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THE INVESTMENT FIELD

Specially Written for the Illustrated Canadian Forestry Magazine

In line with our policy of broadening the scope of The Ilustrated Canadian Forestry Magazine, we
publish each month a Financial Section in which various phases of the Investment field are reviewed. This
Section is written by a thoroughly competent and entirely reliable financial authority who will each month

prepare an article of special interest to our readers.

Needless to say, the department will be conducted

along purely informative and educative lines, without any attempt to influence our readers unduly in their

financial undertakings.—EDITOR.

“Instalment” vs. “Marginal”’ Investing

EFERENCE. was made in last issue to the “in-
stalment’ plan of investment in desirable securities,
in preference to the more or less haphazard plan

practiced by so many thousands in Canada of buying on
“margin”’ on a hit-and-miss plan that often is no farther
removed from gambling than following the tip of the race
track “tout.”

The “instalment” plan of purchasing securities
differs from the plan of buying on “margin” in two main
particulars: (1) it pre-supposes a final purchase outright
of the security in place of a limited 10, 15 or 20 per cent.
ownership; and (2) it removes from the investor the risk
of being wiped out,

of a further decline and sell out at a loss; or they are
unable to make up the difference in the value of the
stock when they bought it and the decreased value, and
are ‘‘sold out” by their broker—at a loss.

Had they had confidence to “hold on”’, or been able
financially to do so, in the majority of cases—except in a
prolonged “‘slump’’ of the market—they probably would
have won out.
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