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THE INVESTMENT'FIELDI Specially Written for the Illustrated Canadian Forestry Maêazine

In& Une with our polUcy of broadening the scope of The lliStrateà Canadian Forestry Magazine, we
publish eaeh month a Financial Section in 'which norioiu phases of the Investment field are revietoed. This

cet"ionts 'writtes by a throughU, competent andJ entirely reliable financial autho<Mty who will each month
prepare an artMce of speoiai irêterest to our readers. Neediess to say, the depart ment will be conducted
along pusrely informative and eduoative Unes, witho&t any attempt ta infkmece aur reaclers unduly in their

financial tndertalcns.-EDITOB.

""Instalment" v&. "Margi%!nal"9 Investing
REFERENCE was made in last issue to the "in-stalmnen't" plan of investment in desirable securities,

in preference to the more or less haphazard plan
practiced by so, many thousands in Canada of buying on
.margin" on a hit-and-miss plan that often is no farther

removed fromn gambling than following the tip of the race
track "tout."

The "instalment" plan of purchasing securities
differs from the plan of buying on "margin" in two main
particulars: (1) it pre-supposes a final purchase outright
of the security in place of a limited 10, 15 or 20 per cent.
ownership; and (2) it removes from the, investor the risk
of being wiped out,
or meeting with a
heavy loss through
a siidden depre-
ciation in the cur-
rent market price
of the security.

Ninety per cent,
of "Marginal"

Me n 'Losers

Any, one who lias
followed the ex-
periences of, the

marginal"' oper-
ators over a period
of years, and'over
an area of hundreds
or thousands of in-
dividuals, will
agree, probably,
that at least nÎnety
per cent. ]ose out
in the end.- They
lose out partly
because they -have
bought'without any
intelligent opinion,
of their own, or
of any one else, as
to the desirable
nature of the -in-
vestment.." They
lose out probably
even more, through
a temporary or
prolonged -move-
ment of the
general market, or
the security itself.
The security may
drop a f ew points,
and they are afraid

of a further decline and sell out at a loss; o r they are
unable to make up the difference in the value of the
stock when they bought it and the decreased value, and.
are -sold out" by their broker-at a loss.

Had they had confidence to 'hold on", or been able
financially to do so, in the majority of cases--except in a
prolonged "slump' of the market-they probably would.
have won out.

Safety for Purchaser

comes in: once an investmnent ho
it- systemn of investment
>use purchases a security-

on the partial
- payment plan-

usually 20 per cent.
jcash on preferrectIor common stocks,.
and 10 per cent.
on bonds-the se--
curity is preserved
for the purchaser,I no matter what
the drop in the
market price. ThisIis olne of the obli-
gations assumred,
and ihis is oneIof the outstandîng
advantages of the

instalment plan
the buyer need not
worry about any
temporary market
movements.

Cash Down, and*
Monthly
Balances

For those whoG
are not familiar
with this systemn,
which is, being de-
veloped bya
number ofi-
vestment houses,
it should be point-
cd out that on pay-
ment of about $20
on a $100 par value
security, the in-
vestment bouse
purchases the bond
or stock, and en-
tera it in YOilr
naine on thIlei r

A Pause in tlpward'Movement
I WESTMENT. as weIl as directions a definitre fo'rward

business circles must await movement is noted. The West-
the ouitlook for the harveat ern crop le our _%iost important

in, tenis of setuLil yield, before antic-ipation, andwhile no new
aydeflnite forward movement record is po6sible, a better th-an

appears possible. For the time average yield in forecast has
being it would, appear that the stroney encouraged the West.
bond market had fairly, well dis-
eounted the iproved feeling in Bank of Enqland Rate at 3%.
world, as well as donestic
business conditions, and hence The two outabainding world
the upward mnovemient in bonds events of the past mon4h-and
and the higlier gruades of other investinent conditions in Can-
semurities seems to 'be arrested ada are intimately associated.
temporarily before it startsa on with world conditions and -will
another span. IndustriaIJy it is continue to be-were the in-
probable that the newsprint signifleant reantion in financial
milis are showing the most rapid. circles to the threatened coilapse
recovery from the set-b aek of of Germany's financiail fabrie,
1920-21 and the earlier 'prt of and the reduetion-in the very
1922. Indeed t>he oublook is face of this--of the Bank of
remarkably briglit for produe- England discount rate from 31/2
tion in Canada; so far this year to 3 per cent., as comipared with
stands well over 30 per cent. lu 6 per cent. one year 'ago. The
excess of the corresponding per- Federal Reserve Bank rate in
iod for last year,. a.nd -is, so far the UJnited States stili holds at
as is knowvn, the onfly substantiail 4 per cent. a measure of caution,
industry that has recovered and but the 3 per cent. rate ýis at once
is operating wvell aibove the peak an evidence of confidence and
of inter-wvar or post-war produe. one further step to'ward lo-wer
tiou. The textile industry is previailing interest rates that
pro-bably next in strength; the will , ln due tinie, produce higher
ýteel induigtry shows a consider- prices in holdings of investment
able imiprovement, and in other securities.
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