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Tuesday, May 22, 186&.

To the Eleetors- of the City of
Victoria. .

GENTLEMEN,—There are occasions when it
becomes the duty of ‘thé representative to
communicate with hisconstituents on matters
of public. moment. - One of those occasions,
in-my humble opinion; has . occurred through
the. Legislative Council negativing the
money bills ‘prepared by the  Assembly to
balanee the eéxpenditutre ‘for the current’ year;

and, ‘also, through the aspersions cast on the

financial poliey of ‘the "Assembly, and the
erroneous. financial statements. made by

memibers of the Council. My Enrpt‘)se, there-

fore, in addressing this lengthy letter to you'’
is to vindicate the financiatipoiicy of the As-
sembly, refute the aspersions cast upon it,
expose: the erroneous financial statements of
members of 'the Legislative: Council, and.
place the'naked facts in' your possession, in
order that you may correctly judge of the
merits of the financial policy inangurated by
the Assembly and rejected by the Council.
- In order that you may comprehend the
uestion at issve, I shatl review the respective
gnnn'cial schemes of the Executive and Ass
sembly, presenting the facts relating thereto
as' nearly as possible in their npatural
order. :
1—O0n December 22d last His Excellency
the Governor sent down to the: Assembly the
Estimates of Revenue and Expenditure for
1866, 'accompanied by a message, The
Revenue was as follows :

EXECUTIVE ESTIMATES OF REVENUE FOR 1866.
Real Estate Tax............. veeess'$50,000
Saldry PR 850t il ik, 2,500
Port and Harbor Dues......i....... 35,300
Liquor Licenses... ...c..c.cciunvv.s .. 28,091
Trading Licenses ........ « 5T .adl 188000
Postage ....... sl B SV B LY oo 4400
Fines, Forleitures, and Fees of Court 15,000
Tees of officai .o vdatoonviiio i 3,500
Sale of Government Property.. ...... 300
Reimbursements .., ,... 28,285
Miscellaneous ...... eieendldeaiinen 1,000

sssessec oo

Total............$206,376

I may add in explanation of the ‘above
that in an accompanying estimate called **Re-
‘venue Detailed,”” under the ‘head of “ Re-
imbursements ” are the following details :—

REIMBURSEMENTS.

Towing Vessels.............csuss .. 3,800
From British Columbia :—Moiety of ;

Lighthouse expenditure............ 3,040
Do. do. for 1864-65.... ...... cwe 0,920

Do. Moiety due for carrying mails
between San Francisco 'and
Vancouver Island since 1863.. 15,125

$28,285

It will be seen that $3,800 is for ¢towing
vessels ’ and by deducting that sum from the
‘aggregate amount under the head of ¢ Re-
imbursements,’ viz., $28,285, the remainder
will be $24,485, or the amount of revenue
due from British Columbia.

The Expenditure that was required by the
Executive for 1866 was as follows :— .
EXECUTIVE ESTIMATE OF EXPENDITURE, 1866,
Expenditure for 1866, as submitted

to Assembly in the Estimates on
December 22, 1865.......... .$193,895

Balance due Bank, mentioned in the
Governor’s message accompany-
ing Estimates, dated Dec. 20th. 52,465

= Total Expenditure, 1866. . . .$246,360

RECAPITULATION,
Total Expenditare for 1866, required
by the Executive......... ...$246,360
Total Revenue for 1866, us estimated
by Executive.........cv0.00e.. 206,376

Total actual and estimated Deficit*
in Revenue for 1866, as dedaced
from the Governor’s Message
and Estimates ................ $39,984

* In the Governor’s Message a surplus of
$12,481 over expenditure is mentioned ; but
that is a mis-statement which I shall explain
herealfter.

The above statements show the totals of
Revenue, Expenditure, and Deficit - for
1866, as communicated to the Assembly.

2. 1o January last the Assembly took the
estimates into consideration, voted the sup-
plies, and subsequently ‘provided the Ways
and Means to meet the expenditure for
1866. The revenue with the respective
sources from which it was to be derived, .as
.determined on in Committee of Ways and
Means, is as follows :

REVENUE, 1866, PROVIDED BY ASSEMBLY TO
. . 'MEET EXPENDITURE FOR 1866.
Port and Harbor Dues............8$ 35,300

‘Liquor Licsnges. ....cceo o vvveeeenn ... 28091
Trading Licenses .......... ceeeseae 38,000
POPIMER. 0 . 10000 2 covtiid oieinire we 1 4,400

