
The aggregate employment gains are partially offset by 

impacts on labour supply. Increaied real wage incomes encourage entry 

in:: :ne latour fdrca, arc :he recuction in "efficiai'' viempio..men: in 

19S 4  is .  limited te 60,COO; in ZOOS, the reduction reaches 80,000. 

This, nevertheless, constitutes a significant recuction in the 

unemuloyment rate, whipn is depicted in Figure 3. It may also be 

noteo tnat the comoaratively maces.: employment gains in the ISiOs arc 

beyond reflect the view of the base case that the economy would 

already be operating closer to full employment. If the United States 

follows protectionist trade practices (or, equivalently, in the even: 

that the 1990s are otherwise troubled years), this constrain: On 

employment gains would be relaxed, and both the emplOyment gains and 

the reductidn in the unemployment rate would be larger. 

A/ternativey, increased immigration  cul d 'relax the labour supply 

constraint. 
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