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Government Loans to Farmers
By W. W. SWANSON

THE Hlon. Martin Burrell's Bill for the "Ad-
vancenient of Agricultural Instruction in
the Provinces," in the drafting of which he
was aided by Dr. C. C. James, has aroused

a great deal of interest throughout the country; for
it is felt that much maore should be done not only
for the f armier, but by the farmner, than is the case
at the presenit timie. It should be observed, also,
that much futile discussion has arisen over the rela-
tively smnall representation of farmners in the Flouse
at Ottawa; the inference being that their interests
are not thereby sufficiently safeguarded. Mr. Peter
McArthur, for examiple-that pungent, pastoral
literary artist-lamrents that the farmners divide on
party lines; and that they will, in ail probability, in
their blindness, continue ta do so for a generatian
or two ta corne. Nevertbeless, he is "hoping for a
<loy whpni thp vnte- nf f;irierq will lie used ta send

acter shall constitute a securîty as valuable as pro-
perty. The Credit Bank is the "capitalization of
honesty." It has a marked educational effect; it
encourages responsibility and teaches the members
of the organizatian the value of thrift and of the
spirit of combination.

Eriefly put, many members combine ta secure,
by their united credit, a f und of capital ta be loaned
for long ternis ta such farîners and smnall dealers
as join the organization and subscribe ta one or
more shares. But little is ta be expected by the
farmers of the West, at present, f romn any such
organization. New ideas everywhere take roat
slowly. Moreover, the population of the West is
small and scattered. A relatively numnerous popu-
lation is essential for the proper funictioning of
such a bank. Somne active spirit is required ta start
the bank and keep it going. Prospective miembers
mutst be convinced that the liabilities they incur arc,
merely nominal. Somne there are who, in addition
ta ail these difficulties, do flot care ta reveal their
financial position to a cammittee of their neigb-
bours. And, finally, the undoubted hostility of the
big joint-stock baniks will prove a seriaus obstacle;
although the great banks have really littie ta fear.
The result of the Credit Bank systemn is ta create
new business amnorn people who bave hitherto

-'1ý ý 11Q< f hnnlkino fnrilities at all. Where

through government Juans to farmers, soniewhat
a]ong the lînes followed in Australia.

Ail the Australian States have established sys-
teins under which financial aid is rendered ta agri-
culturists, by the goverilment. The principle upon
which such aid is founded was first applied in Ger-
many, in 1770, when the Landschaften Bank wras
establlshed. The founding of the Credit Foncier
nearly a century later in France was a creation of
similar character. Over the operations of this
bank, created under government patronage and ini-
vested with such special privilege as to virtually
constitute it a monopoly, the government exercised
a direct contrai by appointing its governor and its
two deputy-governors. The Credit Foncier was
empowered tai lend money only on a first mortgage,
and ta the amount of one-haif of the estimated value
of houses and farms, and one-third that of vine-
yards, woods, and other plantations, and the comn-
mission charged could flot exceed six-tenths per
cent. The system developed and adapted in Aus-
tralia, wîth the abject of assisting farmers ta miake
improvemnents or ta develop or utilize the agricul-
tural or pastoral resources of the land, is analogous.
Similar advances have been miade by the States
that have passed Closer Settlements Acts. The fol-
lowing table shows the sumis advanced during the
years 1908-1911:

State. 1908. 1909.
New South Wales. £ 789,333 £ z,o6i,625
Victoria..........2,254,488 2,492,698
Queensland ... 153,--28 187,014
South Australia 1,233,264 1,386,15.1
Wei4tern Australia 743,598 1,004,575
Tasman).a....................5,987

Commonwealth .. £5,173~,911 £6,r138,o52
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