‘ Fines, Forfeitures and Fees of Court 15,000

Fees of Office ....
Sale of Government Property ., .....
‘Reimbursements. .. .. 28,285
Miscellaneous .............ecv0eee 1,000
Arrears of Real Hstate Tax..........,. 10,000
Temporary Loan—for Roads and
‘ Pablic Buildings: ............ 100,000
Harbor Dues—new permit-~Hay.. 3,000
Do: do. do. Lumber 6,000

3,600
300

‘Total Revenue,. 1866.....$272476

Before the Committee of Ways and Means

determined ‘upon: the:adoption of either of|

she iteths of révenue in this statement, I was
requested by a-majority of the members to

- get ‘correct 'information @s “to the:différent

“sources of revenue in the Executive estimate.
As His Excellency the Governori had in-
-formed the Assembly on January 17th, that
“the Colonial Secretary would supply all -the
‘informdtion requiréd respecting the Colonial
Finalnces, I nccord:;f%ly ult})plled_;‘t&,‘ t.t;la(;
-gentleman for the juformation sought, a

.ﬁé;bhggimgy‘;ﬁﬁffe&:moﬁmlx full, partica-
dar, and_ copious " details " respecting ' every
 squree of revente in”the' Executive estimate;

i oen

i) :
‘examined * & dozen different ways.”

There were two points on“which I'‘sought |
rniomr information, yiz, the $24,485 due

-British . Columbia, -and the Arrears of
oul Bunts s, on Dresmber 21 1o0e
With respect to the first poiat, he said that
wouldﬁ an available, sourge of, revenue :.,,g#,
1866, as the Home Governmeot had ‘instruct®
¢d the British Oolumbian Government to

-

liquidate 'it, and there could be-no donbt
-about it. In answer to my inquiries respect-
.ing the deétails of the claim, he said that. the
only item about which there could be the lesst
 probability of a demur to the payment was
the++) oiety of Lighthouse Expenditure, 1864 -
and  1865;<$6,320,” and that was' just and.
proper, and he believed it would be paid.
= "‘i"‘h"Nsp“&tb"ﬁ*moﬂd‘"peiﬂ";" -Was-inw-
- formed that' there were tsually collected 'in
every year about $50,000 in taxes derived
from Real Estate, and that there was always
about the same amount of Real Estate Taxes
in_arrears at the end of each year. He pro-
mised to get the exact-amouut of the Arrears
| from the Treasurer and supply me with a
statement. Oun application, subsequently, for
the statement, he informed me that it could
pot be had till the Treasarers ‘books were
balanced or audited. The Commitee of Ways'
and Means were conseqnently lett ‘without
the exact information that they required on

their general knowledge of ‘the amount of
arrears, and the assurance of the -Uolonial

mated the arrears, for their present purpose,
at fo higher amount than $10,000, though
‘confident that it could pot be less than
$30,000 or $40,000. The desire was to create
an excess of Revenue over Exzpenditure, ine
stead of a deficit. ;

I bhave been thus particular about these two |
two sources of revenue as they have both been
called in question; and also to prove that |
the Assembiy acted intelligently on the subject.

Before leaving the question of arrears of
real estate taxes, I may remark that the As=
sembly ordered the Treasurer to make a res
tarn of the arrears to December 31, 1865,
He replied that he was prohibited by his in~
structions  from the Executive; and the
House did not pursue the matter farther.
But, strange to say, the very day on which
the Ways and ‘Means bills were communi-
cated to the Legislative Council, the Trea-
surer, in reply to a motion of the Hon. D.
Fraser, stated that the aggregate of arrears
of Real Estate Tax due under all the
assessments were $34,000. [Vide Chronicle
report, March 28th.] Thus we have the
authority ot the Treasurer that there wag
#24,000 more revenne due.in arrears than the
Committee of Ways and Means, in their cau-
tion, bad estimated. Thoe true and actual 1y~
enue for 1866 provided by the Assembly will,
therefore, appear in the following statement :
Total amount of Revenue to meet Ex-

penditure of 1866, provided by As-

sembly, as In last statement. ... . $272,476'
Total amonnt ot arrears of Real Es'ate

