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TIBE PARBRB' LOA'N AND SAVINGSI COMPAN Y

m

lu iti-u notice of the cullapse of tliis moîav e
pojnited onit that a grave tlîscrepalncy V\istqetl beCtNNweî
Ille stateunieuît or ils i-cal estate lîeld id(er flo>\cr oft
,ale in ii(1e v'ear anid tlle toreclusuire of a1 later vear.
l.nder circtilltaiicc,;e.\cistînig iii Toronto,. sucIi a
reinarkable reideitîption ut douhttull loalis as wvas ini-
dicated scenied lo nis iiicredible. tift,î rtnnately. an
investigation of tlle book-, aind vouicliers of tlle Farîti-
ers' Loan Conîipaîty lias disclosed sticb a state of
affairs as is iuidecd delilorable. A svstcîîatic miort-
gagc's iccotitt rcgister bas nieyer beeti kept. 'l'lîe
amxotint of profits macle ini eci v'ear w'cre îlot drawi
frotît data iu the ledgers in the way gencerallv adloptcd
by tîtese conîpanies. wlîiclî thouigli difIerisîg in de-
tails is substantially tlle saine. Blut the planl %vas to
take the capital andI otlier resouirces of the coilipatny
anîd assumne that tlîev hall rcalizcd 6 or 7 per cenît.
tbrouglionit the vear. In plain Englisli, the profits
of cach ycar were guessed -.at, and divîdends were îmid
which were bascd ulpon siich a iliere assunîption. As
ilue l>resîdent wvas a slirewd lawver. liavingexl-
tional experience ili ibaudling properties. anti %%-as thle
legal adviser of a rcînarkahly suiccesftil batik. aîîd

:several of the directors wcre good business ieil,
sulcli loogeuless iu the accolunt-kceping ot tlle Farnii-
ers' Loan is alniost incredible. In tlie lionesty of
ie Manlager tîtere is every confidence. The Iloard
mnade a fatal inistake, liowevcr, iii lîaving naot a single
o'ficial on the staoe wblo luad beeni traitied titicler an
experieuiced manager o! a nxortgagc boan anidsviî-
Comnpany. Ecolianîv semis ta bave been thle doîIIIiîi-
ant policV, flot efrcieuicv. Thîe auîditing wvas donc11
nii tlle îniost pertuînctory nliatiner; verv incli more
sclis to have heen assiiiicd thian thîe aiotnt of animial
pîrofits. The iniperfect systeni of bonk kecpitng sliotid
have been reparted to the Board, and a coufereuice
askced for to explain defects, alîd suggest ieedfill iiu-
pravements. As thec Aiditor is put on1 (tty iii thie
interest of Ille slîareliolders, it %Vas bis dlutv, if tlle
Board refused to listen ta lus protests. to iake a
report ta the animal meeting. To bave snicb a coin-
pany going on for vears withit aliv svsteni o! r-
eai-ding nmortgages. of h-cepilng a detailed accotint
(if cadi olle, of cliarging and crcditiîig iîîterest pay-
uutents, of keepiig a strict accotint oi depio,;its ruad(
antI %vitlî<1-twu. and nio pljun wbiatever ot iscert"ait-
ing tie pîrofits of tlle busiuîcss;, aIl tlîis scettîs likc a1
bad dreani, as stiel conditions arc so will i rrreglar.
No NWon(er there lias heen nit proper b)ala.'ce-shieet
(in.wn off fi-rni Ille books for uîîanv vears. No(ý %vol,-
dci- eitlîcr-that advances wverenmatli slooselv; as Ille
accouints wvere kecpt. Thîis is Ille fi-st scanidail wbicbi
lis taken place ini Caniada iii connection witli loan
and savinigs' conipauîies. Nwliclu hanve been operatinig
iii the Domnion over 23 Years wîlîanlt a staiii. The
c:uecstioîî :îOw is, han' do Ille depositors. shiarcholders
.%nd debcnture-liolders stanid? Thiere is little to fear
fur the depositors, and the bond-holdcrs ivill proba-

