o ’Status between 1941 and.1945 than did the Brazilians. This . - i

gged and impromp
ter the 'anima ofv,helr forests and tundra Otter

0 meet a Canadlan air transport need

anada they include car parts for General
Ikswagen autos from the Brazilian branch
nd consumer durables) is the product of a

ubhc policy-making. Where Canada has limited
-so-called middle power roles, Brazilians have
a future world-power roleasa ma] or national goal.

' Though it is true such geopohtxcal thinking
pired by-the armed forces in a country ruled by its
Generals since 1964, the military now acts as a coalescing
than a dominant, element in Brazﬂs industrial

’ EMBRAER S A. (Empresa Brasileira de Aero—
-nautica) or Brazilian Aviation Corporation, the civilian
firm' which builds the Bandeirante as a commercial jet,

air force. Former . air force colonel and engineer, Ozires
“Silva; EMBRAER s president, is better-known.abroad as a

ynamic aircraft salesman than he is in Brazil as one of its
most accomphshed pﬂots As a commercial venture and
lead-company” in a growing aviation industry, EM-
BRAER functions like a Canadian crown corporation. Itis
“already six times- larger than De Havilland Alrcraft of
Canada Limited, its-Canadian government-owned tom-
itor. EMBRAER s-civilian management is celebrating
est European sales coup to date: all of Britain’s
omestic feeder airlines fly only the ublqultous

1 sjhad ma] or expedltlonary forces fighting in the Italian
mpalgni The Brazilian FEB, (Forga Expediciondria
) of: 23,000 officers- and men served alongside
sin Italy. The Brazilians found out, perhaps more

: elgn war: -

;.:the Brazﬂlan where “buy Canadlan seemed,

egan as.a producer of small jet trainers for the Brazilian -

“Yet Canada moved more extenswely into’ mdustrlal-- :

took place because we became a major weapons supplier

* for the British (as well as for ourselves), by duplicating the S

production methods of the neighboring American and fa- -

-miliar British industries. The Brazilian military comman-= .-

ders had to rely almost totally on U.S: sources of supply for

- their weapons and even uniforms. They went home vic- -

torious to a truly backward industrial nation, deeply con- - :
vinced that both the strategic thinking and resultant

: orgamzatlon of resources needed in wartime, were equally; e Y

necessary for peacetime growth. Three of Brazil’s five suc-

cessive army generals as presidents since 1964 had servedas

senior officers in the Italian campaign. Indeed the first of. -

- them, the late President Humberto Castello Branco o
(1964—67) was the FEB’s Chief of Staff in Italy. The largest = .~

(and in 1945 unforeseen opportunity) of the Brazilian mili--
tary to lead in this role, was to come after their military
coup of April, 1964. This event ousted the previous left- -

- wing civilian regime of former President Jodo Goulart

which had almost bankrupted this huge nation and left its
emerging industries destitute. The industrial strategy
which' emerged in the early 1970s and included the dynamic
export policy was, in the view of the military technocrats,

merely an extension of the mobilization procedures they:
had had to learn the hard way in the early 1940s. Canada by
comparison would sustain the industrialization of her war-
time economy after 1945 by encouraging the expansion of -
U.S. branch plants in the postwar period. By 1970, about 65
percent of our manufacturing industries and 87 percent: of
our strategic oil and gas companies would be foreign-
owned, mainly by American parent corporations. Since the
1950s exponents of an industrial strategy for Canada of the
kind Brazil has achieved, would be frustrated by the reahty ,

that much of this kind of planning already had been done -

.outside of the country in the head offices-of the thousands

of resident branch plants.

A working industrial strategy

In Brazil industrial strategy came into its own in 1972
when the Brazilian government announced the country’s
future “lead industries,” which would receive state help
through subsidies and tax relief, even during a time of high
domestic inflation. These include a surprisingly wide range.
of unrelated industries: shoes, car parts, sewing machlnes :
medium size dry cargo ships, aircraft, frozen orange juice,

petro-chemical and pulp and paper. This strategy has per- .
mitted Brazil, as the Third World’s largest developing na- -

tion, to make the miraculous breakthrough of producing -
and exporting more manufactured goods than. natural re-
sources. By 1981 53 percent of Brazilian world exports were

in manufactured goods, replacing for the first time: tradi-
* tional coffee and sugar shipments as the ma]or sources of

foreign income.

.The record $1.2 billion, two—way trade between Can— S

ada and Brazil last year dramatically indicates the same
trend. Where only 27 percent of Canadian exports to Brazil -

from an “old” industrial nation were fabrlcated Uoods 45_‘ E
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