cable.—The International
Institute of Agriculture reports poor
potato crops in northern hemisphere.
Its provisional estimates are 201,000,
000 quintals for nine countries, in-
cluding the Unlted States, Canada,
Switzerland, and the Netherlands.
Italy and Japan, and also England,
Ireland and Scotland, where the
crops are the lowest on record. The
figures for Germany and Austria are
not available.

NO TIME NOW
T0 TALK PEACE

Czar Says Enemy Sees De-
feat is ear.

While Allies’ Strength
CGrows Daily.

Petrograd, Cable.—In the course
of an order issued to nll the units of
the Russian army, dated Dec. 25, the
lumperor, in a orief review showing
how the inequalities of the technical
1Lsourees lor waiiare as between the

ailles and . we ceacral pQwers are
being graduanly removed, Wit Hm re-
sult that the enemy strengih i ar-

cully waning, while thag or Russia and
her allies 18 coutimiiily growing, pro-
coeds to say:

“uermany is feeiing that her com-
plete deteat is near, and near also is
the hour of retribution for all her
wrongdoings and violation of the
moral law. As in the dme of her
strength she declared war, so nLow,
feeling her weakness near, rshe sud-
denly offers to enter upon prace nego-
tiations, desiring to compleia such
negotiations betore her military talent
i3 exhausted.

“At the same time she is creating a
ifalse impression about the strength of
her army by utilizing ner temporary
tuccess over the RKoumanians, who
lack experience in the condict of
modgrn_warfare.

Arguthg that the allics are entitled
te choose a favorahie hour for peace
nregotiations, just as Germany chose a
favorable hour for declaring war, the
order says:

“This time has not yet arrived. The
enemy has not be2n driven out of the
previnees he has occupied. Russia’s
attainment of the tasks created by the
war—regarding Constantincpla and
the Dardanelles as well as the crea-
tion of a free Poland from all three of
her now incomplet: tribal districts—
us not yet been guaranteed. To
conclude peace aut this moment
weuld  mean failure to «tilize the
fruits of the untold irials of the heroic
Rusgian troops and ‘leet. 'Chese trials
and the still more saored memory of
those noble sons of Russia who have
fallen on the battleti~ld do not permit
of thought of peace until fina! victory
over our enemies. Who dares to think
that he who brought zbout war shall
have it in his power to conclude the
war at any time he likes?”

In conclusion, the Emperor, ex-
rressing eenfidence that no Russian
soldier would d=sir» peaces until the
¢nemy had been expelled from Rus-
sian-soil and had given guarsntees to
prevent a possible repetitlon of a
treacherous attack, sayvs:

“Let us be firm in the certairty of
our victory, and th» All-Iighest will
Lless  our standards and  vill cover
them afresh with ~lory and give us
1 eace worthy of vour herole deeds,
my glorious troops, a peace  for
which future generations will  bless

Yeur memory, whicih will be sacred to-

them.”
= S G
HUNS MUST TURN IN OLD SHOES.
Londom  €able.—A Reuter
patch from Amsterdam says that the
latest German papers contain the
Federal Council’s regulations ‘regard-
ing shoes and clothing for 1917. They
preseribe that only two pairs of so-
called “shoes de luxe” will be sold on
the turning in of cast off, but still
wearabie pairs. The utflization of
east-of clothing is 10 be entrusted to
communit{es which have a monopoly
for the purchase of these articles. The
exchange of old for new articles will
be allowed omly through tickets.

¥
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BRITISH LABOR
ON U. S. COURSE

Ben Tillett Talks Plainly of
American Action.

Not Acceptable as a War
Mediator.

.Chicago, Report.—Ben~Tillet, noted
Eritish agitator and labor leader, has
granted an interview, which the Chi-
cago Herald prints, to Willlam Hard
in London. He said:

“If there is any country the British
wcrkingman does not think enongh of
to want advice from it's yours.

“We don’t hate Ainerica,” he said.
“But we hate America’s present con-
duct. Germany has desolated Serbia
and Belgium. The only peace is to
get Germany out of Belgium and
Serbla. To do this the United States
has not spent a dollar or a man. We
will not listen to a people who are
always talking about peac: and never
Coing anything to get ,eacc. °

“1 don’t mean that the United
States should fight. But the United
States might at least have thrown
into the scales of this conflict the
weight of its solemn protest aguinst
the awful and brutal and beastly
attacks on Serbia and Belgium.

