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History has it that Nero fiddled 
•!!'hile Rome burned. 

.1 Lad -week at the Venice Emm-
et, the leaders of the 'West's 
keven major industrial nations, In.

-eluding Prime Minister Brian 
Mulroney, tinkered while the 
world economy renlainod in trou-
ble. 
• ' But; then, these 'annual summits 
diverged from their original pur-
pose.a.,munber. of 'years ago: 
,Today-the Western workl's most 
imrriant leaders meet not to 
aol e serious eon' economic con-

. Come but to take advantage of 
splendid-photo opportunities and 
to make ' well•publicized st a te-
ments on current political issues 
(like AIDS,. arma negetlations, 
South African apartheid-and Per-
sian Gulf shipping). - 

The  problem là that there is a ,  
dire.need for the world's nations 
to •atart restructuring the interna-
tional economic order and, there-
by, grapple with the growing 
monetary and trade imbalances 

. that could produce a 'major finan-
eialeollaee. 

Inste,ad of talking about symp-
toms (like agricultural trade 
subsidies)  and  tinkering with the 
present economic system, what 
the summit leaders should have 

• addressed in Venice is the under-
lying monetary causes and the 
lame for a new Bretton  • Woods-
tYPe reform, 

amammememaim 
1 
 This system, hew:eve r,. relied petrodollar surplusés of the OPEC 

.. 	, (•‚ upen, the United States to ,taka on oil-producing cbuntries were 
•.  GORD  ., ...... the pridiary,resPensitallity for • . recycled.to newlY industrializing 

	

the orld 	' 	.. countil , like Mexi o Brazil and 
,,ÇRANN,' -Pedr.ine . w 4trilelni,IT e - b... 	es. 	. • 	% oil rice , 

	

, „
•
US* dollar, . dua.to.,  I f 	•con,  Argentina,f. after t e 	p 

. . ...' . 	- 	vériliglitylafeligO'gaidi •becaing ,_ All, Vas Of gm:1 1979s, 	• 
• the iptOrgatteatal reerya curren.... „,, '.` .UnfortunatelY,' this unprece- ' 

• • 'ey. 	..,:,,,', -: •,,:, • ,..: 	i .,..-, 	.. ,•,: dented level of private, commer- , 
S •iii 

i 
 -Dual 

 en 
 th0„1900s, 4)a  Iles ran . bird loan& tO developing countries, . . 

	

' CI 
. 
 Cord"

„ 
 Cnn • ,  •a fonner ' 	.,  •

, 	

,nto se ..s tridcew?  „ei 	paymen"4 . - in conibination • with the severe 
l'ork ald

ra
erman *and .  a former';  ,difficultieeas.a result of increased ,-,' recession  in the  industrialized  na. 

£9V  De
did candidoate, 

ratisc aPpaeric1='” industrial competitlop from . .Etad .:''.' ,, Uons id the early 1980s and the 
,,,..,.. rope,and 'Japan end. of ellitary.t.: , :dramaUe drop in primary corn-, 

, consultant in To 	• ., ronto. 	
r J''f ipending on the Viet Nam, war,I;Oli odity ,Prie.- that foltowed, has 

. 	• 	  , 	 which mode It incre 	iFm. es 

	

asingly- d 	rulted, lai the .well-knowia Thir 

' 	

d. 
In July 1944, delegates from; t.44 	'''. 

.leadetablp„:rol e'. So, 
flcailt.'ter the U.S.,  to perform ite  .,..,, World debterisis. 

allied countries met at a confe›;i ht.the early .1; ', An evisemore significant result 

	

.. 	, 	. 	 . 

ence in: the' New Hampshire re ..1970s,:the'll.S. brought  the fixed ',of the increased privatization and 
sort town /of Bretton Woods to.- ..rforeigetichange rate system to -.deregulation . of international fi-
establish a system for governing .  an  endand ushered in the present nance is what American manage- . 
th'e postwar global  • economy, oritentef floating exchange rates. ment expert Peter Drucker has 
Important international econom- 	At the same time as the Bretton identified as the  loosening of the 
ic organizations, like the Intenaa• Woods monetary system  was  financial or "symbol" economy of 
tional Monetary Fund. (IMF) and unravelling, however, new com- capital movements from the 
the World Bank, were created at mUnications  technologies  were "real" economy of trade in goods 
Bretton Woods along with a set of developed that made possible the • and services. , ' 
rules that governed the •world .shifting— at lightning-fast speed 	Money has become a dominant, 
economy for a quarter of a cen- — of billion.s of dollars In private commodity Itself, ra ther than 
tury. 	. 	 financial transactions on a global merely a symbol by which to 

The most important of these scale. Both of these developments measure the sale of goods and 
rules was the establishment of  Id  to the growing prominence in services. Moreover, this change in 
fixed rates of exchange among International finance of the the function of money has created 
currencies and the mechanism unregulated eurodollar market a tremendous speculative force 
that permitted these values to be and the private, trans-national that Professor Susan Strange of 
altered. The Bretton Woods rulee commercial banks,. the London School of Economics 
provided a stable monetary foun- 	It was through this expanded has called "casino capitalism." 
dation for the phenomenal private and Unregulated .  interne- 	Capital' movements have now 
growth in postwar global trade. 	tional eeonpmic system that the become. the driving force of the 

world economy. Foreign ex-
changa transactions today 
emote to approximately $35 tril-
lion per year. In contrast, world 
trade in goods and services is esti-
mated to be only t trillion per ' tl  
annum. 

International capital move-
ments increasingly dominate 
trade in the determination of ex-
change rates and the value of cur- • 
reticles. This distorts the underly-
ing competitiVe • positions of 
industries and produce:3 external 
imbalances that generate domes-
tic demands for trade restrictions 
and increased protectionism. 

As Deborah Coyne, a University 
of Toronto-  law professor, con-
cludes in a soon-to-be-published 
paper: "Our international efforts 
should not  only  be directed at 
multilaterally- reducing trade 
protectionism  •  but  • should be 
equally directed at reversing the 
trend to capital liberalization and 
returning to the public interna-
tional management of foreign ex-
change rates." 

Canada should be working at 
getting the world's leaders to ne-
gotiate a present-day equivalent 
to what was produced at the Bret-
ton Woods conference in 1944. 
From the Canadian perspective, 
the opportune time and place to 
make this happen is the 'Toronto 
economic summit in 1988. 
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