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LIGHT ON MACDONALD FINANCING.

Cogn^nyfmahïsgs.a.edthat the UonnmunV.mà Com- 
vany l/still indebted to the Macdonald Company 
to the extent of $177,000.74 and arc also liable on 
their underwriting agreement for the 
of preferred stock to the extent of $333,200. H r 
stated that the present directors will make a very 
vigorous investigation and effort to collect from the 
Dominion Bond Company. Limited, ‘h« mnount due 

, the Macdonald Company both in respect to stoc■trSw ,-i« i« «« I” **Xisnss* - •* -JîlnSs™ tank Iron, dirtcil, or-“Jïïu'mK .l^&bX.VXràlor. I. ««ttely erilk-
in the buving. selling °r bartering of g * . . , > ,0i«»;ntr the resources of the company by
or merchandise, or engaging or being eng.igei in any ize< o 1 ÿ-5 00O cash dividends to the holders
trade or business whatsoever. u’c , <ltKk "more especially during a period

The testimony shows that the Northern Crown of ordinary^ stock..^0^ ^ ^ ^ your Com- 
Hank bad acquired a controlling interest in the lum of genera P ())j a. Macdonald Com-

Kg »r ££iti«VS g’S'!?,l!ffl»i«r« ”1”" «*
Aeir Ui='oG'oHbe'llank had contravened the teutons h;^to be mus!'provide $200.™»

by the Bank to her ,s,
enforce the payment of promissory notes for large retire he: hort tern™ directors arc of the
amounts' and on certain mortgages and hens under R.lev, „f preferred dividends should

MVe^r C^ief Ju"tS H-ey. ‘in giving 5 ^

:WfssuMVSr ss-tsrs» 

tat sscrtiKÂrirsr^ sr«— a-a .... .. .
the Company contrary to section 76 of ‘he B“nk Act 
and also declared that the securities taken by the 
Bank for indebtedness subsequent to that date were 
invalid on the same ground.

In giving judgment on the appeal, Mr. Justice Beck 
said that nothing in the history of the anair le<I h'm 
to conclude that at any stage was the Bank, either 
directly or indirectly, "dealing in the buying, selling 
or bartering of goods wares or merchandise

“Unquestionably," the judgment adds, the Bank 
was not doing so directly. H it was doing so at all 
it was doing so through the medium and intervention 
of the Company. The Company was a distinct lega 
entity. The mere fact that the Bank had acquired 
a controlling interest, and thus was enabled to, and 
did in reality, direct the affairs of the Company, could 
not destroy the fact of the separate legal existence 
of the Bank and the Company."

His Lordship concludes as follows: 
plaintiffs are entitled to judgment for the amount of 
their claim, with the exception (l) that the sum of 
$6,950, secured by mortgage on September 27, 191 '• 
is to bear interest at 5 per cent, only, the stipulation 
for interest at 8 per cent, living void under the Bank 
Act, and (2) that it be left to a referee to be deter
mined whether, in making up the amounts of any of 
the notes or securities, the Conqiany has been im
properly charged with a larger amount than was 
actually and legally owing, by reason of an excessive 
rate of interest on earlier indebtedness having been 
charged.”

CROWN BANK VERSUS GREAT WEST 
LUMBER COMPANY.

1 lament for a claim involving $600,000 was J,"K„ lhc Northern Crown Bank against the 
:Ct W«t Lum^r Company in a decision by the 
;[, ‘icue Court of Alberta, sitting en banc, to hear 
ilie appeal from the opinion previously given y 
Sicf lustice Harvey at Calgary against the Bai L 
The principal points in the decision by Mr. Justice
pick handed down in Edmonton, were concurred m
by histices Simmons and Stuart, lhe Bank also re
ceived judgment for the cost of the appeal and the
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This isf larger j.rojiortion than in any previous year

and harvesting season m the N?“l,^e>‘io^ ' "'ear< 
The ”rrTând ^Ty ^ovinces lhe profitions 
are lower throughout eastern Canada, being about 87 
I-- forVrine^lward Nand and^a Scotia. 90S

m^Ontario' In British Columbia the proportion was
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