Free Carrier...(named port): Recognizing the requirements of modern transport, including
multi-modal transport, this principle is similar to Free on Board (see below), except that
the exporter’s obligations are met when the goods are delivered into the custody of the
carrier at the named port. The risk of loss/damage is transferred to the buyer at this
time, and not at the ship’s rail. The carrier can be any person contracted to transport
the goods by road, sea, air, rail or a combination thereof.

Free of Particular Average (FPA): This type of transportation insurance provides the

narrowest type of coverage — total losses, and partial losses at sea if the vessel sinks,
burns or is stranded, are covered.

~ Free on Board (FOB): The goods are placed on board the vessel by the seller at the port
of shipment specified in the sales contract. The risk of loss or damage is transferred to
the buyer when the goods pass the ship’s rail.

Free on Board Airport (FOB Airport): Based on the same principles as the ordinary FOB
expression, the seller’s obligation is fulfilled by delivering the goods to the air carrier
at the specified airport of departure, at which point the risk of loss or damage is
transferred to the buyer.

Free on Rail and Free on Truck (FOR/FOT): Again, the same principles apply as in the case
of ordinary FOB, except that the goods are transported by rail or road.

With Average (WA): This type of transportation insurance provides protection from
partial losses at sea. -

Transportation and delivery terms
The following are common terms used in packing, labelling, transporting and delivering
goods to international markets. They are in addition to the above INCO terms.

Area Control List: A list of countries to which any export (except humanitarian items)
requires an export permit.

Bill of Lading : A contract prepared by the carrier or the freight forwarder with the owner
of the goods. The foreign buyer needs this document to take possession of the goods.

Certificate of Origin: A document that certifies the country where the product was made
(i.e. its origin). A common export document, a certificate of origin is needed when
exporting to many foreign markets. It must be used for Canadian-made goods to qualify
for preferential tariff treatment under the North American Free Trade Agreement.

Commercial Invoice: A document prepared by the exporter or freight forwarder,
and required by the foreign buyer, to prove ownership and arrange for payment to
the exporter. It should provide basic information about the transaction, including
description of goods, address of shipper and seller as well as delivery and payment
terms. In some cases, the commercial invoice is used to assess customs duties.

Consular Invoice: A statement issued by a foreign consul in the exporting nation
describing the goods purchased. Some foreign governments require Canadian exporters
to first obtain consular invoices from their consulate in Canada. A fee is usually charged.

Customs Declaration: A document that traditionally accompanies exported goods bearing
such information as the nature of the goods, their value, the consignee and their ultimate
destination. Required for statistical purposes, it accompanies all controlled goods being
exported under the appropriate permit.
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