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1.Notiiing in this Agreemenit "bl b. construcd to prevct a Contracting Party
from adoptioz or maintaining reasonablc mensure for pnxdential reasons, sucii
as:

(a) tdi protection of investors, depositors, financial market participants,
policy-hoides, policy.daimats, or persons tIo whom, a fiduciary duty is
owed by a finacial institution;

(h) the maintenance of tiie safety, souaduess, itcgity or 1fnancia
rcsponsibility of financial institutions; and

(c) ensurmg tde intcgrity and stabiit of a Contracting Party's financial

2. NoMwitstadung paragraphs <IX, (2) and (4) of Article IX, and witiiout limiting
the applicability of paragraph (3) of Article IX, a Contmacting Party may
prevent or liait transfeis by a financial institution to, or for the. benefit of, an
affiliate of or person related ta such institution or provider, througli the.
equitable, non-discrimnatory and good faith app~lication of measures rélating to
maitenance of the. safcty, soundaffs, integrity or financial responsibility of
financin inistitutions.

3. (a) Where an investor submîts a daim to arbitrdtion under Article XIII,
and the. dlsputing Contracting Party invokes pauupraphs (1) or (2)
above, the. tribunal establisiied pursuant ta Article XII shall, at the.
rcquest of that Contracting Party, seek a report in wrlting from the.
Contracting Parties on thec issue of wiiethe and t'> wiat citent the said
paragrapiis arc a valid dofence ta, thec daim of thie investar. TIb.
tribunal may not proceed pending recelpt Mfa report under this Article.

(b) Pursuant ta a request receivcd in accordano. with u pagrh 3(a),
the Conu-acting Parties siail proceed in accordance witii Article XV, ta
prcpare a wnittcn report, citiier on thie bsis of agreement followlng
consultations, or by -en of an arbitral -ae. The consultations aiial
be bctwccn the financial services autiiorities of the Contracting, Parties.
Ic report siiall be transmittcd t'> the. tribunal, and siiall bc binding on
thc tribunal.

(c) Wiierc, within 70days of thereferrml by the tribunal, no requcat for the.
establshment Mf a pael pursuant ta subparagrapii 3(b) bas been made
aid no report has lieea reoeivod by the tribunal, the tribunal inay
procced ta decide the matter.

4. Panels for disputes on prudential issues aid otiier financlal matters shal have
the necesuary expertise relevait ta tue speci financial service in dispute.

5. Sub-paragraph 3(b) Mf Article Il dos ot apply in respect of financial services.


