MONTREAL, FEBRUARY. 9, 1917

BANKING PROFITS IN CANADA. (I) |

I'ng CHRONICLE presents to-day the first article

of its customary series reviewing the banking re
sults for the year just ended. Only nineteen banks
are included in the 1916 list, as against twenty
appearing in the list of a year ago. Although the
(Quebec Bank ended its fiscal year on October 31st,
no report covering the year to October, 1916, was
published—probably because of the impending
absorption of the bank by the Royal. Also two
banks—the Bank of British North America and

the Weyburn Security Bank—had not published |
their results up to the date of writing; so their

figures appear for 1915 only. In order to compare
the aggregate of profits with the preceding vear, it
is necessary to make allowance for the missing
returns, With the earnings of these two banks
taken at last year's figures, there would be roundly

$380,000 to add to the total of 1916 profits as shawn |

in the table. Thus the actual total for 1916 be
comes $16,315,000 as compared with $15,953,725
shown for 1915-—an increase of $361,000.
AVERAGE EaArNINGS ON Toran R
SOURCES.

DECLINE 1IN

The ratios shown at the foot of the table are
calculated, of course, on the averages of the 19
banks reporting. As regards ratio of net profits
to average capital there is a recovery in evidence

the 15.14 per cent. shown for 1916 comparing
with 14.01 for 1915; 15.96 for 1914; 16.45 for 1913;
and 17.00 for 1912. Also there is a slight improve
ment in the ratio of profits to average capital and
rest-—this being the return or yield on the pro
prietors’ investment. This ratio for 1916 stands
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(a) l‘ruv;u&ﬂ;}»rﬁhu 1916 and 1915, Dominion Bank profits 1916 and 1915, and Sterling Bank profits, 1916
yrofits 1916 and 1915, less auditors’ fees.
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at 7.45 per cent,, as against 7.02 per cent for 1915;
8.05 for 1914; 8.39 for 1913; and 8.72 for 1912.
There is a sharp decline, however, in the ratio of
net profits to average total assets. In 1916 for the
first time in recent history the banks made less
than 1 per cent. on the average of total resources
in their possession-—the percentage being .93. In
1915 it was 1.01; in 1914, 1.17; In 1913, 1.22; in
1912, {.26; and in 1908, 1.41. ., With reference to
these ratios as quoted for 1916, it is to be noted
that when the completed figures are available and
the averages of the other three banks added to the
total, there will probably be a reduction of all three
of the ratios.
PROFITS AND RESOURCES.

Taking all chartered banks, the average of total
assets covered by their fiscal periods in 1916 is
seen to be roundly $255,000,000 greater than in
1915. That such an enormous increase of assets
should have resulted in an increase of but
or $400,000 in net profits, indicates that very small
charges were levied on most of the new business
acquired. If the 1915 ratio of net profit had
applied to the additional assets acquired in 1916,
the increase of net profits would have been $2,500,
ooo instead of $360,000 as above mentioned.

Apart from the reduction of the Home Bank
dividend from 7 to 5 per cent., which was referred
to a year ago, no dividend changes are shown in
the table. The monthly bank return indicates,
however, that the Bank of British Noirth America
dividend was reduced; and apparently the amount
paid for the fiscal year ending November joth
was 7 per cent. instead of 8 per cent. in 1915. The
detailed statement is appended
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(b) Quebee Bank, Bank of British North America, and Weyburn Security Bank annual reports 1916 not pub-

Isihed at date of writing. Weyburn Security in 1915 declared a stock bonus of 10 p.e.

in addition to the regular 5 p.¢




