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1685-1992, with varying -assumations adout whetner Canadian production -
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funezions are altared by acsess to the larger Umited Statas rarke:,

)

g2 eneiler furrent Umitsd Itites trace cristicss arz Cconlinude o arg

aizered t0 respond 1o “protectionist" pressures in that coumtry. It
4

- i¢ assumed that the ‘avel of economic aci{vity in the United Srzzas

and elsewhers 15 yachanced by the agreemgnt, which condition imblies a
smail wndersiazement-of the export benefiis ta Cenzga. In all imoact
cases, we Rave assumed that 3 surcharge on personal income taxes is
impgsed by the fedsral government equivalent tz the less of customs
revenues %Mzt weyld have been realized in the base gaze. Ané in all
cases, wa assume that the Canadian exchapge rate adjusts to cyrrent
agzaunt, inflatian, grawth and iﬁterest ratzs and that the Bank of
Canada tirgets on maintaiming the same ‘“real"”. faterest rite as is

renoried in the basa sise.

1.2 Mathad J¢ 2nzlysis And Cisas Remoried

1.2.1 Mational [mpact Method - To measuyre these impacts, we hive used
Tn2  Informetvicz  Mocel (TIM) 6f the Canadian economy and simulacicn
stueies of the Unitec States déveloped by Wnarton  Economatric
Forasasiing Associates of Philadelphia. As 1% outiined in Aspendix A,
T:M compines & sectorally detailad Keynagian ffna]- demand  Tramewcrk
with adjusted fnput-cutput tables to provide sectarally detaiiec
estimates of fingustiry autnut, employment, andé prices. Tats s
formally -simuitaneous 36 that relative as well as agaregats price and
wages “ormagion is meisured and fesds back ints the final demand

£5iimites, Agoroximazely 30 expsrT and  impors equaticns  are
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