“The United States was the greatest
neutral, It had all *he opportunity
to raise a voice to check the militar-
ism that took Europs into war. Now,
does it suppose that It ;s going to be
welcomed when it irles to ralse a
voice against the anti-militarism
forces that are golng to take Europe
into peace?”

Tillett told of a visit to Germany
before the war, when he attenced a
neetlng ¢f Labor men. 'There was to
be a resolution broaght forward about
war. He said:

“There were mauny Britisn in favor
of it and some French leaders. 1 was
In favor of it.

“It was a resolution deelaring that
if ever a war broke out in  Kurope
the working class of every country
concerned should at onc: go on a
general wupheaval striie, Industry
wculd be tied up. The war would
have to stop. Well, what happened
a. that meeting? Wiien that resolu-
tlon was reached therc was not one
Ccrman who was even willing to dis-
cuss it, and, worse, wirea it came to
a vote there was not one 1and raised
to vote for it, not one.

“I went to the lsader and 1 said,
‘This is all your Kaiser wants to
krow. All that ho wants ‘o Lnow s
that there is not one of you vy dare
even to say a word or raisa i Land
for a resolution adopting the one and
only practical way in which the
working class can ever S0 a war.’

‘_‘ ‘But we are Gormans,” they said,
‘We are not allowed ro take part in
arvy such resolutions."

“He (the Kaiser) started X war ope
month afterward; and the leaders of
the German Working class in the
Reichstag, while tho Briii Labor
rarty was -still appealing 1or peace,
veted war credits to the Kaiser to
Lreak the bodies and souis of the
people of Belgium. Fhey tricked us,
and they. tricked the working class of
Frarce, and they  tricked and as-
sacred the working class of Belgium
Tell Oswald Garrison Villard that \\(;
are not sick of this war, and we never
will be sick of this war. till we p{xt
do‘wn that kind or trickery and ecn-
spiracy and beastliness in Kurope,

“One thing morc. We don't want
mediation at all. But if we did want
mediation. would we want it from a
country Itke yours, all full of Gor
mans and all full of Jaijy
Germans? Wit do you
that?” 4

ALLIES GUARD
~ OCEAN RoUTES

New York despateh — The lierald
this morning publishes the following:

For some days &kippers of trans-
Atlantic and coastwise steamers Lave
been bringing to New England reports
of strange appearing craft that were
making their way westward, They
made no reply to signals and could
not be approached, They steered a
Vagrant course and were described
variously as of the fashion of mer-
chantmen, transports, light cruisers
and even of submarines. Piecod to-
gether, these reports filled in with the
suspicion, now apﬁarem!y confirmed,
of shipping men.

The . commerce protectors are
scribed as large and powerful, but
capable of fair speed. They were de-
slgned, 1t is said, to meet the German
U-boat danger, and in anticipation of
an_attempted raid off-the Canadlau
coast similar to that made by the U-53
off Nantucket, on October Sth. The
British Admiralty, it is said, deter-
mined to make Impoesible another
such raid, and the fleet of commerce
protectors was the fruition of the
plan then formulated,

—_——— ——

ROYALTY VISITS CANADIANS.

Londomn, Eng. cable— The King and
Queen, Princess Mary and Princes
Henry and George visited the King
George Hospital. Their Majesties
spoke in French to some of the
French<Canadians, took a special in-
terest in gpinal and paralysis cases,
and asked many questions of the
trench life. In the case of men, some
of whom had been admitted to the
hospital only the day before, the King
talked with the soldiers of Ameriean
nationality, thanking them for having
come to this country and volunteered
thelr services.

—_———

Many a man has come hack, in
spite of tWe fact that he has burned
his bridges behind him.

ish
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SOMME FIGHT IS
ENDED, HUNS SAY

Germans Claim the Allies’
. Attempt is a Failure.

New Defences Stronger
Than Those Lost.

