
CHAPTER 3Canada's Economic Performance I

Gross Domestic Product by 
Province
Canada’s increase in real output in 2011 was 
felt across the country, with all provinces 
and two of the three territories posting posi
tive growth. The increases were not spread 
evenly, however. Nunavut, Yukon, Alberta 
and Saskatchewan grew the fastest in 2011 
due to increased exploration, mining and 
related construction activities. New Bruns
wick and Nova Scotia were the slowest-grow
ing provinces in the country.

In Newfoundland and Labrador, 
real output advanced 2.8 percent in 2011 
after leading all provinces with 5.8-percent 
growth in 2010. Significant increases in 
metal ore mining output drove this increase, 
as well as output in non-residential and 
engineering construction related to mining 
and oil projects. Output in fishing, hunting 
and trapping industries also increased, as did 
the manufacturing of seafood products, both 
of which contributed to gains in wholesale 
trade. Real output in the services sector rose 
2.4 percent; increases in finance, insurance 
and real estate and in architectural, 
engineering and related services led the way.

In Prince Edward Island, real GDP 
expanded 1.1 percent in 2011, down from 
a 2.7-percent increase in 2010. A 1.7-percent 
increase in services output offset a decrease 
of 0.8 percent in goods output. Non-residen- 
tial construction, utilities, retail trade and 
finance, insurance and real estate services 
drove the increase in services. By contrast, 
lower fishing activity and a smaller potato 
crop as a result of poor weather offset the 
growth in manufacturing of frozen food 
products, leading to the decline in the out
put of goods. A contraction in transportation

These losses were offset by solid growth 
in other areas, especially in machinery and 
metal manufacturing. Real output in machin
ery manufacturing expanded 16.3 percent 
and exceeded pre-crisis levels; output in 
computer and electronic product manufac
turing expanded 5.5 percent; and output in 
electrical equipment, appliance and compo
nent manufacturing expanded 5.9 percent, all 
of these increases greater than in 2010. Pri
mary metal manufacturing grew 3.2 percent 
in real terms, while fabricated metal product 
manufacturing gained 5.7 percent. Real out
put increases also took place in textile mills 
(up 4.1 percent), leather and allied product 
manufacturing (up 3.5 percent), wood prod
uct manufacturing (up 0.9 percent), plastics 
and rubber products manufacturing (up 4.6 
percent), non-metallic mineral product man
ufacturing (up 1.5 percent), transportation 
equipment manufacturing (up 3.3 percent) 
and miscellaneous manufacturing (up 2.6 
percent). In total, 12 of the 21 major manu
facturing sectors grew while 9 declined, but 
the increases occurred, arguably, in more 
skill- and capital-intensive areas with a high 
degree of added value.

Output in services, traditionally less 
volatile than output in goods, grew 2.2 per
cent overall. Transportation and warehous
ing services grew 3.8 percent; real estate, 
rental and leasing increased 3.0 percent; and 
professional, scientific and technical services 
grew 2.7 percent. Wholesale and retail trade 
volumes increased by 2.8 percent and 2.1 
percent, respectively. Finance and insurance 
grew by 2.2 percent, and health care and 
social assistance expanded by 2.1 percent. 
Arts, entertainment and recreation was the 
only major services sector to decline, down 
1.2 percent in 2011.
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