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What does il cotyou Io /ive? Same say t/t t/teprice of everyt/ting ix sieadity goingf up: thai zj a man gets hk

wages for kit labour and payq proportinael>' more/or whai he consumes, wh/al betier off is he ? James J. Hill, in a rec-

magzn arile /ae at thte problem is notos mue thMe hig/t cost of iving as Mhe cosi o ai th living. Hle argues tMat

modern indivimýdual lèves ai a kigher pace t/an hit grand/aMher: that w/t were once lux-uries have now become commonplac

Whic/t may or may not be true.

Ini an article on this pag«e, Mr. R. Hf. Goals begins to shtow exact/y what t/he prices of commodities are in these a'ý

campared wit/t what t/tey used to bc be/ar thte present riie began. He proves t in tome respects i/ cosis lessto liüe nom t/tai

did be/are people began Io complain about t/te cosi of living, and t/t thte question is one mît/t a /tundred Points of view.

first glimpte you may not agree wit/t im. Read hisfacis and/igu mes andyou miiibegin b conclude-tha w/tali icas/s you

live nowadays is part/y whatyou reckan you can afford to have t/tyou didn'i need iwentyyears ago; part/y t/te resu/t of wor

mide condiions aver w/tic/t indivîduait and nations have no control; in part ite waste of ram ma/enial, calling for conservoai

of rt'sourCes.
Mr. Goals is Mhe Dominion Govemnment's expert on prices. As thte Associate-Edîtor of /te Labour Gazette, he j

fo/lomd minute/y t/te cat of lAbour as mel/ as of commodéiis. T/te Depariment of/Labour /tasjÎust. issued a special book b>' ÀI

Coats-tte mark of several mont/ts' investigation -w/tic/t con/ains more information on thu cast oJ livinig itan any ather b

e'ver published in Canada.

FOURTEEN years ago we had Iow
Fprices in Canada. We also a

three other things: glutted ware-
bouses, stagnant money and unemploy-
ment. In 1895-7 when steak was twelve
cents a pound and lumber about two-
thirds its prestent price, every fifth man
you met was out of a job and every
fourth house in a Canadian city bad "To
Let" on the window. The wholeiale
prices of goods ini general were eleven
points Iower than now. In 1897 prices
went down to 37 Per cent. whole-
sale lower than they are to-day. Since
then the colt of living ha. gone up. Furs
head the Uist. Luniber corne. next. Meat
is dearer. Hides, leather and boots are
up. Fish is climbing. Groceries, how-
ever, are not much higher, Dry goods
and clothing have advanced vcry moder-
ately. Coal is reasonable. House-furnish-
ings are among the slowest to increase in
value. Lowest of ail i the scale of
advance are drugu and chemnicals; motals
and implements. But since 1897 the one
idie man in four bas found a job; and
"To Let!' has gone off the windows.
Whîch is better?

T-41H- first naturai desire of everyone who feels

the advancing cost of living of the past
dozeni years is to accounit for it. But be-
fore attenipting that, it is highly impoXrtant

to know, in as thorouigh-going a way as possible,
what it is we have to account for. Price is not a
simple thing. 0f ail economnic phenomena, price is
among the mo)st cotuplex-the miost difficult to ap-
praise, let alone explain. Not to speak harshly,
scarcely one i teri of the "representative» opinions
which 'have b)een filling somne of the magazines of
late, can be of more than indirect value, because ai-
miost invariably such opinions frankly stand for
singleness of outlook, of one kind or another, upon a
subject which is as many-sided as -human nature
and humant society itseîf. Under no curcumrstaflces
cani absolute comiprehensivenes- of purview,ý be ob-
tained; but at least one shouid try to get as broad a
sweep) of the field as possible.

