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current f iscal actions taken by the. Canadian government (Martin,

1996). Noreover, expenditures appear to respond to disequilibrium

with respect to the turne path of GDP. The differeice ini resuits

when -compared to Owoye can b. attribut.d to several factors.

Yirst, Owoye did flot take into account averali movements in the.

acnmy -as uieasured by GDP. Second, though bath studies use arinual

data aur study encompasses a longer t ii. fraine. Third, the.

methodolcgy differs in tht the Johansen-juse1 ius procedure

pravides a untf ied frameworkJ for< the estimation and test ing of

cointqrating relationships in the context of vectar autoregressive

error correction madels.

Given the nurnerous studies on the tax-spend debate in the. case

of the US penhaps future research should be directed tavards the'

tax-sp.nd issue af bath industrialized as veli as less developed

countries.


