V. Monetarv preblems

27. The situation created by large ocil-generzied payments imbalances,
in particular these of cil-importing develeping countries, reguires a
combination of derermined actions by 2ll countries 1o promote external
adjustment and effective mechanisms for balance of payments financing.
We look to the international capital marker 1o continue to play the
primary role in rechanneling the substantizl oil surplus funds on the
basis of sound lencding standards. We suppert the work in progress by
our monetary authorities and the Bank for International Settlements
Gesigned to improve the supervision and security of the international
banking system. The private banks could usefully supplement these

efforts.

28. Private lencing will need 1o be supplemented by an expanded role
for intermaticnal institutions, expecially the Internaticnal Monetary
fund (IMT). We zre committed to implementing the agreed increase in
the IMr quotas, and to supporting appropriate borrowing by the Fund,
if needed to meet financing recuirements of its members. We encourage
the IMF to seek ways in which it could, within its guidelines on
conditionality, make it more attractive for countries with financing
problems to use its resources. ln particular, we support the IMF's
exzmination of possible ways to reduce charges on credits o low-income
develeping countries. The IMF and the World Bank should work closely
together in ‘responding to these problems. We welcome the Bank's
innovative lending scheme for structural adjusmment. We urge oil-
exporting countries to increase their direct lending to countries with
financial problems thus veducing the strain on other recycling

mechanisms.

29. We reaffirm our commitment to stability in the foreign exchange
markets. We note that the Zurcpean Monetary System (IMS) has
contributed to this end. We will continue close cooperation in exchange
market policies so as to avoid disorderly exchange rate fluctuations. We
will also cooperate with the IMF to achieve more effective surveillance.
We support continuing examination by the IMr of arrangements to
provide for 2 more balanced ewvolution of the world reserve system.
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