
il. ECONOMIC O VER VIE W
The tri-state area is perhaps the area cf United States
wtiich has experlenced the most dramatto changes inits economic structure in the last decade. The area has
ex(perienced a decline in the manufacturing sector due
to the closure of outdatecf facilities and the transfer of
other manufacturing operations to the Sun Beit with ils
cheaper production costs and expanding market. Never-
theless the area weathered the 1980 recession better
than was predlcted andi from a Canadian exporter's
point of view the market did flot shrink beyond what
had been forecast. Some commenta follow on what
may be the economic movements and tenciencies for
the years to corne:
New York~ City:
Ils service-based economy wilI probably continue to
help it fare better than other major U.S. cities. Recent
declnes registered in manufacturing sectors such an
apparel and printing wiiI continue te cau~se worries.

Long Island:
The lsland's inaclequate transportation links with the
mainland wIll continue to hamper its economic develop-
ment during the next decade. Some economists even
preict a "prolonged economic stagnation" aithough
the prospects ef increased defence spendlng by the
nsw Administration in Washington are raislng hopes
that the aerospace industry, the isJand's major
employer, will provide considerable support in the near
term.

New York State:
The state is comlng out of the recessien in a betier
economic position than anticlpated, with unemployment
below the national average. The early 70s were a time
for New York to shed some ef its weak ecenomic sec-
tors such as housing and heavy manufacturing. The
ery 80s wlI be a time te multlply efforts te reduce
dependence on il iIn an attempt to keep energy costa
lpw. Industries will be offered Iow-cost state flnancing
to convert from ohl te other sources cf energy in thehope of keeping New Vork's proclucts conipetitlve wlth
those preduced eisewhere.


