. Continued Growth
Provides Good Market

for Canadian Products

THIS YEAR AGAIN, Malaysia’s main

economic indicators — the rate of growth,

inflation rate, the balance of payments, as
well as the level of unemployment —
remain impressive. After an eight per cent
real growth rate in 1980, the country is
expected to continue to experience a
similarly high rate of growth this year.
The inflation rate also is expected to
climb above the seven per cent of 1980,
reflecting the rapidly developing eco-
nomy and the government’s expansionary
policies. Even though many people are
worried about this increase, they take
some consolation at comparing the rate
with other countries such as Canada
where it is running at about 10 per cent.

Canadian firms have been reacting to
these relatively new developments and
have been visiting Malaysia in increasing
numbers. Many of them are answering
tenders and actively promoting their
products and services, and there have
been several successes. For its part,
Malaysia sent a large investment mission
to Canada last September and s
organizing a trade mission for this
October.

At the end of March the government
launched the Fourth Development Plan
(FMP) to cover the years 1981-1985. The
plan forecasts total investments of M$102
billion, with public investment contri-
buting M$28.5 billion and the private
sector M$74.1 billion for economic
development, with emphasis on infra-
structure and other major projects. The
main sectors of concentration will be
energy and power; telecommunications;
defence, with increased expenditures for
new bases, facilities and equipment;
industrial projects such as petroleum
refineries, petro-chemical, pulp and paper
and cement; and projects in the trans-
portation sector covering all aspects of
roads, airports, and ports.

Canadian exports to Malaysia have
been growing at about 40 per cent a year
during the last few years and have now
reached $100 million. The prospects for
the present year are very encouraging and
another substantial increase should be
realized. The main products sold to
Malaysia are aluminum ingots, potash,
newsprint, asbestos, semi-conductors,
aircraft parts, telecommunications
equipment and agricultural products such
as wheat, tobacco and apples.

Canadian industrialists have also been

looking at investment and joint ventures.
Several areas are now being studied and it
is anticipated that some decisions should
be made in the near future. The Canadian
government is assisting potential investors
through such mechanisms as the Canadian
International  Development  Agency’s
(CIDA) Industrial Co-operation Program,
which gives financial assistance to
interested firms to visit Malaysia to
determine the economic viability of their
projects and to identify local partners.
Canadian investment will provide employ-
ment opportunities in Malaysia as well as
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transfer needed technology. Canadian
firms will therefore benefit as they are
provided with a share of a new market
as well as a good investment. At the
present time, the Canadian industrial
presence in Malaysia is represented
mainly by the Aluminum Company of
Canada (Alcan), Bata Shoe, and Northern
Telecom.

With an excellent trade and industrial
climate existing both in Malaysia and
Canada, it is safe to assume that the
commercial ties between the two countries
will continue to grow.
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