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Proposition 2 notes that if the two forecasts suggest the saine value for auticiae oeg

price, then the cosrer's problein is unaffected by changes in uncertainty. Ini this case,

changes in ucrany(via @)4 do ot affect the expected foreign price level,an eec.

and c -(.. Put different, uncertaity lias no effect wheni ple *

In general, however, the influence of uncertainty cainnot be inrd

Proposition 3. An hicrease ini y2 causes


