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in before the books were closed on the 31st

ember. The actual losses amounted to
21§/per cent, on the income, and made with
the q;&:uinnu losses onfy 33 per cent.
Under the circnmstances the directors felt that
they could pay a diyidend of 10 per ¢erit., and
"thi¥ they recommended to be declared. ' The
motion for the adoption of the report was then
secdnded. Mr. J. A. Mowatt pressed upon
the directors the advisability of taking some

’ measures to bring in the foreign arrears and
! w further remarks in reference to the '
» 3

Mr. Goodlatte made some remarks and sug-
that the day of meeting be put forward
future, so that they could give an exact
statement of the accounts up to the 31st De-
ber. The arrears due by the shareholders

, he said, in of collection, and
within the last two months they got £500 frem
twod shareholders alome. It was a fact that
sote of the wealthiest shareholders were in

?

The chairman said that since the company
had started they had received the kindest co-
operation and assistance from almeost all in-
surance companies doing husiness in England.
The less said about those nearest home the
better. But, from companies on the other
side they got every encouragement. That was
a very gratifying fact for a company so young
and, as 1 with other comipanies, so
limited. The subscribed eapital was increased
to £175,000 with £26,000 paid up.

After some further unilmpomm discussion
the meeting separated.
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Hnsurance,

Fme INSURANCE BUSINESS oF 1867, —With
this number of the {"ndermeoriter we furnish our
subscribers in the form of a Sup) t, with
a full copy of the two Charts of Fire Insurance
Basiness for the year 1867, prepared from the

ial Returns to the Insurance Department,
One being for the Companies of this State, and
the other for the ““other State” Companies,
doing business in New York last year.
Upon Chart No. 1 it appeass that the
assels of the 106 New York

® Companies amoant to.. .. .. .. 546,543 631 83
“The total paid up stock capital being 29,111,832 00
Leaving gross surplus .. .., o .4017.482.!;_8—8

Deducting all libilities to the public,
Jdncluding reserve for re-insurasce.. 10,777,204 16

Would show a net total surplus of.. .. $6,655,095 67

This net surplus represents 22.86 per centum
oh the total paid up capital.
The Preminm Receipts of the 106 New |

York Swate Companies for the year

amounted 0., .. ........0.....,. .. 804,000,408 95
Total Income of same which includes |

interest with premium ............. 27,160 686 75

The excess of income dver premifm receipts,
.1."3 from the interest earnings of the investéd
capital and surplus thus appears to e
Been $3,103,217 80, beiug over 10 per cent. per
snnum caleulated on the paid up capital aloue.
The total premium income being . . .. §24,000 458 95
The losses incurred for the year
cevaee s 14,318 431 O7
The Expenses ......... 6384901 18 4
The Taxes, natipnal and

local : 1,333,601 33

...... rreraaes

' $22,081,983 58
Add Reserve required for. W '
re-insurance,: as esti-
mated at 50 per cent.
of unexpired premium 6,514,499 98
,546,438 56
Which shows a dencienc::z‘n premium
accouut alone to meet all the exi-
genciesof thd year ................ $7,479,964 61

Referring again to the capital account we
we have shown that the

Earnings from! this source including
-nrﬁnn accumulation anounted to $3,108,217 80
Whilst the Dividends declared on
capital inthe year amounted to only 2,232 354 00

Vilg an excéss of the eapital or at
least asset earnings over the sam

| distributed of .................... 870,863 80

year

BRI + 2 5ovid ot snbodb dmiuieis abiivnd $27,100,686 75
And the total disbursements only. .. ‘,)&ﬂ s

Left an aceretion of surplus in the year

O oo cocefonse] chod lomues gieseese SASLIN B
~ To this extent, fhierefors, the New York
State Companies taken as a whole, were bet-
tered by the year's operations close on two mil-
lion dolilars. ~ But idering the vesults pre-
sented by this analysis solely from the capital
Lmint of view, in other words from the stock-

made manifest that as an investment, as a
whole, the Fire Insurance Capital of this State
does not pay, and the question follows, why
does it not ;-Fy.'l Are the losses by fire so ex-
cessive or i§ the cost of management so extra-
u&nt that no better results can be obtained !
the first point, we see fromt.the charts,
that the losses incurred for 1867 éxceeded 50
rercent., aﬂitwrroeut., whic!
eave 40 per cent. of the total m to pro-
tect the current risks m 1 af re-insurance
reserve, i nothi for expemses. No-
thing can be w clearer than that on such a
business there is no margin left for profit.
With suck a peércentage of loss to receipts the
business is a losing game. Hence the rates
must be held to be insufficient, or at least a
reponderating proportion of the business done
ias been transacted on an insufficient scale of
premium. ' The element of expense is not ad-
missible in this general average consideration
of the business. A scal¢ of anndal premium
that is not found sufficient to meet the loss of
the year, and leave the requisite margin for
re-insurance on hand at the closé of the year
cannot be adhered to except on the hap hazard
plan of * Better luck next time.”

