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The efficacy of the toratorium was clearly established during
the Franco-Prussian W'ar of 1870-1871, when the French Gcvern-
ment fron' tiine to time introduced moratory law, and thus
ma.intained the system of French credit unirnpaired during a time
of grave national emergency. The working of the systemn is fully
set out in the case of Rouquelie v. Overmann and Schon (33 L.T.
Rep. 333; L. Jteto. 10 Q.B. 525). A moratorium enacted by the
edict of the Empercir cf the French had been extended from time
to tixne bv the National Assembly, and provided for a pastpone-
ment of the due of the maturity of bill,; of exehange accepted
and payali!? in Paris tili somne months after the conclusion of the
war. The delay in making p-esentment wa.ý excused. and the
international validitv of the moratory enactmnents was recognised
bv aur Courts. It was laid down that the obligations of the
acé .eptor an'l the indorser must EqualIy be determined by the
l'x k>di of perforinance-that is, the French law. As there must
be countlesz; instances at the pre.-ent tinie of bills of exehange
which have heen drawn in one country and are payab!c in another.
it is well to rernemiber th,,t our present Bills. of L'xchange Act,
1882 (45 é, 46 Viet. r. 61), s. -.2. sub-s. 5, already provides that
the (lue date of pa> *ineri of ,uch l>iP-ý is determîniied according to
the law of the place at whiehi thev are payable. M\oreov-er. 1by
s. -16, sb'.1, of the :anie Act dc!ay ini naking îîre-sentinent fer
paymient i, excused ivhen the delit i., ceai.d 1)' circuiwtalces
bevon(l the contrai of the holIer. ThLe F"rench G ;verfliUCft

having als> rceently dechired ail m(ratoriuln, holders, of bil. ac-
cel)ted hy French firins are quite sectire.

Our owvn Cxn init ider the stress, of thLe Jirv.ent national
einergency. on the 3r<l August last passed a Bill through bath
Houses of Parliarnent ronterring poiver on t Le ('ro%ývn to provide
for a mnoratorim ini respect of debts bY mecans of a lRoyal Procla-
mnat ioi. 'lie Act enaibles the (rown ta î>o:tpone the paynient of
any bill of excharige or of any negotiabIe instrument or any other
payment in pursuance of any eonitract to such extent, for such
time, tnl( suI)jcCt t(> such conditions or other provisions as mnay
be sperifivd ini the proclamnation. On the previû,us day, in order
ta incl a i~pecial eîîîergencY in the bill mnarket, a proclamation


