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from tin- dale of suspension to the date of the liqui­
dator's announcement that he is ready to redeem.

2. To avoid discount for geographical reasons, each 
hank is obliged to arrange for the redemption of its 

, notes in certain named commercial centres thrnugh-
Vouhtlcss the sections in our hank Act of mo-t , (>m ()u, |)<>nljnion. 

general interest arc those dealing with our j si we r to 
Apart from various qualjfi-

cations, the power is expressed as follows: ' Hie V( llu,y wcrc
hank may issue and reissue notes payable to bearer tju, injlv1| States in the period preceding their 
on demand and intended for circulation. I he lirst j„.(.svnt banking system. "I hat our hank notes 
qualification is that tile notes must not be smaller than j an, a|)U„dantly secured, so far as the public is con- 
live dollars, and all notes for other amounts must be ; a.nH.<p seems evident from the fact that a note 
for multiples of five dollars. Previous to and for a , vjri.u|;lljIII| at ]fccembcr. Him, of SSy.'siq.Sqo
few years after Confederation, bankers had 'Ik . wls jt) v|yvv| secured bv a prior lien on total assets 
power to issue notes of such denominations as oik j n)- ^.yim.Sji), to which must be added the double 
and two dollars, hut the issue of these notes was ^ v ,,f t]lv shareholders on the capital stock of
regarded by the Government as an opportunity tor ; (]lv ),a'll)iSi makiug a t<>tal of Si.3,10.573.425. That 
the circulation of their legal-tender issues, m whisli |)anps arc nnt likely ever to lose a dollar by the
shape all change-making currency, except subsidiary j M n ,,f guaranteeing each other's notes seems quite
coinage, exists in Canada to-day..........  clear. Iiaily redemption and other features in the

Since 1880 note issues have been .1 prior lien iq«>u y .( |u.lgl. j, ,ijnicult to create a forced circulation 
the estate of a bank, prior even to a debt due to the |
Crown. This legislation was prompted by the failure 
of a small bank in 1870, which did not pay its notes 
in full. The bankers had urged such legislation in 
iStx), and if they had succeeded in obtaining it then, 
we should be able to say to-day that, without further 
security than this prior lien on all assets, note issues 
had always been paid in full, no matter how bad the 
failure of the issuing bank.

At the revision of the Act in iSiyi it was recog- | 
nised that there were still two minor though serious 
defects in the system. It was frequently alleged by 
those who admired the National ltank Act of the 
United States, that while the currency created by it 
might not lie elastic, the notes could not for any 
reason fail to be paid in full or to circulate without 
discount throughout the entire area of the United Wi, n
States, while in Canada no similar Imast could he j .. . . ,mn|,,s" ag follows:
made. The area of Canada U enormous, relatively 
to imputation, and the notes of the banks in one prov­
ince certainly passed at a discount in some of the 
others, a recurrence in a less aggravated form of a I 
defect in the old State-bank issues of the United |
States. And, while it might lie confidently asserted | • .ïî'îîï'îiï 2"
that all bank issues secured bv being a lir^t lien on | 1KS!) , tst.m.M* r.1« tm.TS.t
the estate of the banks would eventually be paid in 19114 .... 241.SB8.9S1 fill*,627.12s
full, it was nevertheless true that htcaiL e of doubt ; 1903 .... 231.373,919 713,491,783 31,611,982 .184 398. Ills
and delay, the notes of a suspended bank might fall • • o-I'l'i'l-m ---hi's'ic-. , 1 ... . . i:iii7 .... 2.s ill .ail oo.iits Hoto a discount for the time being. I o meet tlie-e two ,, ulj 2x3 so? 399 767.iilt.l39
defects, the bankers at lliis time pro|sised the f<>1- v.w:i .... 2:12.6x9 1.77 7s2.i9s .vti
lowing new features, which were adopted by the 1:110 .... aui.iifiii.l 19 sou2l3.3ofi 62.28,.fit., 46,.329.1:11
Government :

the note issues or the Canadian banks.

(Sir Edmund Walker, before the Institute of thinkers, 
London.)

ltoth of these reforms were suggested by the 
speaker, but, like many other features in our 

prompted by the experience of
issue circulating notes. I

S

and although we have had several fraudulent bank 
failures, there has never been a case where the assets 
on which we had the first claim did not easily pro­
tect us.
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BRITISH LIFE ASSURANCE IN 1011.

Interesting ConipnrUon» between British and For­
eign Companies doing Business in the United 

New Business—Comparison ofKingdom—Their 
Commissions and other Expenses.

The following figure^ and comment are from the 
London Economist's review of the newly issued hi ne 
honk containing the accounts for 1<H I, of Itritisli 
Life Assurance Companies: -

Cinowiii ok Hiiitinii Liki. Amhi ham i .
erhow tin* growth of British life at.suranve

Sums Assured.
Revenue.I End of 

Y»ar.
7

Industrial. Ordinary.

££V£

11,813,166 300 t".: 768 
366.717.1:18

;
1 21 1 221 393.73t.l77

37.::.,7.9.73 112.731 fill
77 .. .................. 129.299.886
fin.fi.77 33.2 447.342.fill i

The Item “Revenue" shows the gross Im-otuv of the < otn 
pan lee from all sounes. and before paying Halms on «•*• 

Only the figures of compntiles established In the
i. To avoid discount at the moment of the suspen­

sion of a bank, either because of delay in the pay­
ment of the note issue by the liquidator or 
of doubt as to ultimate payment, each hank 
is obliged to keep in the hands of the Govern­
ment a dcjKisil equal to 5 p.c. on its average circula­
tion, the average living taken from the maximum 
circulation of each bank in each month of the year. 
This is called the Hank Circulation Redemption 
bund, and should any liquidator fail to redeem the 
notes of a failed bank, recourse may he had to the 
entire fund, if necessary. As a matter of fact, 
liquidators arc almost invariably able v> redeem the 
note issues as they are presented, hut, in order that 
all solvent hanks may accept without loss the notes 
of an insolvent hank, these notes hear 5 p.c interest

|K* llVcft.
fulled Kingdom are Included lu I lie alaive latdc. I

Xiw 111 SISISS.

A most Instructive comparison Is nfronted liy Hie figure s 
of in -v business effected during the year of m mint as 
shown In the following table : —

Volt- tes. Assured 
No.

216 83* 33.624.193 
19.2x4 7.741 728

CII1.11 ism I'miexMi s
business within the V. K."Ordinary"

"Ordinary" business out of the f K.
"Industrial" business within lhe V. lx. 7.838 747 71.398 2 '-'
fill ONI.XI AMI Foin ION f'l 1 \11' x X11 s 
Business within the V. K. . . . 2 297 9116

The amount of new buslneae transacted by foreign and 
colonial lompanles forms a very small proportion "f the 
total, and Is no doubt much less Ilian II was Is fore Hie 
Amcrhan si andals of 1903, though two out of the three
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