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ft~~ directors of the company, then newly incorporated, entered into

that in consideration of his advancing £14,250 to enable the

company to pay a depos;à on its intended purchase of an under-
taking introduced by him, and of his taking the risk of forfeiture
of the deposit ini the event of non-completion of the purchase, the
company would repay the deposit by a certain day oehrwt
17,500 bonus for such loan." The deposit Nvas raised by Bowden

F and paid to the v'endors, and subsequently on October 10, 1 89S, b>'
contract, con firmed by a resolution of the directors, it wa ge

betveeni Bowden and the directors that upon the directors gýi vingI ~him IIassurance that his right to recover proper remnuneration for
f commi-3sion on introducing business" of the purchase " and

raisin- the necessary' deposit shall be honourably mnet at a future
meeting of the directors," the contract of Sept. 21 wvas cancelled
and the subject adjourned to a future meeting of the board.
Certain contracts wvere mentioned in the prospectus as. theonv

conracs eteed ntobythe company- and no muention 'vhatever
%vas macle of the contracts of Sept. 21 or Oct. Io. Buck-lev, J.,

î held that both of tht-sc contracts wverc such as were inaterial to
be specified ini the pro~spectus under Jhe Companis .\cl,, s. ;

(2 E& 7. c. 15, s. 34 1»), and that therefore the statenient that th e
contracts specifhed wvere the -only " contract., madie bv the com-
panyv was an untrue stateinent wvhich rendcred the direct<'r, iable

runder the Directors L'ibilitv- Act, s. 3. sub-s- i ( R .0. c. 21, 4,
suib-s,. i) to shareholders wvho had bought shares on the faith of

IQ ?the prospectus; and that the ineasui-e of dainages wa~the
difference in thc price pai for the shares and their fair value at

the date of allotînent.


