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mes and on stocks bought for control of large 
1 or|K>rations

January is always a month of contraction of 
bank liabilities in Canada, and whenever trade is 
(4«kx1 and healthy the January contraction is fol­
lowed by a considerable demand for mercantile 
loans early in the spring. There is no doubt that 
mil will see a very extensive increase of ia wheat 

of Western Canada if climatic conditions arc 
favorable during seeding time. Also the immi­
gration officials have been telling us that we may 

half-a-million of new population in loti

As it appears that the process of placing Canadian 
securities in London will have to I*.- carefully 
regulated until that market gets in I letter sIi.ijk- 
for taking new propositions, it 
that it 1* the duty of the banks to abstain (,*r the 
present from lending support to further schemes 
of merging industries or of gaining control of 
porations, and also to gradually extricate them­
selves from their present commitments of that kind 
No doubt the I lest banks have been engaged in 
clearing their decks of these encumbrances.

clear enoughseems

11 ir-
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receive
These are two circumstances which must tend 
strongly towards the continuation of prosperity. 
And there are several other factors working in the

J» J»

CANADA'S CIRCULATING MEDIUM.

In the case of Canada it is |xissihlc to trace 
almost exactly the fluctuations in the amount of 
circulating medium required for carrying on the 
general business of the country. The l "luted 
States and most of the European countries have

same direction. So it seems likely enough, if 
Canada is fortunate enough to escajie accidents 
financial or commercial) that there will lie a keen 

demand for all the loans the banks can make.

Fluctuations o! Canada’s Circulating Medium in 1909 and 1910
(Kxcluuive to The Chronicle).
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