Taxes, not accounted for in the late

statement [Vide Treasurer's states

ment, Chronicle, March 28th]. .. 24,000
Total Revenue for 1866, provided

r Byissombly.. . ocnian .$296,476

Another point deserving attention is the
£50,000 Loan Bill. This bill proposed to
borrow, on the credit of the General Revenue,
£50,000 in England or elsewhere, on bonds
redeemable in twenty years, drawing intet-
est at 6 per cent per annum, with a Sinking
Fund at 5 per cent. per apoum. Though -a
matter of revenue, it does not appear in either
of .the two last statements, For it was not
expected that the proceeds would be bronght,
to account tkis year, either by the Agents
General for Crown Colonies in England,. or
the Treasurer, owiog to the somewhat dilatory
movemeants of the local Government or the ac~
oidental state of the money market elsewhere
or both., The $100,000 Loan was made
chargeable on the General Revenue, subject
to the £40,000 Loan contracted in 1863 ; and
the £50,000 Loan Bill was regarded, so far ag
the present year was concerned, as merely an
additional collateral security to the local par~
ties who might advance the balance of the
$100,000, [for it must be noted that the
entire amount to be borrowed over and above
what had been advaanced ‘in oversdrafts by
the Bank without the sanction _of a Statute
was only $45,000,] and that early ia 1867,
at' farthest, the ‘Colonial Government would
realise enongh from the sale of 20-year bonds
to pay off the Temporary Loan; “and ‘when
the remaindar of the Bonds were sold the
proceeds could be appropriated for the pur-
poses designed. Both Loans met’ with , the
almost unanimous concurrence of the Assem~
bly, as they were designed for objects which
I shall hereafter explain.

I may, in concluding this branch of the
subject, remark that with the exception of
the three last: sources of revenue—the Tem-
porary Loan and the Hay and Lumber Tazes
—all the others were existingisources of rey-
enue, estimated by the Executive ag correct,
and accepted as such by. the Assembly after
inquiry.

3.—The next department of the subject to
which [ shall draw attention is the Supplies
for 1866 ; and in order that you may eontrast
the extent of the demand . of the Executive
for Supplies with what the Assembly have
voted, Yrefer you to the three next statements.
‘They bave been prepared with a good deal

 assured me that éach of the ‘items |

¥

of eare, and may be reliud on as contaiping .
but very few and trifling inaccuracies, if any.

They show the Supplies asked for by.the

Executive, the amount voted, the reductions

made, and the Estimates increased or origina

ated by the Assembly, and are as follows ;

ESTIMATES~——CIVIL ESTABLISH MENTS.

! Sy (B2
S2. 3328
Bxecutive Assembly TE E2%s
Estimares,  Voted. sa ggg#
2 REsx

Governor ..... $2200 500  $1700

‘Legis. Council - . 660 8660 "

 Legis; Asgem- ; :

IA.,bgl sesmenses 2560 . 2250 300

Col. Secretary 3250 1100 2150

‘Tredsurer .... 6835 1700 5135

‘ Auditor ..uees. 1200 1200

Surveyor: Gen. 11817, 8501 3316

. *Harbormaster 1900 1900

Post Offices ... 2605 1855 750

Registrar Gen. 2525 2525

‘Lighthouses... 3478 2978 500

‘Judieial: ...... 21825 14625 7200

Policecassvssos k3902 6760 - . 8242

Gaols cecoccnes ,i6606, 162??5?) |

Hducation.s.. 10440 12310

%gﬂlptegn.;'.. 1600 1250 250

‘Total....e00.2$93,376 $62,416. 830,958 2310

SERVICES EXCLUSIVE OF ESTABLISHMENTS, i

2 vegh
s, 4 iy 4 8 HEgo
1 o2 b<) @
o e gty 28 081
-Pensions.ed.. . $2425 $9495 ‘
Legislative As- CISETR e 5
sembly...... 1600 500 “ g1100
Col. Seocretary 6200 1550 3660 }

this head ; and:in providing revenue acted on |

Secretary, and even then the Committee eati« |

' Assessor......' 1600 : 1600
Suryeyor Gen. 6225 3700 2525
Harbormaster. 1750 ' 900 850

Postmaster ... 500 260, 260
Administration 3 :
of Justice...: 3450
i 4580.

