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Several hundred policyholders in the Illinois 
Automobile Insurance Exchange of Bloomington, ^ 
III., e reciprocal specializing in the writing of auto- ^ 
mobile business, are facing court suits for damages, 
baaed on prorated shares of their policies, »» ;v 
i«eult of a judgment obtained recently in the East 
St Louis, 111., city court, by Edward ( /.ullej,
•» attorney. Two judgments have already been 
returned for Znlley and a number of others are
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Mr. Zulley insured his roadster in the Illinois 
Automobile Insurance Exchange last year, and it 
was later destroyed by fire. The company declin­
ed to pay the loss, and Mr. Zulley entered suit for 
$1,500 damages. Counsel for the company declar­
ed it was not a corporation, that it could not be 
sued as an exchange, and that judgment, therefore, 
amid not be entered against it. The names of a 
number of policyholders were presented, and Mr. 
Zulley amended his petition to include Ike tohen 
of East 8t. Louis, HI., holder of a policy tor $■«>().

mercy of the attorney-in-fact, 
active charge of the concern feels inclined to honor 
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Most claimants will not even attempt this. m 
the other hand, when the automobile owner be­
comes a policyholder in a reciprocal exchange he 
takes on a liability never contemplai, d a tin t me 
the ' insurance was purchased. If a disgruntle.

and secures judgment, as in « lieAll Policyholders Liable jsilicyholder
rendered judgment for $1,370.83 for case outlined, all H>.judders 

Zulley, and in the ruling it was specified that the to pay their |,r" s '’X(.hange dies not know
policyholders were I,able for the total amount of Pihe.M,older .. a I ........ smt when
damages and that the amount for each was to be when he ma> > • I asso, i;iting himself with
prorated on the face value of lus pobcyc 1 In, rate he 1-m11 whose character, where-
was established at 25 cents on each $100 insurance hundreds J J _ u|lk,|(lXU1 him.
cried. It could not be determined definitely just abouts, an,I \TloN\L CNMEltWRlTKRS
bow many policyholders are effected, but comput­
ing the judgment and the prorate it is seen that 
suit* will have to be brought against policies aggre­
gating $508,000. On the basis of 25 cents for each 
$100 insurance carried, the first judgment 
farad against Cohen of East St. Louis for 01 cents.
Following this action, Mr. Zu'lev .tered suit 

Judge E. C. Kramer of —- 
boUtr of the policy for $1,040, in which a pmtf- 
ment for $4.10 was entered. At this rate it will 
take Mr Zulley a long time to collect the face of 
his policy and probably involve expense in excess 

of the amount insured.
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