The aggregate erployment gains are parsially c¢fiset Dy
izzacss on labour sugoiy. Increased real wage tnccmes enclyrige eniry

inta Tme fasgcur forca, amg tne rezuctica in “efficial”
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193¢ is limized to §3,000; in 2005, the reduction reaches 50,00J.
This, nevertneiess, constitutes a significant recuction in  tde
unémalcymen: rata, whicn is desicsad fn Figure 3. [T may alsc e
ncIgc Inat the csmoarativeiy mocest empioyment gains in Ing iS50s  anme
deyond reflect the view of the Base case tnat the ecsnamy would
already e ogerating cleser %o full employment. If the Unitad States
fellows protectionist trade pgracticas (or, equivaiently, in Ina evens
shat the 1990s are ctherwise traubled years), this consirzint an
empicyment gafms would de relaxed, and doth the employment jains anc
the recuctisr im  the unemoloyment rata would Be  Jarger.
Altermatively, ircreased immigration cculd "~relax the Tadour supaiy

egnssraint.