bly lie paid. If Ille properties bceld pan out at the
valuec ilîey wcre reported ;it whvlîe înuorîg.tgc tiiere
wotild be ample for ail liabliîties. Butt this is Ille
cloiid over tlle p)rosp>ects of thle I arîniers' I o;us, as
iîaliv oif ils loan'. % ere inlade un ilitlated alid 11u-
icvalizable valuiatu 'lis. mi valuitti ns wvbieli it is; well

kî,~~n~o s uere regarded 11î other boau conipanfies
:u. tterIv iu,îsound. I lad accon lit -keeping %would

luit of ilsd1l min a coînpan% . thlongh uî mst relpreen-
sible auîd. Nv lieliev'e, qilite e\ceptiouial nli IoaIl and
sa.viings', coîîpailie.. Th'Ie Farmuers' I . in andI Saviuît ,,s'
Colîîpauly u\vcs ils co llapse t'>ecednl bad jud(g-
mient in lecflilg îîlue\ on "îui aiauus
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A IPOLICY ASSIG!qMENT CASE.

I.AVENDEK VS. THi.' NEW VORK LIFE ASSURANCE

COIl'à 1% V.

Th'e ftolltî%vîng case was rececutly Ileard hetore the
L.ord Chancellor and thlrcv ocher j udges ,;ittilig in
the Court of Appeal. London. 'lle circunîstances
ire soîîîcuwbat ontut ofIl ordilar *V, tlle policv in qucs-
lion biaving ben une taken out bk a wife un Ille lite
of lier hbnsbaudf. 'l'lie case as reportcd ini BIikitig
Mid bIsura,c< aîppears to have becen an appeal froin
the decision t't the 'Master of the Rols. Mrs. 1-av-
ciffer effectedl on the lite ot lier lsband, iii 1885 ,
\itlîth UiNe\u York 1.ie A\ýsuranice Comîpany, a
policv for i.cxx, payable iii ten vcars. ()lie of tlle
conditionis of thle policv w-as that the ainount inistred
was to be piaid to Mrs. Lavender iii the e\,ctt, whicli
Ilappeîîcd. that bnth :Il and lier lilnsbalid wvcrc alive
-althei expiration of thle tell v cars. lit t8o2 Mr. La-
V-cnffer dpsthte policy Nwitli Me\ssrs. Moorelîead
anud Douglas tio secure -an a'lvauce of nioney, and a1
lettcr wvas tiien signied by Mrs. Lavender atlîorising
Ille deposit. but thie ternis of thec policv inclifflcd a
clause tlîat il slild tiut lic assignable. 'Mr. Douglas
.qnbseqtictly assigiîed luis interest in thie policy ta
the Cîster 11-auk to cover avne.Silice thec policy
lwcatiie paiyale. the comipauiv loîgedtlhe aiotifit,
Li ,250, iii ( Court. 'l'lie batik anîd Mr*. Dotiglas soiglit
paynicîît mni resp1ect ot tîteir deIct, auxioutitîng to £8oO,
«a-nI tlle assigitecs of Mfr. Mooreliead applicci to ranl,
ini tlle saine prioritv for £340. *Ele 'Master of the
ROUlS uebl tliat UIl dcposit %vas a valid licn, and
ordcrcd paviineut ount of thîe uîoiieys to thec parties
cla;nlittg. Froin i s <lccisi<>ii Mrs. Laveudfer appeal-
cd, conteiîding tîtat thec etTcct ot tlle clause againes

a'.Siging wvas a1 restrailit agai:îst anticipation fastelled
on lier vstate as a nîarried wonian.

The Court iiiaitniîusly decidcd tlîat the stateinenit
ç,u the Ipolicv tlîat it was not, assignable actcd as a1
retraitit agamîst aniticil)ait i, anîd Illat UIl wvifc canld
not cleal %vith it tlnring its contîimiance. Mi'le two
notices nîaking dlaims ili respect ofthei document
slîould, therefore. be disallowed. Thîe case should
be refcrredl back, to the Master ofthei RaIls, whcrc
Mrs. Lavender would have ta shîow~ that ber title to
the inonev whiich accrued in 1895 ou the expiration