Berlin wireless— The almost com-
plete cessation of the fighting on the
Somme front during the past four
weeks has- enabled the Gernians to
complete a new system of trenches
along the whole froet, says th2 mili-
tary critic of the sem:-official Over-
seas News Agency in an article to-
day. He declares the great battle that
began there onr July i may now be
considered to have heen terminated,
and asserts that the {act of the Ger-
mens being enabled to reconstruct
their line means that all the efforts
and losses of the five months’ offen-
sive by the Entente forces were in
vain, as if it i3 desired to resume the
attack it must be begun all over again
as in the beginning.

“As to the new defences. the writer
says they have been perfected to such
a degree that even the foremost
trenches ara now protected by barbed
wire, with the troops holding them
occupying deep dugouts and having
adequately protected communication
trenches. Moreover, he :sserts, the
new defensive lines are stronger than
thosc of July 1, as “benind the first
line trenches, which were corstructed
under hostile artillery fire, are more
than a dozen of the sirongest sort of
defensive lines. which hava been built
absolutely without interferance and
with great care.”

As a further sign of the c¢xhanstion
of the offensive tha writer noics a
let-up in the air activity of the En-
tente, although German squadrons had
been carrying out ralds toward the
west.

Regarding the Roumanian cam-
paign, the military critizc polnts out
that navigation on the Damibe for the
Russlans has been definirely stopped
with the ocerpation of Tultcha by the
Bulgarians, leaviny tha Russians conly
the railroad lines to Reni and Jassy,
wlile the Russian iroops in Dobrudja
have been driven into the extreme
v’estern corner of the provine».
INSTRUCTIONS TO ZERMAN PRESS

London, Eng., cable—A Reuter des-
patch from Amsterdam to-day =ays:

“German  newsonapers osre belng
instructed to declare that the Somme
battle has now been fiually finished.
They state that the Gorman 1 osition
iz now stronger than sn Julv 1. and
that behind the foremost German
lines are more than = dezen very
strong defenen lines,”

BRITISH MADE
TRENCH RAIDS

Good ' Results Obtained
Around Armentieres.

Airmen Also Bombed Works
of Epemy.

London, ¥ng ,.cable -The official re-
port from British headquariers in
France to-night reads::

“Some 50 Germarns appreached our
lines Mcnday night in the reighbor-
hood cf Les Boeuts. Eighteen of them
were taken prisoner; the remainder
suffered heavy casualties from our
machine gun fire.

“Monday night we entered trenches
northeast of Armentieres and drove
off an enemy working party. The en-
emy’'s positions east of Ploeg-
steert were also raided; casualties
were inflicted upon the enemy and
prisoners were secured.

“In  the neighborhood of Les
Boeufg and Gueudecourt we bom-
bardéd the enemiy trenches during the
day with satisfactory results.

“At other places slong the front ar-
tillery activity has comtinued. “On the

ried out successful bombing operations
on places of military importance be-
hind the enemy's lines.”

NO REST FOR
HUNS [N WEST

Allies Gave Enemy No Rest
On Christmas.

Germans Short of Fresh
Troops—Morale Weak.

London, Eng, cable—Heavy artillery
and minor infantry activity continued
along the west front during Christmas
night and to-day. All idea of a Christ-
mas truce was abandoned by the Ger-
mans when ihe sharp patrol assaults
with which the British and French
troops began the day were kept up till
midnight without a breathing spell,
The constant hammering at the vul-
‘nerable &pots in their defences evi-
dently Is taking effect on the nerves
ol the German troops. Never ‘knowing
where the attack is coming from and
whether It means a small operation
or another big push, such as Nivelle's

victory on the Meuee, has prepared
them for, the Kalser’s soldiers are ob-

*with

night of Dec. 24-25 our acroplanes car- :

taining little relaxation from the fear-
ful etrain of trench warfare.
Prisoners taken by the allied troops

testify to the embarrassing lack of ;

fresh troops behind the German ltnes.
Not only are the soldiers pushed to
the limit of endurance when they oec-
cupy the trenches, but their reliet
from duty is steadily being cut short
for want of troops to take their
places, according to reliable reporta
from the front.

The only members of the allied air
forces to celebrate Christmas in their
pilot's seats were ten Kreuch fliers,
who poured shells on the enemy's
posts at Nesle, Ourscamp and Cha-
pitre.

From talks I have had with English
officers here on furlough for the holi-
daye I am convinced that the German
morale has suffered severely within
the last month, and that nothing will
prevent the allied armies on the west
front from smashing forward along a
considerable front and forcing a cor-
responding retirement of the enemy
along the entire line.