Price is, of course, to a degree, a 1world phe-
nomnenon, and though the well-known records of
the London Eonnmis- and varlous foreign govern-
mnents have a practical bearing on the Canadianl
situation, a more intiniate and local analysis is

ative commcdfities in the most importan~t fields of
commerce, and thus obtaining a resuit which may
be regarded as reflecting, with due regard to pro-
portion, the whole area of Canadian consumption
and trade. These are arranged in thirteen main
divisions, with several sub-divisions, so, that alto-
gether about fort y distinct branches are represented.
For every one of the articles a reliabie price quota-
tion was secured on the first market day of each
month back to i890. Wholesale prices are used, as
preferable to retail for their greater accessibility
and reiiahility, though the latter are of course the
prices actually paid by consumers. The following
is a bird's-eye view of the scope of the inquiry:

Group.
Num

Co
moc

1. Grains and fod<ier ..................
2. Animais and mneats ...................
3. Fish...................................
4. Dairy produce .... >...... ..............
5. Other foodg (groceries, fruits, vegetailes,

e ) .............. ...............
6. Textiles-

(a) W00llens......... ....... ..
(b) Cottons........ .............
(c) Siks .......................-
(d) Linens ........... -.... .......
(e) jutes.-........................
(f) Miscelianeous ... .... ...-.-......

7. Hlides, leatlher, boots andi shocs .........
8. Metals and implements ..... ...-.. .. .
9. Fuel and lighiting.,.................

1o. Building material-
(a) Lumber .....................
Sb) Miscellaneous building materials.
c) Paints, ou5s and glass ............

ii. Housefurnishings (furniture, crockery and
glassware, kitchen-furnishings and table
cutlery) ...........................

i z. Drugs and chesuicals .................
13. Miscellaneous-

(a) Furs... ...................
(b) Liquors and toliacco ............
(c) Sundry .........-.............

er of

57

Trhe mecthod of presenting the results demnands
a word. This is the well-knowa device of index-
numbers. For the bencfit of the nion-statistician, to
whom the terni in spite of its vogue may still savour
of the mysterious and technical, il may be explained
that the index-number is merely a device to show
the comblned and final effect of the price changes
of several comsmodities. The nature and extent of
a' series of changes in the price of a single article
may, of course, be seen at a glasice. Suppose, how-
ever, the price of wheat advances within a giveii
period, say, ten cents a bushel, while the price of
lumber declinies $i per thousand feet, how may th,-
net result of the two changes bc expressed? The
answer is, by reducing the actual quotations ia
each case to the formn of a perccntage of the price
durling a commion statndard period (that is, by
translating the quotations into the ternis of a. comi-

-- - *,- ;w, whlih fnrn the±v niav be

Sumnîng Up the resuits of the investigation w~
whole, the chart below on this page gives a bet
'(lea than words. It should be poînted out that t
base or standard period selected is the last 1
years of the last century, i890-99. This average
represented in ail the charts, of which the rep,
contains 114, by the Uine 100.

Speaking roughly, this shows that prîces in C-,
ada were falling at an almnost precipitate rate fri
11890 to 189 5-years of panic depression and poli
cal unrest both in the United States and t
Dominion. Steadying 'themnselves for a year, tii
rose even more quickly than tbey had fallen fri
1897 to igoo. There was again a year's breathi
space, after which the advance was -resumed, ,i
somewhat more slowly, until 1905, when the (
treme buoyancy of 1900 again set in and held f
gway until 1907. A slurnp in 1907-8 and a pari
recovery în 1909 which was continued into i9
and is prohbly by this timne completed, conclùî
the tale. From 1900 to 1907 the rise was at le
37 per cent.; and it would be conservative to in
that at the present tîme also prices in Canada
fully that much above the level of thirteen ye~
ago. It may be noted i passing that the Canad
diagrami is very similar to that of the officiai ind
nuruber of the United 'States Department of Cc
merce and Labour, which covers the samie or a v
similar list of articles. Here also may be interpo
the remnark that the rise has apparently been a l
more pronounced ini the United States than in C
ada, and mnore rapid again in, Canada than in Gr
Britain,

This, of course, is a general statement cc
pounded of variouis constituents. P>rice, howei
as thus expressed, is like an elaborate mos
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