
The. Central Bank o Vernzuel (BCV) regulae th~e monetary
system thro tecontrol of credit intitutions, the establish-
mnt of minium cash reserve rquirements and the issu-

lig of currency anid rediscouflt4fg of notes.

Inl th past, crdtdmn wsfee y negative rea

interest rates and fears of nfltion but more recently irnferest
rate hae beomeposiive Intr rtes are~ f J30 and

periodcally adjse by the BCV. Comimercial tbpnk loans
are cAuently at3 per cent wlth six fflQftt deposits recev

Commerial bar*s in Venezuela are primarily short-term
lenes The largest commrcial bank is Banco Provincial
followed by Banco de Venezuela, Banoo Mercantil, Banco
Lattrnp, Banco Lniono, Banco Consoliao and Banco de

Maracaibo. CommercIi bank< loans are usually gralted for
90 as (two years is thela mapximum,~ excpt for soon

inutia ~and~ agricultural loans) wile finncieras and mort-
gage banks may lend for longer terms. Prime borrowers
can ea1ily r~oll over the loans, particularly if they proyi the
bank with other finançial bsns, sucti as foreign exchange
trading or letters of credit.

In gerieral, VenezulanJ mnufactinfg compw'Jo<s finance a
majopr portion of their total ase througi debt. Local f rms,

inpatiulrrely hevly on1 short-termns fomcomr
cial banks. Ttiese bank are linitd to lending only 10 per
cent of their paid-iT capital and rsrves Io any one firm

(excpt n secil csessuc asagrkcultural loans).

Foreign companJos must receive thir initial financing f rom
abroad, State-owflbd bankso, suoti as Banco Industrial de
Venezuela, have generally been unwilng jo lend to majority
foreign-owfld firms. Iowever, ac<oess te local funds byIforeign companies has improved since February 1986,
when the BCV lifted a decade-old rule restrictfng foreigri
compefly accessoQ local bankl fiinancing.

Borrowing from abroad, common amoflg internationaOl firm
in Venezuela, reursprier approva f rom thieSupeintnec
of Foreign Invsmn (SIEX),exp for any loan wlth a
mTaturity of up t0 two years, or a line of credit witti a final

draw-dowt1 withirn two years of the date the lins was pnd
Registration with SIEX le still necesay in these css

wihi 6 days for toyear crdts an 30 days for shorter

an addiioç,ul Iwo~ years wVith0lt priQ SE approval, but
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