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Western Farmers Hit by Drop in Wheat
But Tbey Are Not tihe (>ny Oties Caught by FaIIing Prices-Producers
Must Lose by Mlovesuent Which Benelits Conaumer-Two Dollar Wheat
Would Net Fariner Just $l.'lO-Famng Prolita M.Nay b. Smiall'lTils Year

By ANGUS LYELL

F ARMERS ail over the west wiii b. liard bit if there in
any urten aterial drop in tii, prie of wheat. The.

cost of putting in and taklng off the. crop hias been abnormi-
aily iiigh, and if leis than two dollars a bualial in reaizd,
theo nargin of profit, in a good many cases, wili b. v.ry
simail. The. government has rejectjed the. appea ef the. Can.
adi an Council of Agriculture for the ro-introductien of a
vbeat board, siniilar to that employod st y.ar, on thes
ground that the. doncerted col2trol ot the. forelgu inark.ts
vih thon exiated ino longer operative. The. governmeut
wiii Intertere only if a situation develops simillar to that
wiei xsted last year.

What gain the. average farmer vili anake vitii vb.at
.llng round two dollars a bushel eau at bost b. but osti-
snat.d. An important factor-in f act, the controiling factor-
la the yield par acre, wiiich varies considorably. In nome
districts, it may ho iieavy enougii te provide fer a reaona>Ie
gAin even if the prie dropped te a dollar and a baif a busiiel,
while in othens, it niay ho so scanty tliat tvo and a halt
dollars might ho requlred te avoid a loss.

It is often hard te detormin, just wbat la the. situal
gain or loss on farming operations. Proper records of operat-
ipg oxpenditures may flot have boon kept. Allowane nia,
not have heen mnade for capital outisys, or for depreclation
on the equipmiwit used or other factor of productlin. One
fariner who gave evidence- the. othor day before the, Tariff
Commission at Edmonton stated that lie oxpected a retu,'n ef
$3,685 from a five-hundred -acre fana. But h. admlt4ed tliat
ho vas not lncludlng bis eva labor and that of bis aduit son
in the. oporatlng charges. Very likely b. va. ais. omittlng
otiier proper charges against bis revenue, sueli as lutoeet on
bis capital invostmient-ln land, buildings, machiun.r, vonk-
horses, ani s0 on-and depreclation ou bis wastlng suta.
A niarked drop in the. price of vbeat would ihkly ellinato
tbls man's gala.
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la mach langer than tii. average under cultivation, would be
bat $4,500. But wero the manrket prie te tall te $1,60 a
bushel, it 18 obviens that tho margin of profit mlit bc en-
tirely olimlnatted. In pro-van days, viion wheat sold at nlnety
cents a bushel, tiie ceit of optoration vas veny rnuch less.

W"is. Action la Reoina Coiitrol
It ig unfortunato frein the. viovpolnt et the. farmers that

thon, has been a niarked d]rop in the. price ei vheat, becaus.
of the. hoavy cost of production. But 1 thlnk the. governinent
act.d wisely in abolisiiing prie controi, and 1 cannot sep that
it vould ho la the. bout intereits of the. poople als a viiole
vore. any moasares new taken-if any ceald ho taken-to
boli;tor up a falllnz mnarket, even thougbh the. agents of tiios.
Kunopeain nations whicli most need our wboat anay bc li.lp-
iDg tO n1ýiailaitO pricee.

Market. vonditions lit year were very dliffenont from
those -which now exiut. European hayons wopa short of
capital, and the. buying and selling devolved on the nations
lntenested. Both the. U'nltd Stattea andt Canadat, as expert-
lng rounitris. hiad te finiance the Eueenpovens that pur-
ChAsodl their wh.ae;t, elther by grantlug loans or cre.dits. For
that re.onr, it %vas necessary te flx prie.. 101d te p1ractiCAlly
eliminate aL frve tridin>g m'arket.

Thhs yean thora lu ne sueh restraint. There i. ne con-
certed purchasilng b% the. European nation%. Tii. European
nations are recuivinig no aid frein Canada or the United
Zýtateu te ieIp) thein ln financlng their imports. Thore la an
opon market.

W. ail knov vory weil that the. hlgh lavai of pricos of
commioditles cannot bo miaintainod. W. know that, wheii a
sharp break cornes, seme-producons, m1anufacturera, jobiiurs,
spe(.culatenrs, anid others-aro' beunid te suifer loss. It will bc
unfortuniite if our farnera an. "nlpped," bait a general do-
cline ln the. coiqt of fooed wiii b. a blomslng te millions. Once
thwe is a mairkad reduction iu the. rout ot tho necessaries
o! 11f., thora will ho. s genorai break in the. eost ef even?-
thing, We viii ho weli en the. rnad te normai conditions,
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Vers cannet voit b. critlcized for purchai
nirket, France bas an excellent crop, j
amPle for her needa. Britain, tee, ho
«hii t la considorably short o er e
botii the Canadian and theUntd t
'emilm iu thé London market. Youca
inir) buv the. naund strinIn land

tegood barvest tbls year will b. a blesng to the
mo.While th ten*ncy la the vest la for the.

i t bu>ld tbeh' vhoat In expectation ofen an eas.
.rkt price, the. vliat cannot b. carried iu storage

It viii b. foro.d on the market by sbeer,ueceasfty.
little money at present In ciroulation, business in far
lie, and ,neftiants are b.glunlng te insiat ou settls-
their accouis. Vory soon a condition vili b.
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