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14. The growth and integration of global capital markets have created both enormous
is opportunities and new risks. We have a shared interest in ensuring the international community

remains able to manage the risks inherent in the growth of private capital flows, the increased
integration of domestic capital markets, and the accelerating pace of financial innovation.

15. The developments in Mexico earlier this year and their repercussions have
sharpened our focus on these issues. We welcome the recent more positive turn of events in
Mexico, as well as the positive developments in a number of emerging economies.

16. The prevention of crisis is the preferred course of action. This is best achieved
through each country pursuing sound fiscal and monetary policies. But it also requires an
improved early warning system, so that we can act more quickly to prevent or handle financial
shocks. Such a system must include improved and effective surveillance of national economic
policies and financial market developments, and fuller disclosure of this information to market
participants. To this end, we urge the IlvIF to:

• establish benchmarks for the timely publication of key economic and
financial data;

• establish a procedure for the regular public identification of countries which
comply with these benchmarks;

• • insist on full and timely reporting by member countries of standard sets of
data, provide sharper policy advice to all governments, and deliver fra.n.ker
messages to countries that appear to be avoiding necessary actions.

17. If prevention fails, financial market distress requires that multilatéral institutions
and major economies be able to respond where appropriate in a quick and coordinated fashion_
Financing mechanisms must operate on a scale and with the timeliness required to manage shocks
effectively. In this context, we urge the IlvIF to:

• establish a new standing procedure -- "Emergency Financing Mechanism"-
which would provide faster access to Fund arrangements with strong
conditionality and larger upfront disbursements in crisis situations.

18. To support this procedure, we ask:

• the G-10 and other countries with the capacity to support the system to
develop financing arrangements with the objective of doubling as soon as
possible the amount currently available under the GAB to respond to
financial emergencies;
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19. To ensure that the IMF has sufficient resources to meet its ongoing
responsibilities, we urge continued discussions on a new IMF quota review.


