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Struczurs

Struccure and Performance

.

~ containecboard {ancludes che virgin fibre oroducts of krafe liser and
seal-chemical corrugating medium and wasze paper—based products of
recycled linar and corrugacing wedium, "

- {a terms of cradas, only krafc liver and semi-chemical wediua ate of '
siznificance. .

- 18 mllls are wholly or partially engaged {a production af zhe four
grades buc of these only L2 preduce the key virgin 3rades.

- employmsat in the subsector is estimaced to be 4800 wich e=ajoricy ia -
ontario(36X) and Quebec(iST).

- 75 per cent of capacizy i3 located in Fasterm Canada, Ontario and Quabac
wich the balaace ia the vast, dricish Colunbia.

~ eastern ullls are essentlally oriasated to the domastic markat and are
ma jor guppliars to the domestic corrugated coatainac producers.

~ wastern mills are ovianced to egxport markecs and account for 30-83 per
cent of all axporzs {a the kraft linerboard zrade.

- eastern mills are Canadian owned and heavily {ategraced Eorward to the
coaverting orocess L.e. corrugaced confalnecs.

- by contrast both westecrn kraft linecboard uills ara foreign-owned and
only one {3 {ntegrated to the small-scale coaverting process la tha

region.

Perforaance

~ in the pariod 1973-1977 capacity fn che coacainerboard grade contiauad
Lo $Tow, O average, at & peg ceat annually.

- ia 1973 Labrador Linerboard L3d. closed, withdrawing substancial annual
capacicy, (315,000 =m.c.).

- ia 1973 growth rasumed ac i per cent annual averags aad continues at
cthac rate.

- concgalnerboard denmand is dcivenr by corrugaced contailnec demand and this
lacter growth has 3lowed markedly and is forzcast to ba 3 par ceac
anmual (aco che foceseeable future.

- {n the =ajor grade of %raft Ltinerboard high-cost Eibre {s used ia a
Llaw=yiald pulplng process to produce a Low-value product a2ad mill nec
cecyrus are low. ’

- gnat veturus ace such chac che =4Lll capital tormacion raca L3 izhiditad.

- cislng costs, aspacially of fldre, arc 2roding Canada's compesitive
posicion in the world warket.

- Canada {5 a residusl supplier to the world mackec in kraft liaac and
haid, ia 1983, 7.3 per ceat siwra vacsug 3.1 per ceac in L977.

~ lacTeaslagly Canada's posftion {n che Horth American macket for krat:c
linerboard i3 becoming vulnerable vis-3-vis U.3. mills' cost and pricing
gscructure.



