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CAPITAL, COMMERCE AND WAR.

War scre nvariably affect the financiai situation.
.Xctual -irfare may be labeiled either as an integral
part of the economie systemt or as a disturber thereof.
NVar, according to cycle law, cornes generally alter a
boom and prosperity. The over-feti in the animal world
are liable to quarrel. There are exceptions. A bitter
saying, a sharp retort, will bring one schoolboy's nasal
organ against another's eced first. Se it is with
nations. Just now, both in Canada anti the Unitedi
States, polit.ics are heiping te unsettie finance. With the
pre-election dust in the air, the investment world wobbles
in its orbit.

Last week came the announcement that Bulgaria
had cleclared its independence of Turkish rule. That the
Provinces of B3osnia and Herzegovina were to bu an-
nexed, wa.s a declaration by Austria.« The announicement
of Austria-Hungary that it had taken possession of the
two Provinces, almost compietes the ground-work of a
serious situation. Naturally, the newus created excitement
in the financial centres of Europe, and consequently in
America. The conscience of thé invecstmienrt market is net
ailwýays delicate, but its sensîtiveness to scares is ex-
tremre. Good cause there is for fear in the prospect of
an Eurepean entanglemnent.

But diplomacy these days has its tentacles spread
widely. They usually grip the situation as the octopus
its victim. Nothing but the gun or the axe will sever the
hold. Diplomacy is further strengthened by this fact-
that the capital of every one nation is investcd partly in'
the realms of alxnest every other ceuntry. British money
crnes to Canada, Caniadian mfoney flnds outlet'ini Mexico-,
and so on. Capital knows no one home, or color, or
race. It flnds its way into' remote spotsý and multiplies.
Thus the war vessel bombarding the opponent's forts
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n1ay l)e sending skvward b)ricks fashioneti with tlic hclp
of nloney w hieh aisô built the vse.A guti sheil droppeti
anywhere would scatter capital placed by a multitude of
bandis and nationalities. This ail gives atiditional
strength to the power of the diplomat. H-e has his own
reputat(>n at stake. Meantime capital is urging him t0
help keep the peame The prospect of *warfare, therefore,
is a, serions menace to investment when and whecrever it
appears.

On the other hanti, bulligerent talk is useful te the
manipulator, who cares not what may corne. He will
shape events te suit his rircumstances. His art is te
mould the stock and other markets iii handy clay. Bank
failures, pence proposaIs, anything and everything, are
utilizedtef give a passable, though actually false appear-
ance te the market. The manipulator helps make the
financial world tremble when nations talk of clashing
arms. The tremble is not aIl fromn fear of the clash.
Serious mistakes have been madie by financiers who have
counted warfare an.accomplished fact when aftcr ail it
has not occurreti.

The more one examines the present situation, the
Iess likely'it appears for two or moire nations to meet in
naval or military combat. Unfortunatefy in the spheres
of Mars, the unexpectedi frequently happens. Predicting
peace or war is the most difficuit prophecy. Nations

nware bound together with commercial and financial
tics. The primary object is te make these tics stronger
and at the samie iime te create new cntes. The sin cf war-
farec, therefore, becomes to the economic world'a dis-
astreuis destruction of capital anti commerce. So a
mighty Pacific army wiil bu arrayed against any hantiful
of bellicose national units.

The next battle of supreme international importance
will likely bu between the powers of the Orient andi those
of the Western hemisphere. Before then may bu witnessed
a struggle in wvhich Germany will participate. If se,
the biame must bu placeti largeiv at the feet of an insane
Press, a factor which has proveti more than once the
equal and the butter cf the bust diplomat. The next few
decades mnay sec, tee, another struggle with the l3ritish


