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estiMates, 	Aporoximately export and import equations are E.Cr  
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E.E..199-2, with varyingpa-ssunlbliphs about wne -ther Caukdian Proagctfon F 

functions .are altered by ctess te the larger United ,.Statas maret,• 

a7:c mhater L'ritad Stite.5 :rad e  practices are cantin .ue>c or 3rE 

a17-eree to respond to "protectionist' pressures in that country, It 

• S assumed that the'level of economic activity in the United. „States 

and efsewhere unonarget by the agreement, which condition implies a 

smail .understatement.of the  export benefits to tara. In el imbact 

cases, we have assumee th • t 4 surcharge on perional income taxes . IS 

imboSed by the federal government equivalent ta the '  loss of CUre-OM 3  

revenueS that -  weuld nave been realized in the base  casa.  And in all 

casesi.we assume that the Çahaeitn exchange rate adjusts to current 

ed:ount, latidn, grdwth  and  inte•est rates and that the aank of 

Canida tirgets on maintafning  the sanie  mreal". interest rate as is 

reported in the base taSe. 

L.2 Method If Analysis And Cases RePorted 

1.2 . .1 national Impact Method -  Tc mes ure these impacts, we nave used 

7he InformetrIca 	 Of the Canadian economy and simulation _ 

szudies of tne United Statas. developed bY Wharton 	Econometric 

Forecasting Associates of Philadelphia. Aa ts outlinee in Aeeendi• 

7:71 ccmoines a sectorally detailed Keynesian final demenc framewor 

with adjusted input-output tables to provide sectorally detaiitc 

estimates of industry output, employment, and prices. This is 

formally simultaneous so that relative as well as aggregate prlde and 

wage formation is measured and feeds back into the final demand 
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