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LETTER FROM ENGLAND
COMMERCIAL REVILW,
(Specral Carregpondence of the Trwle Ievien,)

(PER AUSTRALARIAX ]
I ADVERTED in mivlact Intter to sevoral reaeons for
tho anomalons position of the trade of the United
Kingdom, and for the dullness which prevailed, not-
withstanding the unprecedentedly lurze amount of
the {mports and eoxporte,  There 13, however, one
other caute, not at present a very active one. and
which, by it<elf, would probably be nearly inoperative
but which, taken In connectlon with other unfavotirs
able causce, tende at lenet somewhat to ageravate
them. I refer to the uncertainty of the bu<inese sola.
tions with the United States ¢aneed by the deprecia.
tion of the currency there. Ax this cause of our dnlte
ness may aflect the trade of Canada esen tore than it
does, or ever can, tha tradn of this country, I ma;
be pasdoned for making some reference to it
Stripped of all superft 1aus coverings, the meaning o
the currency and buciness tran<actions of any coun
try bemg based on specie, 3 that the creditor can
claim for his dollar o cortnin amount of sp. cie, or, to
speak more nccurately, a certain weight of specie, for
the Government, in fssuing gold or sliver comns simp-
Iy guarantecs that they «halt contatn ot certain welghe
of the pure metnl, mixed with a certnh ¢mail amount
of alloy, But it iz quite open to people to muke their
contracts entirely independent of anv consulerations
including the vaiuoe of cither or both of the precious
motals. For exampie, many old contracts relating to
real changes, as in Engtand, are based upon the aver.
age price of grain, or rather upon the average yield
perannum, It i3 alwo guite open to teaders to make
their conteact: upon the price of Lxchequer itts or
consols, awd, inr tact, mans transactions are madevupon
this basi«, or upon the Bank f Eugland rate of dis
count, As a rule, howevir, traders everywhere
prefer to use the standard of the precious metals, and
thie reason for this i3 simply that the value ot the pre-
cious maetals s, upon the whole, more nmtorn, and
subjecs 1o fower fluctuativus than s thoe pries of «min
or consolz, &c.
Tho suspension of specie payment is jntended to
and, in fact, nearly a'wavs does, lead 10 a great ine
ereazo i the paper currevcy of the country, at first
taking the place of specte.  Ihis paper currency ix
sunply a promisc to pay bexrer on demaund a cortuin
sum in specie, and as 2000 28 1T 13 NO JoNger necessars
to pay 1 cuin, the Government, or the bank or banks
acting fur it, isuie large sums of money which are a
legal tender, and can be used to pay ofl former debts
The paper currency being in excers of the require.
moents of the country, becvmes depreciated, or what §-
the same thing, gold 1sat a prenam, and the price
of all commudities rlses.  In poin of tact, the 8. spen-
slun of specie paymeat, luweser it may enabic a Gov-
ernment at tile muient to rarso money, st ity cffect
upon the cummeico of a ciuntry, smyly enabtes
the debturs to puy ther creditors with aless value thas
had been previvusly armaogud for.  Lhe genceral ten
dency of tls is to sumulate trade.  The debtors are:
ab ¢ to pay their debis easily, and the 10 10 tae pric
of all commodities mahes an artitical prospenty,in
which ¢very one appears to be getting richor wattous
any trouble ot Wis wwn part. Perhaps a sull more
powertul cause ot this appasant prosperity i« thut asa
suspeuston ol specie pay ments can vuly be douo by
Governments, and is, 1 fact, neatly always done, i
order to enable the Governmant to make 8 large ex-
peuditure more easly, 30 the Govertment demand for
the mumitions of war, pr.asions, &c., cau-es 8 great
detnand for commudities just at the time when the ene
Jistient of soldiers dinluishies the quautity of Jabous
attaiuable, and o dituaushies the production ot com-
modities. The country is in these times hving upon
its capital. It s usiug up pa<t accutauniation, and
usiug theso up in & way winch, howerer necessary jt
miy be for the prexervation of the dtate, i, in an
econonical point of view, the wost injurious of all
Not werely §8 the labour of the soldiers uoi.-produc-
tive, but it §s often used 30 as to destroy future pro-
daction.  But at the thne, this prodigal 1ivieg
upon past capital §8 always a pleasunt process, and
§ivesthe impression o1 an alnostboundivss mcreasv ot
the national wealth, In this country we had tnll ex-
pericice of all the plicnoniena during the great wars
at the Leginning of thu century, and in the United
Btates the aamae events “ huve repeated themseles™
{1 3ot upou a WOIv gixanticacale, at leust upun a wure
apld one.
Qf course, & return from paper moncy to specio pay-

