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WVc s'iiccrelY l'ope that te uncotnproinising toile of
Mr. Merriil's paper will so inîipress his hearers that
thais subjeet wiil noL againi be allowed ta becoine one
of conîplaint oi, the part of tle Convention, but that it
ill hecoane cotnpuisory on Stite officiais to procure uni-

forilnity on1 ail subjecîs Uiat thic) in thevir capacit) ) aiscru
tineers on beliaif of the public decin i nctcs.ry for tuec
protection of those wvlin tliey serve.

THE MUTUAL OBLIGATIONS 0F INSURER AND
LNStTBED in LIFE I14SURANCE CONTRACTS.
li our anialysis of the importance of the varions

itemis of information conivcycd to tue collipany by the
applicanit for Life Insurance tlirougli the ineans of his
ivritten application, ive have niov covercd all those
questions coniccring whichi the Mechical E-xainier
does ilot generally or ncecessarily bave any kuow-
lecige. WVe niow coule to the series of questions usnally
put to the applîcant by the Medical Examinier inîiseif
before nîakiing his physical exauxination of the appli-
catit.

As the application blins of the varions conîipanies
differ imore or iess mnaterially froni one another, and as
some contain inquiries that are not coutained il% aters,
and as also, soine require certain inquiries to be iniade
hy the Medical Examiner, îvhule otliers do tiot, it is
difficult to drav n exact Elne as between these two
fornis or parts of thc application. This, however, does
not inecessariiy inake very lunch difference, and ive
shahl go by a standard to îvhich nîost of the companies
approxiniate very closely.

Several inquiries are nmade iii order to draw ont the
desired information upon certain points ; and vhie the
wordîng of the applications of différent conîpanies
differs somewhiat, the intent of these queries is the saine
in each case. 'rhey cover the question of wvhether the
person applyiing is then insurcd ini the coînpany, and
if so, for wvhat suin ; also -viîethier bis lue is thien iii-
snred iii any other conîpany or conipanies, and if so,
for what sun>, and iii Nvlat companies. Aiso wlicther
any other niegotiation for any other atuount of insur-
ance is either contemplated by the applicant at that
time, or is pending and undetermined.

These inquiries are designied to draw ont such facts
as ivili enable the comipany to determine wliether the
applicant is proposing to carry an arnount of insurance
on bis lue that is fairly w~ithin his ineans and resources,
because, of course, nothinig is so important in the deter-
Mination of the moral liazard of any particular case as
the amount of insurance placed upon a particular life.
If an applîcant be loaded by n inisurance out of al
proportion to his xncanls or inconie, there will be very
good rooin for the conipany ta suspect bis integrity of
purpose, and reason to inivestigate bis motives and
initents very closely.

IL shonhd not be assumed fromn this that a cotnpany
d.islikes Lo sec a man apply for a large amiount of insur-
aie. On the contrary, the companiies are extreînely
glad to bave evidence that a nian appreciates the gen-
erai sYsteni and benefits of hife insurance so thoroughly
as to be willing ta carry a large amount of insurauce;

but it stands to reason titat the suspicion of soiIIC
iliegitirnate intenit wold bc etnguiideredl by any inidica-
tion that an ainount of inisurauce wvas being applied for
and carried %vihkîî wva> inaifèsýtiy of xe~sa the abilt
of' the applicant to carry. Of course inii îust cases the
abiiity can bm- 0:113 approxiinately amisnnxed by cou-
siderations of the occupation and the probable rebources
that wvould naturaliy flow froni snclb occupation, and
sticli other conlsiderations as iiiiglit be developeci froin
the application iii genieral.

If the applîcanit supprcsses the fact that hie is insitred,
or, nhile adinittiug that lie is instired eiscwhcerc, fails
to give the details of a large fUe ofi' jsurauice titat lie is
carryinig, titis suppression wouid lot ouly be a gross
breach, of goocl faith, but nîîiglit be an injury to him-
self personally, because it is very reasonable to suppose
that the fact that other companies lhave takzen the risk
upon bis life would liave a favorable influence uiponl
the co:npany to wvhich lie was then applying.

I8 KUTTUAL LIFE INSURAINCE "1MUTUAL'P
It is a well knowvn fact that for sonie years past the

great bulk of life insurance iii the United Statcs-and
tu a large extent the saine is tu ini Canada-bas been
issued ostenisibly on tie niutual plani. Mýaniycc>nîpatiics
iiithe States are purcly inutual. in tleir organiie fori-
wvhile in the mnia those companies which wcre organ-
ized as stock conipanies issue participating policies
on standard nîntual rates, and profess to do for their
policyholders exactly the sanie things which are donc
by the purely mutual coînpanies. For the purposes of
this article, therefore, niost of the companies niay be
regarded as mutuals. Blusiness is solicited on practi-
cally the saine ternus, and policies are issucd with essen-
tially the saine conditions. And this especially ap-
plies to the varions modifications of the tontine policy,
by whatsoever kind of company it may be issued. A
life insurance company conducted on1 the inutual prin-
ciple is simply composed of an associated membership,
each inenber or policyholder havinig exactly the saine
rights and privileges îvhîch belong to every other meas-
ber assuniing the saine obligations. The executive
officers are sixnply the custodians of the funds and the
niani'gers of the details of the business iii beliaif of the
policyhiolders. Tbey are the trnstees of the niember,
ship, charged with the administration of an important
trust, ueither mnore nor less, and amenahie tu that meni
bership.

The logical and necessary conclusion is, that
flot only the funds belong to the policyholders and to
no one else, but that a perfect knowledge of the mian-
agement and application of tliese funds belongs to the
members. The home office officiais are flot in the
position of the officiais iii a close banking corporation
owned by stockliolders, to wvhoin alone they are respon-
sible and flot to the general public. This fact is
recognized, in theory, when annually the executive offi-
cers of a life insurance conîpany make a professedly de-
tailed " statenient " to the nienibers, volnntarily ; wile,
expressly for the protection of the initerests of the nier-
bers, and fnrther for the information of the general