Total ......$100,519 $139,647 = 33,673 $73,350
1: RECAPITULATION—CIVIL ESTABLISHMENTS.
Total Estimates Civil Establish~

meots, fixed and temporary

and contingencies. . ........... $93,375 17
Total Estimates voted by As-

2. RECAPITULATION—SERVICES, EXCLUSIVE OF
ESTABLISHMENTS.
Total amount Estimates asked for
Services- exclusive of Estab-
lishments ....................8100,519 90
Total amount voted by Assembly
under this bead..............
Total amount of reductions made
by Assembly under this head,
Total amount of increase of Esti-
mates by Assembly either by
increasing Executive Estimates
or originating new Estimates
under this head............. 73,350 50

3. RECAPITULATION—EBOTH IIEADS.
Total amount of Estimates for
1866 required by Executive
under both heads ,........... ..8$193,895 07
Total amount of Estimates for
1866 voted by :Assembly under
both headsi/iteeeee..c0ee...
Total amount of reduction of
Estimates by Assembly under
botb heads ....
Total amouunt of inerease of Estis
mates by Aesembly under both
heads i ciiunad, s id
Total amount voted in excess of
total amount of Executive Es- |
timates for 1866 . .... 8,168 75
The object of the Assembly in reducing
the Estimates is obvious.. Whether the re-

139,647 40
33,673 00

202,063 82

64,641 75

75,660 00

is for. you in-common with other constituens
cies to determine. The country was asked
to pay $193,895 for Establishments and ser-
vices mainly non-productive:in ‘the:generally
accepted sense of that term ; the Assembly
voted for . these purposes $129,264 ; and the
retrenchment is $64,631. As the details
have been published, it 'is aonecessary for
me to enlarge on the subject here.

The Assembly having -reduced or struck
estimates out deemed 'it expedient to exercise
their undoubted prerogative to increase some
estimates, and originate a few others both of
a reproductive character, and at the same
time reduce taxation. It appeared impru-
dent to say the least, in the present circum-
stances of the country, to merely vote money
fo support a- cumbrous and expensive gov-
ernment, and do nothing to promote immi-
gration, or open tp the country to settlement.
With such objects in view, the Supplies for
1866 were voted. The following statement
will show pretty accurately for what pur-
poses estimales were increased or origina~
ted :— '

ESTIMATES INCREASED OR ORIGINATED BY

ASSEMBLY.
EbucatioN — Male Teacher,

Victoria, . salary increased. . $280

Female A0 180ciser oinvrversanns 280

Male do Cedar Hill do do.. 250

New school, Salt Spring Is«

1130 AR e ol i 1

Do do Sooke......... 500

Do do Metchosin .... 500
—$2,310

Hospital, Victoria. . ........... 6,000
Mails—Everywhere......... 21,000
| Roads,: &c.—Every District. . 43,350
. Lighthouse, Lifeboat— Race
BOcks ., ..c.0v 0T 250
Flour Mill—Bounty for the ;
fabosiinoamasil adinen) 1.250
Fire Department—Victoria. . 1,500
gotal $75,660

Very few persons, in my humble opinion,
will be found in the colony who will disap-
prove of the items in the above statement.
The great majority in town and country will,
I believe, concur with the Assembly. It may
be well, therefore, to take a glance at the fols
lowing statement in order to learn to what
amount - the estimates would have reached,
by adding‘the above necessary items of ex-
* penditure to the Baok debt and supplies rex
quired, had it not been for the Retrenchment
of the ‘Assembly :—

Total Estimates 1866, required by
Bxepative'.coo. oo L HLal e 193,895

Total Bank debt.....uccceineieiiveeeens 52,465
- Do amount, Estimates increased,
- &g, by Assembly as above......, 75,660

Total Expenditure 1866—required

by BXeentIve iviiil.iiii. ooyi .10 8 322,020
. For the purposes of; this inquiry, I would
ask you to contrast the above total with the
total estimates voted by the Assembly, and,

§ 1

| #dy ‘whickh'is the best of ‘the two ; the finaneial |

policy of the Executive or that inangurated
in Committee -of -Ways and Means ? :
' is‘aifetatement ' showing the total’ estiihates
iNoted by A ssembly:—

Total@maeunt of Estimates voted

v DY ASBEMDIY . L s it vrreannin e 02,958
Debt due Bank, provided for. .., "352,465-

" Total expenditure; 1866.. ... ... -$ 254,528/
SE UL CREGAPITULATION) 04 |
‘Total expenditure, 18686, required
by, Execative, as iexplained in , |
first of the two last stalements. .$ 322,020
Total expenditure, 1866, voted by b
A”embly Il"’l..l.'..l.....l. 254,52é

i

. Education!...s. 3880.. 700
‘Hogpital...,.. 2250 8000 250- * 6000
Charitable Al-

