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premium not less than said 25 pe together witn
compound interest thereon at 6 p-C. per annum from
and after the expiration of

from

satd month as shall
time to time be resolved by the directors)
satrd  payments including  said premium may  be
made either in cash with such notice or in instal-
ments as follows:  The 25 peopremium in cash
along with such notice, and the balance in four
cqual payments at 3, 6,  and 12 months from the
time of his electing so to pay

up, but such pay-
ments shall bear interest

from and after January
I 1007, at the rate of 6 P€.oper annum, payable
quarterly, and non payment of any instalment or
mterest shall inaddition to other habihity for
feit and end, after three months" written notice of
the default, said stockholder's right to pay up <aid
stock and forfeit said op
any mnstalment pard

It being understood that any
up his stock with interest shall
be entitled to the benefit of any dividends paid in
the internim, such dividends being considered part
payment of such interest, but in no case shall a
greater sum be allowed as dividends than js pad
by such shareholder as interest.

25 peoopremium at the
tion of the directors, but not
on account of stock.
shareholder paying

y

(2) That if any shareholder, who has not paid
up his stock in full, does not wish to pay up the
balance and desires to be relieved from the lia-
bility of further calls upon the said stock, he 1may
request the company to so relieve him, and if the
directors i the interests of the company consider
it advisable to so relieve said shareholder from
hability, they may do so by cancelling his original
certificate of stock and issuing to him a new cer-
tiicate of paid-up stock for the amount of cash
he has paid, and taking from him a transfer of
stock representing  the unpaid portion of his ori-
gmal certificate of stock to an officer of the com-
pany designated by the directors to be held by
such officer in trust for the company until the dir-
ectors shall consider it advisable to sell or re-allot
said stock for the benefit of the company.”

ILLEGAL BY-LAW,

“Do you recognize that you have no legal right
to pass such a by-law ?” asked Mr. Tilley, to which
witness replied that he did unless. the company re-
ceved statutory power.

“Do you think a company has
dividend on stock on which

pud?

a nght to pay a
nothing has heen

“That was like a subscription; in the
they were liable all the time."”

Mr. Tilley went into the second clause of this
by-law, which witness admitted was debatable, but
i his opinion was valid because 1t was best for the
company.,

“A unique provision,”
muir.

first place

satd Commissioner Lang-
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“Quite odd,” added My, Tilley, ] would not
want to buy Northern stock, because | e uld not
understand  the by-laws.”

Witness said  that
things done nowadays,
agreed with him as far
cerned.

there were very many odd
and the Dommnion counsel
as Iife insurance was con-
Witness said i explanation that the I
mum with this year's profits wonyl(
$21,000 pairment of capital, |
went back to s sharcholders in i
for money 1 would meet with failure
they had asked the premium
reach the desired end £ prof

resent pre-
wipe out the
the ¢ mpany
regular way

Ihe reason
oW was siply to

Epaving wore quick-

ly

Mr Filley thought this item would come out of
the policy holder, and they Just r ceived what the
directors wanted 1., give them, but wiiness hs-
agreed

DIRECTORS FULL POWER

Speaking of {le

lnrn';'](‘l_\' of
Purdem tolq -

commission  that

mvestments My,
It was simply
a4 company
m CPR
and - his opinion the
should leave 1 entirely

to anvest i tp lley

tractions and ny Industrial sto Ks were

sovernment
i the hands of the direc-

Some  chaffing by the commissioncers
ending with (, mmissioners  Kent ]
telling Mr. Purdom that from their previous in-
vestigations they woul( almost be given 1, under-
stand that it was ap axtom that a man muyst be an
honest man without reproach or he
sibly be at the head of

lh”n\\rd,
Langmuir

would not pos-
an msurance company.

“That is nonsense” thought Mr. Purdon.

Mr. Tilley then SPrung an - agreement with one
of the dircetors John Ferguson) showing that he
was to buy $10,000 of twe percent. renewals.  This
was a straght gamble on Ferguson's part and Mr.
Milne said that it was treated as a loan from Fer-
guson and he was taking the rencwals as security,
The deal didn't appear in the returns to the govern-
ment.

Mr. Tilley <aid .
partment  at  Ottawa,
since ?"

“Then you cneated the de-
Have you ever done this

“Yes, all along.

The Ferguson account stood at
the end of the year

about $30,000.”

“By his paying in and your paying out n this
way the expenditure has heen kept a little lower
without showing the source, 1s that right " asked
Mr. Tilley.

“Yes," rephied Mr. Milne

“So that at the present time you owe him nearly
$40,000, and this is the imcome that
In your return »”

15 not shown




