
INSURANCE & FINANCE CHRONICLE JUNF 15, 1896

STANDARD REPORT- Coii,,zad.

EXTRACTS 1?ROIN TUE DIREiCTORS' RI-'PORT.

'f le resîîlts of the icw butsiniess are again very favorable, tie
înrniber ot policies issucd, and the s;utts assured, thercunider,
beiug both coiisidernbly in exccsspof tie corrcsponding figures
for aity previous year.

Thre clailuis by dcath are ah o sonîiewhint iu excess of the pre
vious year, but the denth rate of the cozupany keeps well within
the experience upont whiclî the tables of rates are basecl. Look,
f ng to the rettrîz of ncew businîess for the five Yeats since last
investigation, it is foutid tlîit the ca.-npany h:ivc curing that
timie graîîtcd 19,0,35 iicw poltcies, for _£S.656, 336.

Since 1850 the ninber of policies issued, andi the correspond-
ing sunîs assured have b.-en reparteci as follows for each quin-
(jneuffium :

1850560.......
I1s. 6

o ..........
1863-65 ........
18670........

IS75-SO ..... ...
lSSo.S 5 . . . . . . . .
1885-90 ........
I890-95........

.î,GO8
4,672

6,559
9,390
6,31S
9,409
1, 925
33,48!
19,035

Ne>S,,.iscI

Z2,492,988

3,834,365
5,713,813

6,193,186
6,714,26o
6928,895

The ratio cf expenses and coinmissioni tuothe premiuum ilcome
lias again decrcasedl for the fourtlî year iu succession, tire ratio
for tilt lat rive Years liavi:îg beenl as follows:

1891............... 78
1892................17-55
1863.............. .. 17-37
IS94 .... ............ 17-36
18953................ 16.S4

ie expenses have bex somnewlîat imcreased duriug these
years by thc establishmîient of hbranches abroaul, as has been ex-
plaitied at previaus meetings ot praprietors, but it mnust bie uni-
ulerstoozl that a widespreai business, such as that of tic Stand-
ard Comîpany, is more costly tlîaî onc couisied to thc United
KZingulani, thougli mot neccssarily less profitable.

Thc imvested fuuds continue ta increase, amlid,.tccondiung te tic
balance sheet, were at îinir Nàovenîiber, s895, f6o,i 16 in exc.-ss
of the previaus ycer; but the Indiau investurents arc stateul
ùifferently frein what bas beca: thre serions vractice, as will be
aften-aruls explaincul, and Uic comparison is net on thik occa-
sien a prirallel eue. Durimg the last fifteen years the itîcre.4se
ini the amionut cf tire ftudus bas becu ne less tlian .13 per cent.

Tire rate cf imtercst on tire invested fuis lias becti main-
taimeul cluriug the quiiiqîienîîiun, liaving been as follows for
ecd of tie fivc years:-

iS91,.........£
1S92. ........... 4 2 3
îS93. . . . . . . . . . . . 4 2 1
IS94.......4 2 3
1895........4 3 7

lisdin Exthaai.-Iî shiort, save ini one patticular, thougli
that au important Oure, the progress cf tlîe compaîîy durimg the
quitiquetîiuna lias been niniterrupteul. But as the results cf
thc investigation have been t(Ivcrsely afrected by tis exception,
it is now uccssary te give scilie accotint et it betore procecditig
furtier. Tire diicîîlty lias bcou conmected wsith thc rate cf
cxcliangc witlî India, a miatter vhîiclî lias bei ahlucled toe at tic
gencral meetings for so::îe years past as eîîgagiîîg tht special
attention cf tic dircctors. As tic proprictors mire awarc, thre
comrpany lias for a long uimîiiber cf y-cars dlonc a large busi-
îîcss ini Tlia, the vioncys collcctedl there isot bcing sent bomle,but being placcdl in Incliau investmeîits for thc sectioli or
'wliich ici boardi liad vcry fàvaurable epportunitics.