_lowances”.. 500 . 360
Police.ceeeee. - 2300. . T400: 900
Gaols.cse.... 8248 47256 3523
Renteceeeos.. . 1441 841 600
Transport.... 1500 650 860
Conveyance of’ !
Mails &....0 17200 - 31300 6900 21000
Works&Build-
ing8eesess.s - 3360 150 3200
Roads, Streets 3
-and Bridges 4950 45550 2200 43350
Lithhouses..' 2600 2850 141,250
Miscellaneous 3 §
services ... : 3550 6975 3256 2760
Interest. and 1
Sinking.
Fund...... 21400 21400 -
t Drawbacks & . . .
Refunds... 2000 2000

' Immigration " 1000 1000

Indiansg...... '-1000 570 600

sembly under this head ...... 62,416 42
Total -reductions  of  Estimates

made by Assembly under this .

head......... teesascesinaiiae. 30,958 75
Total increase of Hstimates by ;

Assembly under this head...., 2,310 00

ductions have been well and. wisely made, it

Totqt,»":reductiqﬁﬁ: of 'exﬁ.e'n(iim_re,.f :
1866, ag explginedvin;laat two | s
statements. ... senderesbinees o 67,462

As it was out of the General Revenua—
‘your_money in common with _the rest of the
coloniya—that the Assembly voted snpplies,
I need not, remind you that it is part of your
:ps.*b}ig:!gt:ﬁ.és!-;ﬂ&i@ns and--taxpayers- 10 in~-
vestigate thoroughly the way in which yonr
finances have been managed. .Tt will be'
well, therefore to'learn what wonld have been:
the expenditure for 1866, after the Assembly
bad - made. their. reductions, assuming  that
the estimates had not been increased. Re-'
ference to the following statement will sup-

ply that information :
Total amount Estimates
sent to Assembly....$ 193,895
iBank 'debt.......iieeee.. 52,465 ‘
2 . $246,360.
‘Total rednctions made in Estimates
64,631

by Ampmbly...........5......
Total expenditure, 1866....,.... $181,729
. The last statement 'shows conclusively
that through the scheme of retrenchment
adopted by the Assembly the expenditure for
1866 and the Bank debt could have been
paid out of the Executive Estimates of ex-

penditure, $193,985, and a surplus left in the
Treasury of $12,256 ; or that the Executive

|estimate of revenue for 1866, $206,376,

| would bave paid the expenditure of the cur-

rent year and the Bank debt and left a bal-
ance of $24,647.

No one will dispute but that it was the
paramount duty of the Assembly to propor~
tion taxation to the capacity of the people to
pay. Noone will deny that it was a primary
daty of the Committee of Ways and Means,
under the presect circumstances of the
country, to reduce the taxation of the cur«
rent year to its lowest limit, consistent with
providing sufficient revenue to meet the ne=
cessary expenditure. Particular attention
was, therefore, given to the various sources of
revenue. It was found in the estimates that
there were two chiefsources : 1—Revenue
due ip previous years but not collected. 2—
Revenue to be raised from real and ‘personal
property ‘or' professiozs. during the current
year. Under the first head were arrears of
real estate taxes $34,000 ; sale of Govern-
ment property $300 ; reimbursements (B.C.)
$24,485; total $58.785. Under the second
head there were : Real Estate Tax $50,000;
Salary Tax $2500; Harbor dues $35,300;

1000 ; Postage $4400; Fines, fees, &e.
of Courts $15,000; Office fees $3,5600 ; Mis-
cellaneous $1,000; Towing vessels $3,800 ;
total . $181,591.. The Committee of Ways
and Means having in view.the reduction of
taxation to the lowest limit, deemed it expe~
dient in anticipation of union of the colonies
and local municipal institations to strike off
the Real Estate and 1he Salary Taxes, $52,~
500, from the general revenue, and also with
the design of stimulaticg local industry, to
create two new taxes on imported hay and
lumber estimated at $9,000, The followiag
statement will, therefore, show the respectiye
amounts of taxes proposed to be levied by
the Executive and Assembly the present
year: ;

Total amount taxes proposed by
Executive to be levied in 1866. -$ 181,591

Total amount ‘taxes proposed by
Assembly ‘to be levied in 1866., 138,091

Excess of Executive taxation to be s
levied in 1866 over Assembly scheme  $42,500

From this statement it will appear that the
Executive designed to levy nearly 30 per
cent more taxation in 1866 than the Assem.
bly, "It will be for ‘you to determine which
seheme was best adapted to your purposes.