ments presents many features exactly tho roverso of
this, In thie case, the debtors in the community have
to pay thelr craditore in & more yaluable medium than
that in which the debt was contracted, The price of
commaditie aleo falle, and trade becomes very much
deratiged. It was, fudeed, customary in England to
nesert that the loee from the return to specie pas ments
in 1819 wa« jrreparable, and in many w orks, which,f
not fmportant, are at least volumuous, such as Muir's
History of Lurope, the mo«t extrmvagant account of
the {njury to Loth the mercantile and tanded tuteresta
tegiven, No doubt the injury i« concderabie, but it fa
at least certaim that 1t depresses trade less than the
previous suspensiun had excited it.  There aro several
reasons fur this. Tho first {3, that it is probable that
scarcely any waron record, certainly no warin which
the country was not cccupied by the esemy, hae ac-
tually diminkhed the capital of the country. Great
though the expenditure may have Lean the accumn.
Intiun of capital, stimulated by the prosperity of trade,
wiil have more than made up for it, and the nation
will, in ordinury circumdtances, come out richer than
it wentan. It wil) thus have fta tull resources to en-
ab ¢ ft to re-cuunnence the peaceful task of developing
its resources. Another rcazon i8 to be found in the
fact that the return to apecic payments is alwnyg a
£eadunl oue, and that its successise steps ¢an be pretty
well foreccen, and, to use an Americantan, * dis.
counted.” A cortain timo is generally fined at which
specie payment« w.ll be resumied, and lung previous to
it, traders ate arranging accordingly, whilst thoe banks
or tho Governinent are accumulating a stock of apecie.
It must al2o bo borue in mind that a nativnal debt,
howeser severely it may press upon the patience of the
tax payer, i+ in ene ecnse different from an ordinary
debt due by one person to another. Cf course, the
greater portion of the debt is always held by the citi-
zengof the State, and tho resnlt simply is that one
portivn of the people owe auother portion a certain
cum, and 1t may be said, with somo truth, that it is in
this sense not a debt in the ordInary meaning ot the
word  The evil, so to speak of the debt, {3 not in the
Interest which the nation pay s to certain credators, but
it ie in the previvus dostruction of the capital; and
when the war is over we hnow the worst.  The coun.
try has had to Lear the loss of at least a consderable
puriun of i< accmnalation, 3any valuablo and ye-
cessaty wurhs have been pustponed.  1he country has
not pregressed as it should have done. But all thes
can Le as it were counted and estimated. No further
destruction of capital is necewary, and the people,
Jiulated by their wants, are ready to devote than-
selves imore urdently than ever to recover the ground
they have lost,

In spite, honever, of these considerations, which
mas tend to nutigate the fuars of tho:o wWho oniy
Jitcover in & return to <pecic payents 110 certuingy

f & great reactivnirom th previvus sechwessinflation, |

it cannut Le cotcealed that at tatist cause great stunes
Qiate ~uffering. The debtors in tho comuiunity ase
e sufferers, and tiwy ure, a8 a rule, the people who
wie must activdly engaged in producig weadth, iu

pgaenting the capitat of the cottutry. They aro the
eiierpriing merchants and monutacturers, and tl.e
active and amproving tarmers and anjury W them s
otic 0f the tiust ceitain means of depressing trade, and
retarding, although it caunotarrest, the progreegot th
nution It may e said, indeed, thut, ull specie pay
ments are resumed, the full burden of the debt s not
1elt, fu 118 pressiiC UPOls every cluss

Q.the propriety ot resuming speeie payments, there
can be no doubt In the tirst place, the national
wonour s pledged to it. The Umon has borrowed
money choaper than it otherwiso conld have done, on
the ta.ih of its promize, express of nuphied, to resume
these payments, It is bound, theretore, to fullil it
Logagements, and auy ftilure to do go would reault in
the Jestruction of the credat of the nation, and in an
inability to borrow at any tutuse time, unless at rain-
ous rates. ‘Lhen, again, a scetuin to rpecie payrents
will ulthoately benetit iade by making t steadier A
paper currency, the returas of which can be increased
or dinmnished slmost Rt will, never can be 20 stuady in
value as one of apecie; and it §s tor this reason s L,at, ay
we have cen, traders everywhere have eclected
specie as the basis of thelr transactions. A 1eturn,
thercfore, to & specie basis, which an universal expe-
nience has shown 20 be the best, cannot but be of use
to trade. Yor this reason alone, it would be worth
while tu tucur tho tempurary discotoforic of a return
to rpucio payments.

