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STA N DARD REPORT—Continued,

EXTRACTS FROM TH) DIRECTORS' REPORT.

‘The results of the new husiness are again very favorable, the
vumber of policies issued, and the sums assured, thereunder,
beivg both consuh.mbly in excess of the corresponding figures
for any previous year.

The claims by death are alto somewhat in excess of the pre
vious year, but the death rate of the company keeps well within
the experience upon which the tables of rates are based. Took
mg to the return of new business for the five years since last
lavestigation, it is fouud that the compaay hav 2 during that
time granted 19,035 new polcics, for £5,656,336.

Since 1850 the number of policies issued, and the correspond-

ing sums assured have bzen reported as follows for each quin-
yuennium :

Years, Number of Policies New Sums Assuredd.
1850°55. 000 o us 4,608 /72,492,088
185560, cas veunns 4,072 2,815,455
186965, ... .. ..., 6,559 3,834,365
1865-70...... 9,190 3,713,813
187075 c0veeuan. 6,318 6,048,264
18735:80.... . ... 9,400 6,193,186
188085, .00 saneas 11,925 6,714,260
1885:60. 00t sennes 13,481 6 925,803
189098 s ae aaaasn 19,035 8,936,336

‘The ratio of expenses and commission to the premium income
has again decrcased for the fourth year in succession, the ratio
for thie 1ast five years having been as follows:

1891 ¢ uveee covennianaes 17°85

1892, it ceeeneanians 17785
1863 ¢ 00ee cunenanr oa 17°37
1894 ceuns veeeniiainnn 17°36
1805 . cevee canaae tesese 16.84

The cxpeuses have been somewhat increased during these
years by the establishment of brauches abroad, as has been ex-
plained at previous meetings of proprietors, but it must be ua.
derstood that a widespread business, such as that of the Stand-
ard Company, is more costly than one confined to the United
Kingdom, though not necessarily less profitable.

The invested fuuds continue to increase, and, according to the
balance sheet, were at 15th November, 1895, £60,116 in excass
of the previous year; but the Indian investments are stated
differently from what has been the serious practice, as will be
afterwards explained, and the comparison is not on this occa-
sion a parallel one.  Dauring the last fifteen years the iucrease
iu the amount of the fuuds has been no less than 43 per cent.

Therate of interest oathe invested funds has been main.
tained duriug the quinquennium, having been as follows for
cach of the five years:

1898, . .. ....
1892, .... .
1893, seee  enes

1894, ceet . e
1595, ....

Iudian Extiange~Iu short, save in onc particular, though
that au important one, the progress of the company during the
quingueutiium has been uninterrupted.  But as the results of
tbe investigation haveheen adversely affected by this exception,
it is now necessary to give some account of it before proceeding
further. The difficulty has been connected with the rate of
exchange with India, a matter which has bzea alluded to at the
geuoeral mectings for some years past as engaging the special
atteation of the directors. As the proprictors are aware, the
company has for a long number of years douc a large busi-
ness in India, the moneys collected there not beiag seut bome,
but being placed in Indian investments for the sclection of
which the board had very fuvourable opportunitics.

As all kwow who bave had monetary dealings with Indin
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these funds, which of course stood in rupees, were originally,
and for many years, equivaleat to sterling money at the ex-
change of about 2s. per rupee,and so long as the liabilities
agaiust which they were held were in the same currency, the
sterling value of the rupee did not affect the financial position
of the company. Gradually, however, there was accumulated
in Indian investments a large sum of money inexcess of Indian
requirements. The steady fall in the rate of exchange, aud the
uncertainty with regard to the future value of the rupze, caused
at first some hesitation in the minds of the directors as to the
best course to pursue with regard to this excess fund, but soon
after the last investigation, the rate still continuning to fall, it
became appurent tothem that there wastoo little present
prospect of a rise in the exchauge to justify further delay and,
consequently, the whole of the excess of rupee funds, over
labilities in that currency, his been dealt with during the
quinquennium either by bringing the fuudshome at the rates of
exchange from time to time prevailing—and this bas been the
case with the larger proportion of the amount—or by writing
down the investments in Indisu securities held therefor to the
sterling par of exchaunge of 1s. 2d.

This necessity, and one all the more regrettable, seeing that
the investments iu India, per se, were all of the best and most
remunerative description, has thus been forced upon the board
by circumstances which have similarly aff:cted all other per-
sons or institutions having like iaterestin the Eist; and the
result is that a very large sum has had to be written off on this
account before bringing out the balance available for profit on
the present occasion, which otherwise would have been at least
as large as at auny previous division. Besides this, the sum of
£194,613 163. has also been deducted from both sides of the
accouut, for the purpose of bringing the rupes assets and rupee
liabilitier, so far asthey balance one another, to the par of 1s. 2d.
instead of 2s., at which, for convenience, they have hitherto
been allowed to remain. DBut this, it must be understood, is
ouly a book entry and does not affect the financial position of
the compauy in any way, or the available balauce of surplus.
It does, however, show the total amouunt of funds, and also the
total amount of liabilities, as less by this sum than they would
otlierwise have appeared; aud in like manuer if this change
had not been made, the increase of funds over the previous year
wonld have appeared as £254,729, in place of ouly £60,116 as
above reported. In the statements of new assurauces effected,
and of the total subsisting assurauces, the value of the rupee
has also now been taken at 1s. 2d.

RESULTS OF THE INVESTIGATION.

Procecding now to report the resiilts of the investigation, the
board have first of all t> submit the following report by the
committee of directore appointed to examine and certify the
whole of the Company’s securitics amounting to £$5,146,518.

Report of the Commitiee~The committee appointed to examine
the securities and other property held by the Compaay, as at
t5th November, 1805, have now to report as follows;

They have satisfied themselves of the existcuce of all the
security writs and stock, and share certificates, held by the
Company in the United Kingdom, as well as the titles of the
Compauny's beritable or real property therein.

The balances and sscurities :tbroad could nat be examiuned by
the committee, but these have been sufficiently certified to them
by the Company’s local directors, auditors, or bankers, or by
public officials.

The vouchers for the loaus within the value of the Company's
policics, and some small items, have beeu examined by the
auditor and accountant, and reported by them to be in order, as
certified to the committee.

The committec have also examined the balance shzets of the
Company’s Looks, asat 15th November, 1895, and have sscer-
tained that the amount of the assets, evidencé of the exittence
of which they have certified, tallies i aggregate amount with
the amounts stated in the balancesheet.