There is another point deserving of your
notice. ' It is the discrepancy ' between the
Executive estimate of revenue for 1866 and
the. actual amount. For instance:— Reves
oue due,  $58,785; revenue to be levied in
1866, $181,591 ; total $240,376. ' Deduct
the total revenue as in estimates, $206,376,
from the last total, and there will bea bals
ance of $34,600—a discrepancy to that exs
tent between the facts and the Execitive
scheme recently endorsed by the Legislative
Council,

But this is not all of the Ways and Means
scheme of the Execative. In Hig Excel~
lency’s Message of Dec. 20, he recommends
the Assembly ‘to vote $193,895 in supplies,
and says there will be a surplus of revenué
of $12,481. He then adds that there is" a
sum due the Bank, ‘about $40,000 of which
is due for the Governor’s residence which it
is desirable to meet by a loan extending over
several years; or to quote the! Message :
“-This outlay ($40,000) in my opinion, should
oot be wholly defrayed out of the revenue of
one year.” It was consequently not put'in
the Estimates and does 1ot make part of the
$193.895. In short, the Bank loan to that
amount was to stand against the colony.

The suggestion to pay for the Residence
by extending the payment over geveral years
met with the almost unanimous concurience
of the Assembly; and as the immediate
construction of . other public works was

Here | v

deemed essential to the progress of ‘the
country, a temporary loan of $100.000 was
.proposed and passed for both objects. The
Wway in which this loan was to be paid hag
been already explained. ' The way in which
it was to be expended is explained in Sche.
dule A to “ The Temporary ioan Act 1866,”
sent to the Council, which is as follows:—

BCHEDULE A.

Residence for Hig' Excellency the

Governor, riot exceeding sum of $50000 00

For schoolhouse at Nanaimo... 1500 00
Making road from Cook’s to Mete
chosin. ... condome siicieon inis 300 00
Comox Road through settlement,
and bridge at Green’s Landing. 1500 00
Constraction: of a bridge across
Nanaimo Ravine.................. 1000'00
agonroad 12 feet wide between ; ¢
. 'Gold *Stréam and Sayward’s
Sawmill, Shawnigan, thence to gL
Nanaimo ......, stes e v eneninnee. .’ 2500000
Completion of thé road to Sooke | |
""Steam Sawmill, via the head of j
- "'the’ harbor, idcluding a bridge !
‘across Sooke River.......... 3000 00
| Making rodds inSalt Spring Island ' 50000
| Saanich road, in Lake Distriot..; 9500 00
Saanichroad, from ‘McDotiald's tg . | ..
“Petér Lind's. ..., .0 el Uii1 8000100 ).
Improvement of Metokosin‘toad.. 3000700 [
Burnside l'oad..-...m.....n...‘. 3000 00

%ﬁ%uor Licenses $28,091 ; Trading Licenses,
3

- | Hay'and Lamber Bifls ought to’be’

- A, D

Construction of road from Cedar
Distrigb to Nanaimo.......... 1500 00

Total.. viveieienesi s $95,800 00
This $95,800 in public works was to be

“met by a.loap; extending over-twenty-years, -

-them- -within - tw ,-and not tax -
resent inhabitants. for the whole of what
gnmre,, geveratiop would inherjt and use. ~Of
this amount, $40,000 was to be paid out for
a residence, becanse it was due the bank;
and $45,800 was ‘to ‘be expended’on roads,
&c. 1 may, without:fear of mueh contradies
tion, assert that .but .very few men, whose

~|judgment is of mpch pragtical value in

building up a new country, will question the
ability f Oy loap. ' Men
may carp. abont both' foads and”loans, but
they usually have other than their ostensible
reasons for their opposition. At leastsuch-ig
my experience in this colony. Before leava
ing: this head it may be observed that no part
of the $100,000. loan was to be expended to
meet current expenditure, but solely to'create
tangible, aseful; and valaable assets, availa~
ble pow and in, fdtare years,  In the As~
sembly’s scheme, current expenditure ‘was 1o
- be met by the receipts of 1866 derived from
taxes and revenue due, and not by loans of a
permavent‘character. For instance

Revenue 1866, Temporary Loan . . $100,000
Expenditure 1866, Pablic Works

as in Schedule A........ccoeervuen 95,800
Kixgessi,..i. ... el gl e $ 4,200
Revenue 1866 exclusive of tem-

porary loan of $100,000....... $196476
Expenditure 1866 - exclusive of i

public works in Schedule A,.. 158,728
Total excess of Revenue 1866, ex~ -

clusive of Loan, over expenditure

for current expenses............. $ 37,748

The two'most important Commitiees of an
Assembly~—one of Supply, the other of Ways
and Means—have quite different duties to
perform. ' The business of the one is 16 run
the eountry in debt as little as possible ;' the
business of the other is to pay: the debts off,
One names the amount, of expenditure for the
year ; the.other provides revenue to mees it
In conducting the inquiry into the respective
finaneial policies of the' Hxeeutive "and Ag~
sembly, it is expedient “to learn what" theése
two Committees have done. It will be sgen
in the following statement :— i B
Total General Revenue 1866, from