“What has been accomplicshed - by
the Anglo-French forces can be dome
again,” said an officer to me. “We
are organized, and we have sufficient
artillery for another push along a
wider front. We will be able to break
through along a line of, say, eeven
miles, capture guns and coneolidate
ourselves in a position to menace the
entire German front. This will force
the enemy to retire generally to a po-
sition which will etraighten thelr
Uine.”

TEUTON DRIVE
SLOWING DOWN

Russ Reinforcements in
Roumania Now in Range.

Bulgars Lose Heavily in the
Dobrudja.

London, Fang; cable—Petrograd des-
patches to the Times say: There are
irdications that a German advance
rortheast of Bucharest is locing mo-
mientum. FEach day gained erables
Rusrian reinforcemeoents to como within
striking distance, thus ielping to hold
the presegt line nortmwest and scuth-
cast of  Filipecnti, 30 miles irom
Braila.

Yesterday's reports of the sltuation
in Dobrudja contam an  interesting
account of the fighting at lLake Baba-
aag, where the Russian3 scored an
important success over the Bulgarians,
who - were trying to turn our left
flank. The enemy was «riven back
into the lake marshes and mcest of
the attacking column perished in the
swampy region. Dobrudja probably is
c¢estined o play an important part in
tie forthcoming operations. t'or tiirea
winters the deita has not heen ice-
bound, and if this state of affairs
recurs this year it will be of 1auck
advantage to our allies.

According to Berlin d zpatehes in
Ncrthern Wallachia, along the south-
crn Moldavian border, and in Dobradja
the Teutonic allies continue to make
rzains over the Russians and Rowman-
ians. Thirty milas southwest of
Braila the invaders have ~apiurad the
town of Filipechti. ant '»ast of Rimnik
Sarat are on the oi« asive, In this
latter regoon during the last few days
5,500 Russians have besn mada »ris
cners.

FIERCE BATTLE RAZING.

To day's Petrograd s‘atersent teads:

“The enemy is bombarding with an
fntense artillery fire the regions of
the villages of Planiaks, Maniuf® and
CGukalovze forest. South of Brzezany
the enemy is directing his fire along
the Leights cceupied by us east of the
villages of Ldpnicadonn and Svistel-
niki.

“At the source of the River Rimalk
the enemy pressed back our advanced
rosts, which withdrew  to the main
pesition,

“Throughout the day the enemy,
considerable  forens, made a
number of attacks on the Filiperhti-
Lichkotianka front, which were re-
rulsed with great lossas to him. The
fizhting was especially fieree in the
village of Filipeehti, which, on being
set afire by the (nemy artillery, we
evacuated.

“In  the Dobrudja there
exchange of fire by natrols.”

—_—————

SNUB FOR HOLLAND.

was an

Gierman A‘nswer So Insolent
It Must be Altered.

Amsterdam ®('adble.—- The teie-
graaf- says it has reason to believe
that Germany's reply to Holland's
note regarding the deportation of
Belgian workmen is framed in such
termig that it wae inadvisable to com-
municate it to the Dutch Parlla-
ment, and that the Government has
requested Berlia to alter the reply in
such a manner that it may bpe pre-
sented to the Parliament,

The Dutch Government last month
instrueted its Berlin representative
to notify Germany that the Belgian
deportaticas had caused a painful
impresgion ian Holland. A Rotterdam
despateh to the London Times, on
Dec, 5, said that Germany had res
ponded in words which were tanta-
mount to eaying, “Mind your owm
business.”

—_———ee
WIFE CHARGES ARSON.

Windsor despatch—Thomas Mather,
a farmer of Tiibury West township,
is in Sandwich Jail on a charge of ar-
son, preferred by his wife, Mrs. Lydia
Mather. In her complaint, Mrs.
Mather alleged her husband deliber-
ately set fire to their house, causing
a loss of more than $2,000. Mather
says the fire originated from spon-
taneous combustion. It is Ilkely he
will be tried by jury in the next sit-
ting at Sandwich of the Suprems
Court. >

'

NO TERMS YET
FROM THE HON
A8 TO PEACE

German Reply Again Offers
Nothing Real On Which
to Confer.

THE ALLY ANSWER

Will Refuse to Negotiate
Until Something
Definite Comes.