But the element of expense or cost of run-
ning the business of Fire Insurance must still
be considered as of high importante in review-
ing the general condition of the interest.
mﬁ'he average running expenses of the New
York State Companies excluding taxes is shown
to be 23 per cent. on income. Taken on the
premium receipt alone the ratio would rise to
over 26 per cent. | The lowest ratib in the list
is 10 per: cent. ; the highest, omitting excep-
tional cases of mew companies only a few
months running, and an old Company re-ar-
ranging its organization, is 37 per cent. Turn-
ing to the ¢ of other State C«»mgmea
transacting business in this Staté, num 1::3
44, representing $16,620,000 of capital
having $38,581,331 94 assets, we see the ratio
of‘expense was 21 per cent. Some of the Bos-
ton Companies rin down so almost incredibly
low that we are at liberty to assume the of-
ficers serve for the honour of the thing; but
the layge agency Companies are up to and be-
times over the avarage. The old £ina runs
up to 27; Hartford, 21; Pheenix of Hartfond,
28 ; whilst the old North America, and Frank-
lin, both of Philadelphia, each mark 17 per
cant. The Home, of New York, did its work
last year at 25 per cent. The Uontinental at
21. The four Companies constituting the
Uunderwriter’s ncy notched 25, 24, 26 and
28 in thejr alphabetical order, and the Pheenix
ran down to 17, producing mwch comment in
the profession, and great astonishment how a
large agency business could be dome at such a
figure. The four ONE MILLION eapital Compa-
nies stood thus on the expense column :

Lorillard, 25 per cent,; Niagara, 26 por
<t. ; Phanix, m-er cent. ; Secunty, 29 perct.

The seven f million capital Companies
ranged as follows : )

Continental, 21 r cent. ; Germania, 25
per cent. ; Howard, 19per cent. ; lnternuh.-ml,
22 per cent. ; Manhattan, 18 per cent. ; .\1:rt.h
American, 27 per cent. ; Yonkers and New
York, 22 per cent. : '

The twelve Companies with §300,000 capital
mark their expenses thus )

Atua, of New York, 24 per'cent. ; Atlantic,
17 per cent. ; Citizens', 23 per cent. ; Colum-
bia, 28 per cent. ; Eagle, 14 per cent. ; Lamar,
15 per cent. ; Metropolitan, 58 per cent., (ex-
cetional) ; Mutual, " of Buffalo, 24 per cent.;
New Amsterdam, 20 per cent. ; Bowery, N. Y.,

of Buftalo, 18 per cent.
of expenses further. 1

0ﬂlhoothjuhnmlthe total income of the

olders, they are mot all gratifying. -1t is{]

would just

17 per cent. ; Repuhlic, 28 per cent. ; Western, '
It is not necessary to pursue the comparison | sured in this w

sum
orcwow":h 1d be accumulatad, which would
not more{thén a few years. This would

encourage companies to remain, instead
of driving of out, as the present
proposition supely will.

As m no local Accident Companies,
there Bo deposit required of them.
It is Deliev the amount of i

companies
::tualag“f:rk nstance, -ndhotbn md

itish mpanies who are so nuuuil
thmh they ample funds to cover
liabilities. ;

The smalley the paid up aapital of a life
compan r for the Iy as
they wi y for the
the useé of it the larger be the profits
to divide am: the insured.

The office in Britain—the Scottish
Widows' —mever had any capital, and its
assets now d four millions and a half
sterling. ¥ thet

Very few companies pdy up more
£10,000 at the stirt, it is d«-«i quite suffi-
cient, as a“time it is the accumulations

that must be peligd on, the capital being merely

a guamated f‘nd'Ior the first fow years.
Sectiom 12.%-Prevents collection of life pre-

miums or ;th of losses on policies already

in forge, t nts, by companies failing
:: czn;i with the law. This ﬂ}l]l.-l:.n hard-
ship i venience to the public, dnd

should be
premitims onfireirisks.

Section 14;—Bvery company should be re-
quired to make alstatement. 1t is no
whatever, is of t im to the
pablig to d:ﬁn& relative merits of dif-
ferent compagies, much more so than the de-
posit.  Therg shduld be no invidious distinotion
whatever. +

Seclion 22 hould be altered so as to bring
the Act into{forde on the first January pext.
July is too/sooh to admit of the companies
comnmuhicating with Britain and making the

necessary argangements,

Companieg who are prevented by their chart-
ers or laws ffom investing in Dominion Sme‘:’
should be hllowed to substitute an eq
amount of Government Stocks of their own

country. This would protegt the policy hoiders
eqmﬂyy welf antl it is ouly Wwith this object,
that & de It should be required at all.

If the Billis amended l;.l:?vf:'t: sufficient
number of cpmpauies will be lei on
the husinesq without inducing overcuﬂﬁ-
on the one hanil, or creating a y on

the other. Jt nmwmgn::ﬁtm
latter. Competition in Life business is not so

objectionable, bécause rates cannot be reduced
to a mon-pgying standird, ad is often the case
in Fire or ne Insurante. It merely re-
duces activity and gnergy in the ma-

nt, there will be more people in-

than if a sluggish business is

t seems safe to assume | carried on by a few companies.




