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It will be seen that the above shows a greater tendency to decline than the index number and this is probably a 

more accurate reflection of the fact.
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Relative Profitableness of Stocks and Bonds
,r ■

fer
has a fixed date for redemption and its price from year to 
year is affected by that fact. In other words, the bond 
changes character as it progresses to maturity, and quo­
tations from year to year are not on the same basis. By 
way of meeting this objection the device was employed of 
regarding the net earnings of bonds as the real indicator 
of price. A table , of these earnings is printed below. 
Thus, in the fcase of Commercial Cable first mortgage 4 
per cent., the index number 100 was given for the year 
1900 when the net rate at the prevailing price of 102.4 
was 3.9 per cent. In 1902 the net rate on this bond at 
the prevailing price of 96.5 was 4.1 per cent. This rate, 
however, under the same conditions as prevailed in 1900 
would represent a capital investment of $95.1. This last,- 
therefore, was regarded as the true price of the bond. The 
final index numbers obtained in this way follow :—

1

1 N his discussion of security prices, printed in the 
federal report on the cost of living, Mr. R. H. Coats, 
Dominion statistician, has furnished some valuable 
tables. Several were published in The Monetary Times 

last week, dealing particularly with common and preferred 
stocks. Dealing with industrial bond prices, Mr. Coats 
say? that, as in the case of preferred stocks, a record 
is difficult to obtain. For 13 industrial bonds, however, 
fairly complete data have been secured. The average 
annual prices are shown in the table below, A table of 
index numbers based in the usual way upon these average 
prices, is also given. It shows that the almost constant 
tendency of industrial bond prices since 1900 has been to 
sag—where they have not remained stationary on or about 
the original level. This method of illustrating bond prices 
is, however, says Mr. Coats, open to objection. A bond
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