It will be seen from theso observations that the

chief danger to tradore in other countries, from a
return to  hard cash ' in America, will be In its
effect upon traders there, No doubt, atter a resump®
tion of spocie pavments, teado will be dull. Stocks
which will be reduced i prico, will be of vory slow
wale, and manv fneolvent haueesd, and many houses
whose fault has been overtrading, will be brought
down  Great eaution, theretare, will be required for
a considerable time. As such a caeo ndmita of no
rulcs which wunld apply to particular cases, all that
can bedone i to state the dauger  Every trader inust
rely on hie awn sagaoty for a delivery from the
dangers which are aronnd him, Ucaring chicfly in
mind one of the must iinportant business rules—never
to trust any o1 ¢ pergon to such an amount as would
be a serious injury in cace his dcbtor ahould fail

The returns from the Bank of Lngland tor this week

arc a3 ‘ollows:—
Tnereaes Tecrease,
L6000 £, ..,

Pubtic deposits ...,
5 ? 0

I'rivate deposita,

Government securities 13011009 65 (00
Other securities. ... 10038000 24 (00
Notes in circulation.., 220400 ... ., .
Bullion ...... . ... 13551, 60 3815000
Reserve 11468000 937,100

This return is favourable, and the rezerve has not
«tood so high for cight years. 1t ts not hikely that the
precent rate « f diccount can lang be taintawned

The following are tho Bauk of Frauce returns:

Increase.  Decreaso,

Fiancs Franes.
The Treasury Balanco...eus. 200,000 ..., ...
The Privato Accuntia,c., o 34, o000 ... ...
The Commorcinl Bills ...... 6635 tesrseraas
Fho Notes ... N . 4,659,000
The Cash., cererrnsenees  15,142000 . ces

The Cash hiss again Increaced. and is now about £9
millions francs hugher than it was four weoks ngo.
December t5th, 1365, .

Another New Gold Field.

An American paper states that a new gold fiold has
been discovered abuut two hundrcd mites north of Fort
Laramie, on the head waters ot the Yellowstone and
Cheyenno rivers ju the Llack thils. und comprises &
part of the Teriituries of Wiyoming and Dukoth.
Ihe Sioux Iudicns huld possexsion of this tiact of
country, aud are very wambike It is their hunting
around, abounding in cvuutless heids ot ek, deerand
buflilo, aud they are hostile to any trespass upon theie
land  Nuggets of guid, and rich specunens ot quarte,
were brought into Fort Laianie lust summer by the
Indiansand traded for articles which they needed. A
mimng compauy bas alresdy Leen furmeu at the Fort,
and will be 1eady for opesations fu the epring,

THE RECIPROCITY TREATY.
(To the Lditor «f the Trade ! epietc.)

\‘IR,——I am fndcbted to some Wid friend for o copy
«J of your valuable fuurnal of D-¢ 14th, snd to semo
unhnown benefuctur tor a personul nutice, 1 have not
~aid, nor do 1 believe Cavada would stand w the
way of @ new treaty, aud most heaatdy approve of her
rvaucion of 25 Ler cent. on all munu.actures and
advauce of spint duties, which 1 regara us . guam »
wour megru €5 1 nuw wiite to ash of what the fne
creased slug ments thus year from Montreal to Eurupo
consst. By your seport they are 40,000 tons, Are
“liey oats basley, or thur? Ayo youu packing much
beet?  What eflect has our tanf on shipments of cate
tle and wool tothe United States? Ay Hghton theo
topics wal oblige me, as 1 am prepuring my report.
* * * Jdonotbdieve b eatiavg.ant dunes, and
think that it Ca ada had not raired her cuites afier
1833, the treaty wowd not hiave been repealed.
1 amw, very tiuly,
E # DERBY.
46 Court St., Boston, Mass., Dec 26, 1866,

THE IRON TRADE 1IN ENGLAND.
HIS trade has fur some time been in a very unsat-
i ffactory condition, especially in the Northern
districte of England. Demand bad very greatly fullen
off, prices had declined, ane sron masters found theme.
sclves comypelled to reduce wages in order to be able
10 carry on operations at all.  Themen were wnnilling
to have thelr wages lowered, and *struck” work,
Tho masters were irm, taw dothing in the existing
state of the markets o justify them in payfog *ho old
rate ot ronumeration, and ulioned their uul's and
furnaces to remain idie rather than yfeid the point to
their employces. TlLe production o1 jruh iu the di. trigt
camg almost toa stand stil), but even with this deersacs