-all “sources, provided by Ways

dnd Means. 2w sl e i $296,476
Total Expenditure 1866, all estabs
lishments and services, voted in ;
Supply.e.o oo cevescea 254528
X o e
Total excess of Revenue over Exa . .- ..
penditare, 1866:........c1vvabseves 841,948

This statement demonstrates gs fairly. as
figures can, that, instead of 4 deficif, the Ag-
sembly have provided a'surplus of Reveiine
over and above the ‘anticipated’ Espenditure
for the current year. & It may, haowever, be
urged that there will be a decrease in the
Revenue, owing to apparent causes, and that
the excess above will be reduced in amount,
Taking the Treasurer as authority, I assume
that it will decrease 10 percent. At that
rate, on $138,091, the amount of Revenune
levied this year by the Asseémbly, the de-
crease in Revenus would ‘be ‘$13,809.
Deduct the latter sum from $41,948 and there
will still be an excess of Revenue over Ex-
penditure of $28,139 —not a deficit, as some
have asserted for their own purposes., -

There is but another ‘point to which T de-
gire to direct your attention. It is neither the
duty of the Ways and Means Committee, nor is
itagreeable with the spirit of British institu-
tions, to raise more revenue in any year by
levying taxes than is required to balance the
expenditure. Such a prineiple conjoined
with the sole right of the Assembly to annue
ally vote supplies, form the two best checks
against misrule. By retaining, therefore, the
Real Estate Tax and Salary Tax, assumiog
that the hay, lumber, and loan bills  wére
passed, the surplus revenue over expenditure
would be largely inereased. . For instance,
the total Revenue, as in the last statement,
$296476; Real Estate Tax levied in 1866,
$50,000 ; Salary Tax, $2500; total $348,976.
Deduet-Expenditare, $254,528, from that-and
the'surplus will be $94,448. There would he
this excess. in the hands of an irresponsible
government; : ' : :

On ‘the other hand, as the Council has
tbrown out the bay, lumber, and loan bills,
and refused to. repeal the Salary and . Raai
Estate taxes, it is expedient to inquire
whetker there will be a surplus of Revenae
over expenditure under such circumstances,
and what will be the amount? It will ap-
pear as follows— i
Total Expenditure 1866, voted for %

‘civil establishments.... " ... -$62,416
Total Expenditure 1866 voted for
exclusive of establishments
and not including $45,800 for
roads, &c., to be paid by loan

ORI caeoitaderiiniins st 93,847

——

$156,263

'.I;oﬁél_kgenue, 1866 estimated by
__the Executive..............206,376
Arrears Real Estate Tax........ 34,000
' $240,376

| eem——

Excess over Expenditure 1856 ........ 8 84,113
. Xt the ‘bank " debt, $52,465, be deducted
from $84'113 there’ will'still be-an excess'of
$3,648, and -tbe’»'Governmenhentnbﬁshmbnﬁs
will be-kept up and, the Gavernor's residence
will be paid for ; but there will be no public

‘ .Wbrkﬁflo‘bpeq _qp‘ ‘}h‘e”c’(tht’}try and  promote

settlgment, :
- /1o conolusion, T may say that, if it be your
desire and that of other constituencies ,to
. support American farmers, lumbermen, and
artisans on Ameérisan soil, in preferencs to
British farmers, lumbermen, nm? artisans on
our own soil, ithen ‘the ¢ourse of the Legis-
,.lauvie Couneil, which is virtually | the . Exe
eeutive Council, in refusing to repeal |
Real Estate Tax, or pass the Road Loan'ang
I nber pheld:
If-a different: opinion be _entertainedrespect-
110g & policy that I regard.as.an unmixed evil,
there are suitable remedies; toa obvious to

| I"detail,

*As'this letter id aiready’ mitch longer than
:ordinary newspaper: Tettors, 1= shall have'to
.defer any remarks reviewing. the speeches of
,{bree promipent. Legislative Councillors to
fatare oocasion. - )
Y Bava ‘the Hiotior to b, i
ST Adentlemen, ' oaly

Your Obedient Servvant,.

