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RUBBER BOOM

——

In Londop Produces Some Astonishing Statistics—Basis
of the Craze and its Dangers.

Five Bundied and six rubberscompanies have been put
on the Ldpdon market since January ist, with an authorized
capital of18529.000,000. The tubber boom in England and
the excitethent on:the London Stock Exchange --. attracting
wide attefition. That sum does not represent the total
amount igwested in rubber this year, as two-shilling shares
n one cofppany, for instance, are Selling at eight shillings.
This caselis not isolated.. London takes periodical fits of
speculati The South African boom was at its height n
tae late s ring last year, although 1t was not as big as that
attracungilinvestors and gamblers to-day.

On Tgesday the strength of rubber shares will be well
tested, m@st of the dealings being for special settlement and
the first, gpecial settlement day of importance is May sth.
The accoupts between clients and byokers will be adjusted in
respect tojseveral important companies. Afterwards special
i. Many flaws should then be

settlement [
the collapse ¢f the boom seems inevitable.

will be frequent.
detected

A tabl§ has been drawn up by a reputable Mincing Lane
firm showlhg what big profits are likely to be earned by
well-establi§hed companies, even if the present price of rub-
ber be réfarded as purely artificial Ten companies are
comprised this list. and their estimated dividends for 1910
show’ percegtages ranging from ¢35 to 525, these percentages

LMM!MM‘M ,
st Sketch of the famous floor during the
boom, the most phenomenal market of modern

An |
present
times.

being base§l upon the production of rubber at a cost of 18d.
a pound{ apd on a, selling price of not over 125
but of 08.46d. Only those companies whi-%
dends for 3909 are included
any one of them was 20 per cent..
253% pert dent.

\Vhil¢ ‘these figures mav eonstitute a firm foundation for
mvestmentf and speculation  the danger is in unscrupulous
company ’rnmnhng and market “vambline.
\\'ngfx'. 4 frecognized authority on rubber subjects. “sia.c

. as 1t 1s now,

while the highest was

tons of raw rubber at from os
) :'“"'_l-_ anaged companies. capitalized at a fair valua
tion, will gontinue to prosper long after the present excite

to 12s. a pound, and adds:

that durfh{1 last year the industrv actually consumed Ro.000 |

ment die$ put, even if the price of rubber falls to one fourth
the preseng§ value. Such 3 fall T do not antigipate, because
the demang far rubber is unquestionably greativ in excess

of the supply. If we could get the price down to one-half,
we could @psilv sell double the quantitv now demanded bv
the rubber itrade.” . > . )

The other day there was a sharp decline in the market
in rubber $hares. The rapid rally which followed. while
showing the vitalitv of the market. has not mirimized the
Aanger. [It! is questionable, too, whether the setback will
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THE MONETARY TIMES

laclared divi- |
The lowest dividend paid by |

Herbert |

act as a warning to speculators.

The Financial Times,
which the accompanying illustration by Mr. Hatfield 'h

produced, thinks that this reaction has actually -y 4

-comed by-dealers, who were beginning to fear that the
had got altogether out of hand and was dqgm-
a wild and very risky gamble. “There is no doubt the ¢
the last week or so there has been an immense amount of
speculation of a type which furnishes the real elements o
disaster, in that the operators concerned knew [itle abouy:
the shares they were dealing in, and, moreover, were trading
far beyond their means. : It was. perhaps, a fortunate cip.
cumstance for everyone cbncerned that the m i
clerical difficulties in the way of carrying through the
mous number of small transactions have caused
restrict the amount of new business bv refusing ogders i
magfly cases. ' ; ;
““One of the secrets of the success of the rmbher boom
was the fact that the first plantation companies to make
their appearance were of so sound a character that their per-
formances far outbid the prospectus promises while the g
expectedly rapid advance in the price of the raw material
turned profits which would otherwise have been remarkabl
good, into houres which were sensationally brilliant. The
natural consequence was a fresh rush of promoti during
which the pick of all the developed or parfly . ieloned es
tates in the Middle East were quick™ -nanned up. Most of
these were, also, very sound promotions, but when *he best
properties had been secured and the boom st'll continged
third’ and fourth-rate properties were taken in hand by mes
less scrupulous, and the character of the prospectuses cor
respondingly depreciated. To use a military simile, the vas
ruard of the rubber army was of first-class quality. the maia
hody was, for the most part. s5und but tha: rabhle of camp
followers which came, and aré still coming, after form
very mixed assemblv-"’ gy
B

MERGERS WITHIN MERGERS.

One Proposed A-algnm;b: Drops for the Presest-
Ottawa Bakers Combine—Fish Company's Officers,

-l'l

For the present, negotiations regarding tne proposed
amalgamation of the Hamilton Steel and Iron Company, the
Canada Screw Company, the Canada Bolt and Nut Company -
and the Montreal Rolling Mills, have ceased. For sevenl
| months, the officials of these four companies have endeavored

has been discussed in considerable detail by those i

the individual companies will continue as hitherto. The
avowed objects cf the merger, which, ‘t is understood,_',ﬂ
have been capitalized at $30,000,000, - were to minimie
management and operating expenses, to save time and ©
lessen the cost of production.

The Hamilton Steel and Iron Company is capitalized &
$3,000,000. There are no bonds or preferred stock. Al the
materials neécessary for production of the company’s pe
cucts have to be brought from a distance.; This fact
counterbalanced by the excellent rail and water commumes:
tions enjoyed by the City of Hamilton. The directors of the
company are: Charles S. Wilson, president; Robert
vice-president and general mafpager ; William SOIIM Jobs
Milne, George Lynch Staunton, Chas. E. Doolittle, H. H
Cham, E. B. Osler, M.P., and W. D. Matthews.

The Canada Bol: and Nut Company is_itself a metger
of recent date, being an amalgamation of several compames
with works at Toronto, Gananoque and Brantferd. Thh"
touches to this amalgamation awaited only the decision I*
garding the HBig merger of the Hamilton Steel and !“m
companies. The Canada Screw Company some time a§0
absorbed the Ontario Tatk Company. The Montreal m
Mills is a.well-known industry. . -l

Little is known in Quebec of the report that Qm
Ontario tanners are preparing a ten million dollar "‘;
Several leading firms in that province were quest}o‘d the
stated that they had not been approached in relation ”W
: scheme. Despite this, there is ‘good reason to believe 1
[ the matter is being discussed where

‘The latest -merger is that of the bakers of Ottawa, -
it 1s proposed to consolidate the A. E: Slifin Comw}'?m
the G. W. Shouldis firm. It is estimated that these %
houses supply about seventy-five per cent. of the bnad_ :
in that city. More modern machinery will probably be pef
chased. To economize expenditure is the reason giveD
the proposed amalgamation. ! . vich

The final meeting in connection with the ""‘"‘l“!'
of the Maritime Fish Company was held in '\!on'"'L;nt
week. and the following officers elected: Prf‘fld"“". .
Col. Charles A. Smart: o F- A ‘—cd

vice-president, C.4 . ]
| general sales manager, A. H. Brittain: direc\ts. Llﬂﬂ-(_’d_
| Chas L. E'C. W

A. Smart, James W. Pvke. C. E. Archiba .
frion. W. B. Converse. 'F. C. Whitman. C-nso. N8.2 Cn
McLean., Brockville, Ont.: H. B. Short. I),gby._N~ objects

| company. is capitalized at $t,000000. The vorincipal
| of the consolidation of the firms taken over by thg g
| pany is to develop the fisheries of the Atlantic coast.

to agree on a basis of amalgamation, and althoukh the matter
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