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B.C. Municipalities Want to Invest Their Sinking Funds
1In the Parliamentary Agont'a report to the B. C, Union,

which was mailed to each of the municipallties of British
Columbia, appears the following interesting item:

12. The Union of British Columbia MunIcipalItles, re-
commend the Government te issue s. 4% per cent issue of
Provincial Stock with dates of repayment sultable, se that
the municipalities may have an issue in which they cau lu-
vest their sinklng tunds. This te be optionai wlth each
municipality.

This was flot granted. The reason assigned for not
grantlng it was that, whiie the scheme appeared to the
Goverument te be a good one, that this preseiit year was
net the year te croate any innovation lu connection witb
the sink.ing fund, but on the contrary that the mlitter
should stand oer for a year. The Gevernment is net at
ail satistied that the municipalities would take advantage
of such a sinking tund to any appreciable extent, and they
desire to have the municipalities take the matter up, dis-
cusa it among themselves, and te receivo the report ot
what action was taken upon it at the uext convention. 1
append hereto, as part of my~ report, a copy of a letter
which 1 wrote te the Honorable the Attorney-Generai,
which give the argument lu faver of the scheme as
adopted by the Union. (Letter follews report).
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anuum. New, if YeU mnUltiply this eue amall lban by ail
the boans lu the Province, which reprissent practically al
the moneys borrowed by the munlcipalitles lu the Prov-
ince for the last flve years, you will see at a glance that
the saviug ln taxation te the people et the Province, when
spread over the Province, la going te, be something enor-
MOUS.

The Inspecter ef Munîcipalities lntorms me thut the ag-
gregate indebtedness ef the municIpalities ef the Prov-
ince at the present tîme la $93,400,573.42. While a great
portion of this muet undoubtedly be ten-year debeutures,
Yet at least 30 per cent are fitty-year debentures, fer a
great deal et Victoria, Vancouver, and ail the larger cît-
les have been issued on a fifty-year basîs. _k great deal
more ef It la twenty-fIve years, and I have for the purpose
ef this letter te you assumed that twenty-five years would
be a fair average, but if I assumed ton years as the aver-
age the annual ameunt ef taxation would be hlgher, the
difference being $3.94 per $1,000. -You eau readily under-
stand trom thîs the enermous savlng ot taxation whlch
would be made te the people ef this Province by allowing
them the prîvilege et raising by taxation tor euough sink-
Ing funda on a four and a hait per cent basis, rather than
on a three per cent basis. Assuming the average lite et
the boan at twenty-flvo years, the annual amount saved
weuld be $318,494. Assuming it at ton years the annual
amount saved would be $367,996.

I might be permitted te remlnd yoei that this sinking
tund dees net in any way represent any value recelved
1»' the Province or by the munlcipalitlos et the Province,
or the people et the Province. The capital has already
corne te the Provincial municipalities and has been util-
ized by them, and this is simply ne sum necessary te
be ralsed each year by taxation te pay the same back.
Whlle it la accumubating it la et ne benefit to the Prov-
ince tor it cannot be invested lu anything that builds up
th. -ProvinrA hntf --- ,ý...
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