Mo8:

In other words the colonists would have the
 benefit of tho-ewgqp_li_qugrkp_an\i» pay g_

propriety ‘of constructing roads, or the: desir. :
y of paying for'them by loap.  Men -

/
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'LOCAL INTELLIG

Tues

From CoMox—From a sett
on Saturday by the Sir Jam
glean the following items of in
the above settlement. From
anees there will be from 250 ¢
land under cultivation this se
slone had 30 acres of ground
harrowed for grain, besides s
root crops. All the other settl
five to fifteen acres in grain &
Some of the settlers have bee
siderable improvements on t
One settler has erected a barn
and another one 38 by 25;
barns of smaller size have b
and it is considered that the
mox are now ahead of any oth
in the colony in their farm
residences. It is computed th
send to the Victoria market th

three to four tons of fresh b
the steamer continues to run
market twice a month; the
settlement is five bits. There
about 100 tons of potatoes at t
which cannot be shipped as the
charged by water to Victoria i
whereas American crafts br
across for $2 50. It would
of $5 per ton to be levied on p
ficiently protect the Comox fa
able them to compete with the f
«other side. Pigs and poultry
very abundant in the settlement,.
er Emily is bringing down upw.
Ibs. of pork, some of the hogs
mauch -as 350 lbs. Poultry is a
market up there and cannot
weather daring the last fortni
very fine and the crops look wel
dians are quite peaceable and
asgistance to the settlers as fai
Ppotatoes being the currency fi
A buck charges three buckets
labor and his squaw two, but
better worth five than the for
three. - The settlers are still wi
notwithstanding the appointme
missioners auod overseers. The:
a road isa matter of considera
nience and injury to the settlers,
mals cause very little annoyan
bruin - occasionally pays his
porker.  Mr. Thompson discoy
these gentry carrying -off one of
cently and ‘attacked the animal w
spike. He succeeded in stunnin
sufficiently to-enable another
a gun and shoot it. The abow
show that the Comox settlers ar
lazy thriftless lot ‘as they were |
nated in the Legisiative Council
veyor General, A

“QvERDUE LicENses.—A nam
monses for arrears of quarterly li
called up in the Police Court yes
Bishop appeared for eleven of the-
and made an urgent appeal to the
the Treasury for further time. ,
parties were old residents, wh
thousands of dollars to the Coloni
but owing to the depressed state
they had not been earning even
Ppay servants’ wages, and to comp
tial Hotels ‘ and other establis
close up, would not only be a gr
den to them, buta serious inj
Colony: = The Magistrate said he

reluctant to issue summonses
leniency had been exhausted, o
be unfair towards those who had p
ly;.and thas lost the intereBt of t
to:grant time to those  who had n
pay. There was however an infor
summonses, a8 0o notice had b
produce the licenses, and the Cou
levy iwhen there: had been inf
the mode of procedure ;" he shoul
Postpone the cases for three days,
he advised the defendants to pa
should then lessen the penalty,whic
otherwise have to inflict. Mr. B
he would not press the objection,
of formality, if the Treasurer wou
to give further time. Oune of the p
had expended $30,000 in the Colon
had paid $8000 into the Treasur
bad been in business. The Trea
the Act did not give him power
the time, and moreover he had been
ly:spoken to by those who had
taxes in due course, about the im
of any leniency being shown to t
Wwere continually in arrear.  Such
ments as could not pay for thei
Were evidently not. patronized suffie
be a necessity, and should therefore
83 & .nuisarce. The Magistrate
the cases for three days,

“Tagp House or AssemMBLy met
Present—The Speaker and - Messr
mos, . Tolmie, Dickson, MeOlure,
Ash, *Carswell.  Dr, "Ash, Chair
lepmitte,e on the Postal bill, re
fs’vgt of the bill with ‘some. ame
My, C. B. Young reported to:the: H
resuls of the conference between tH

ouses; on the Distriet’ Courts' b
seeond reading of .the Franchise
Ments passed without a single obsery.
the:House then went : into Commit

'bole, Mr, MoClure in the chai
Spring Ridge bill, but after iconsi
Passing. some amendments the (8]
Teported progress and the House &
till Wednesday. . . j

0N A @B_X!I*-H"M.S. ‘Scoat le
malt' yesterday morning at’y  o%¢l

é!}:,g???ﬁs’fcirﬁés 28 far, s Burra
«18, expected back on. Wedpesd
PAssing: rownd. ' the coast the ‘Bcout
Boging i Ball practice. o o 1 ot
WL¥nn s
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