As ail low Who bave bai iiîomletnry dcalings with lcha> j

these funds, which of course stood in rupees, werecoriginally,
anud for many Yeats, equivatecit ta sterling naoney at the ex-
change of about 2s. per rupee, and so long as the liabilities
against wh;,h they wcre held were iii thre saine currency, the
sterling value ofthei rupee diii net affect the fiuaticial position
et ibe company. Gradîîally, however, there was accuiculateil
Mi indiaur investmeiits a large suin of moncy in excess of Iniean
requiremurets. Thre steacIy fal in tire rate of excliangc, and tire
uncertainty with regard te the future value of thre rupee, caused
at first some liesitation inth Uic nnds of the directors as te tic
best course te put-sue with regard te this excess futnd, but soon
after the lest investigation, the rate still continuing te fall, it
becanie appaîreut te tireur that there was toe little present
prospect of a rise iii thre exchaange tuojustify fut-ther delay atnd,
consequently, tie whole of tire excess of rîîpee funds, over
liabilities in that currency, bas been deait with. during the
hînuenniun eitherby bringing the fuushome at Uie rates of
excliange frtim re te time prevailiug-ani tis bas been thre
case with the larger proportion of thre amouît-ir by writiing
dowtt tire investuietts in Indiau securities held thereror to Uic
sterling par of excirauge Of IS. 2di.

This necessity, ani eue ail the inare regrettable, seeing that
thre iuivestnients ini India, per se, were all cf the best andi most
reuzunerative description, lias thus been forced upen the board
by circuuastances which have siuiilarly aff--ctcd ail other pet-
sous or institutions having: like interest i the le.tst ; andi thc
result is that a very large suni lias lied ta bie written off ou tis
account betore bringing out Uic balance available for profit on
the present occasion, which atherwise would have been at least
as large as ait auy previous division. Besicles this, thre sum of
/19q4,613 16s. bas aise been deductui from botir sides of thc
accouut, for thre purpese cf britîginig Uie rupee assets and rupee
liabilite, so, far as tirey bilance anc ameter, te the par of is. 2d.
instcad cf 2S., at which, for couvenience, they have liitirerto
been allowed ta remain. But this, it must bie understool, is
aoly a bock entry and dees flot affect tie financial position cf
the compauy in a 'ny way, or thc available balance cf surplus.
It does, howevcr, show tic total arnaunt of filînds, and aise tic
total amount of liabilities, as less by tis sum than thcy would
otberwise bave app!ared ; aud in like mariner if tlîis change
bail net been madle, thc inecase cf funds over thre previeus year
wounid have appeared as 254,729, i place cf ouîy £6o,l 16 as
abeve Teporteii. In tic statements et new assurauces effectci,
and of thre total subsistiug assurance, thc value of tic rupte
lias aiso uow been taircu at IS. 2d.

ReSUITS OF THE INVESTIGATION.

Pracecdimg now to teport the resùlts of thc investigation, the
board have first cf ail t) sîîbmit the following repart by thc
committee of director. appointed te, examine and certify thc
whole cf the Compauy'ssecuirities arnoîîntiug ta /S,14 6,51S.

Welport of Me Cornmiitte.--Tbe carncittee appoiutcii to examine
the securities and other praperty hli by thc Company, as nit
i5tli 2November, t895, have now te report as follows;

TFhcy ]lave satisfied theuiselves cf Uic existence et all thc
security writs anii stock, and share certificates, held by the
Comapany iu the Unîited Ririguoni, as wcll as the tities cf thre
Coapauy*s beritable or t-eal property tierein.

Thre balances and stcurities ahread could mait be examiinci by
tie committcc, but these have been sufl'zciently certified te ti:î
by the Company's local directors, auditars, or baukers, or by
public officials.

Tie vouchers for the las within the value ot the Company's
policies, amud some small items, have been examisied by tic
auditor ani accounitant, andi reported by thenî te be in order, as
ccrtified te the cowniittec.

The conînittec bave aise examiei the balance slizets cf ic
Conipany's books, as ait 15tli November, z8g5, allad have r.scer-
tailici tiat the amont cf thre assets, evideccî cf thre exi!tence
cf 'which they bave certificd, tallits in aggregate arnoulît with.
thc arnounts stated in the balance sheet.
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