
The Canada-U.S.,
O n danuary 1, 1989, a
truly historical event took
place when the world's big-
gest trading partners -

4Canada and the United States
- entered into a bilateral
trade accord. The Canada-
U.S. Free Trade Agreement
(FTA) is acknowiedged to be
the largest and most compre-
hensive trade arrangement
ever negotiated between sov-
ereign nations. The FTA will,
over the next 10 years, elimi-
nate most of the trade bar-
riers that currently exist
between the two countries,
i ncluding complete elimination
of tariffs.

"Canada has gained in
the past from opening its
economy to outside invest-
ment and outside technol-
ogy. Now it 'S up to Cana-
dian businesses to take
advantage of their natural
market just across the
border. Ater that, they wlI
be ready f0 take on the
world. -

"Canada is open for busi-
ness,- Prime Minister Brian
Mulroney told a New York
audience shortly after win-
ning the election in November
1988, where he promoted
f ree tracte with the United
States as the centrepiece of
his government's economnic
strategy. -Even better," he
told the audience of finan-
ciers, ''the U.S. is now open
for business for Canadian
entrepreneurs. The combined
market is worth $5 trillion,

Froc Trade Agreement
Benefits beyond
Borders

The FTA represents an impor-
tant milestone in the devel-
opment and growth of the
Canadian economy. Trade
liberalization has been a con-
sistent element of Canadian
economic policy throughout
the postwar period. This com-
mitment has been evident
through Canada's participa-
tion as a founding member of
the General Agreement on
Tarifis and Trade (GATT), and
through the negotiation with
the U .S. of key sectoral tracte
arrangements such as the
Auto Pact and Defence Pro-
duction Sharing Arrangements.

Canada will emerge as an
increasin g/y competitive
supplier, a valuable and
affluent market, and an
attractive investment site
for its trading partners
throughout the world.