Washington despatch — Germany’s
reply to President Wilson’s mote was
received to-day, and is regarded here
as having advanced the peace move-
ment another step despite the fact
that it disappoints in not meeting his
suggestion for an avowal of terms.

The reception Germany’s reply re-
celves among the Entente Allles,
whose statesmen have publely de-
clared against such a programme, now
becomes the point upon which a fur-
ther move is hinged. The German note
probably is the prelude to a series of
carefully-consideréd delicate meovesin
the great game of\ world diplomacy,
all possibly leadiig to an approach
for a real discussion of peace lerms
on grounds which all the beligarents
may feel can place them at no disad-
vantage.

This is the official view of Ger-
many's reply so far as it has been
formulated on the basis of the mnof-
ficlal text.

Neutral dipomatic quarters, too, re-
garded the note as a step toward
peace, and rather leaned to the view
that Germany might follow it with a
confidential communication of some
sort outlining her terms.

The view of the ‘Entente elly #m-
bassies, frankly expressed, was that
the note was not an answer to Pxgsi-
dent Wilson's communication, put
rather a document for circulatiom in
Giermany and in neutral eountries
with the object of moulding opinion
to place the responsibility for eontinu-
ing the war on the Entente.

It was everywhere agreed that the
principal sticking-point was the Jack
of a definite statement of terms such
as Presldent Wilson asked amd such
as Lloyd George declared the Allies
would require if they were not to put
“their heads in a noose with rope
end in the hands of the Germams.” It
Is not beyond the realmm of diplemacy.
however, to find @ way to bridge that
difficulty and Germany's failure is not
regarded as a block to the negotia-
tions, although it makes them exceed-
ingly difficult.

Germany’s declaration that she re-
gards the work of securing the world
against future wars as a work to be
taken up after the present confilict is
ended was regarded with a diversiiy
of obninion.

Giermany’s proposal for “am jim-
mediate meeting of delegates at a
neutral place” is recelved as admit-
tedly much more specific than the
original proposal to “enter fortlrwith .
into peace negotiations,” and to &0
even further than President Wilson's
suggestion “that soundings be taken.”
This alone is singled out by those who
regard the reply as a step toward
peace, despite the repeated declara-
tions of allied statements that ft was
impossible without a statement of
Germany’s terms. They expect these
two positions, apparently - far apart
to be reconciled by the art of diplo-
macy. __

How Tar the United States can or
will be concerned in that can only be
decided by President Wilson. Offi-
cials assume that Germany expects
the United States to inform her ene-
mieg of her reply.

Two features of the note beclouded
the situation slightly and caused some
concern among officials here. The
first was the giving out of the text in
Berlin before it had opportunity to
reach Washington, and the other was
the connection of: the reply with the
criginal German peace proposal. Pre-
sident Wilson went to great pains in
his note to disavow any association or
influence with this proposal.and the
association in the German reply was
somewhat disquieting to officials, who
foresee the necessity of probably re-
iterating the position of this Gowern-
ment.

Pending receipt of the officia} text
attention turns to the reply of the
Entente Governments. At their Em-
hassies here the view prevalls that
their answer, while expressing sym-
pathetic regard for the President’s
purposes and ideals, will declime to
negotiate on the status quo. The En-
tente reply to the German preposals
is expected to be concluded in the
sharpest language, probably taking
opportunity to lay stress on the moral
qestions 40 which their statesmen
Lave devoted much attention in pub-
lic utterances.

Despatches to-day from Petrezrad,
outlining the eofficial view there, fore-
shadowing that the Allies would mot
discuss peace terms until they etood
ir military possession of terrifory
they claim attracted much attention.
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MORE GOLD FROM OTTAWA.

New York despatch— With enle®
three business days of the year re-
maining after to-day, gold to the
amount of $631,200,000 has beea im-
ported into the United States from
all sources auring 1916, This includes
a fresh  consignment of $4,600,000
from Canada, deposited at the Phila-
delphia ‘mint to the account of J. P.
Morgan & Company.

The total of gold imports was
brought up to $639.300,000 with the
arrival at the assay office here to-
day of $8,000,000 from Canada con-
signed to the same firm.

— .

The floating populatien fan’t neces-
sarily composed of those who are able’
to keep their heads above water,




