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1 111 EFFEOT 0P 2'O8SIBLE SILVER LEGIBL&-
TION ON LIFE INSURANCE CON4TRACTS.

At the Convention hielîl on ;tl inst., ini Washîington,
of the Natiotnl Association of Liue l'nderwriters, a1
forcibl.e nddre.ss oit theiliaovc topic %vas decliveretd liy
MIr. WVilliam Ir. Stanideîî, .\etuary of tic United States
Life Aýssurance Coiuplaulv, New Vork. As tieilnired
jîîdlglnîclt of a tlîotighlu"l .studeut of ccoîîosnics who
speaks front biis long expericence aud observation, lie
wviIl bc recognized iii ixîsurance nnd otiier circles as mie
liav'iig nutlîority. \Ve tiierefore give the arguinelît
of lits able nIdre.,s witlîout any more continent tîa-
is rcquired to connecet the secti3ins wlnclî wc qiiote
word for word. Thelu opening p)ortionI is ant cloquent
statenient of tUi magnittude and the sardesof the
responsîlilîties re.sting tîpon the life assurance coin-
Pallies to - illîtalnlite obligations of hie lllrîîuraîe
tisidistuirb),:d.' Tlii'se fîiancial obligations to policy
hoidclrs arc statud tubie 5.0oox of the old lige coin
paîîies, and about ý to il thlisand of miillions ofilie other
classes of societies. The fornmer cinpaines have also
SI ,ooo.ooo,x'o) of assets laid tiiin anticipationi of future
clainîs. Upon tlis basis of filet 'Mr. Staniden procceds
to build uip bis argument.

IAbout $2-, c'oo,o<xe of annuial iicoie 1- %uffiîleli' to
provide for the V'nsoed Stotes rcgular life imsuirance
coIxî)lpaiCS ObligaîîilS orf57 ,ooOo If tie Vale
of cadi dollar paid to the conîpanius is to lie scaled
(I0wI tc, ani effective purciasiuig power of about 12
cents, tdîiu li order to niaintaîin theair obligations nt
tlicir present value in effective purchasiiig power, the
colîipaxîjes would l ied to inicrease tlieir ai mual inicolute
froîn $275,CCO,coo to abouit $.50,co cco. t'nahlcto do
tlîis by rensou of the nature of' tîteir contracts, tlîeir
obligationls of about $SÇ,;oo,,cw.c, w;" fall il' effective
purchasig power to about OsiO,<.c.Ue or
otiier wilI lie ail absolute îîecussity, if tliev ire lu
inaintanin their l)rcsent proud position of al'sollute. un-i
questiniable und abtindant solvenet and still ) ield the
saine beniefiLs they ijoî confer oit titeir patrons. ur
obligations to others, and the obligations of othcrs to
uis, arc ail based uipon the value of dlollar., wortli, or
iiaving au effective purchasîng power of cx) cents
eachi, and not upon tie valute of dollars worth, or Ihv--
ing ant effective purcliasing powel: of lie.ss tliaî icco cenits
eaýchi."

11r. Staiiden ilien poitb out low a dollar sub1ject lu
a depreciation Of 48 Per cent. cut'ld 'lut ruason0ablY bc
expecteul to huy life insnirance say of S5oofor a1 pu>'-
mntt of mioncy lilivicg the value: of îwhat ks the tost of
oinly $13.000o of inisuranice. He dieu col1ies tu the Lgisl
of lus .address, wliil ruids -as foIlhw%;:

.. Tie lire Couilp.înies woîild still pay one legal tender
dollar's wvortli w> liUe insturanict for teveîy legal tender
dollar paid to thein, even if i th lrczlttcîîed lugislation
in nfavor of tie uimIiited coiriage of -silver lie ait accoin-
plistieil re.tult. Tlîey will stili grain a legal tendcr
dollar'b Nwortî tif life ilnstrmnce for eve'ry legal tender
paîd to thein anîd everv dollar of life inu-ira-tCe su I>ai(
will bc nciiiîally a îtx cent dollar, but il-, efflectivc
purclîasing power will bc inpaired. If.tSro,ooopolic-y
beconies a Claui, $îo,ooo of 100 cents Ccdi %vill btill

bc paid, but it will lie ini ý.lQctivc litrcliasing; power
equivalent to Oilly abiout %2 pur cent. of the effective
putre' -..iîg power ot the sainie %uni to-day. Alr.'ady it
lias hevîî souiglît to lie sîowîî tOiat WC shahl lie partial,-,
reliut(liitiilg agir ub1ligations. \Xe shai dIo îîo sud:i
thuîîg. \cslial pay iii the cuirrent 1coinî of tîte
realin ' as înaiîy dollars as our conitracte, provided for
dollars of ioo cents ecdi, but guider the tlirentenie'
nlev. ord'cr of thî;igs eatà i f these ioo cent îlolýS
wouild bc of effectiv -purcliasing power of olîly about
one hall.

SThe questionî of vhîat the life inîsurance conîipauîieî.
will hanve to do0, ini the event of tlieir preninli iid ini-
terest iniconie lieing paîdl ho thli iii c,! Cent dollars, is
susceptible of vcry ready aîîswer. Theliy will pay ail
elaînîs tîtat accrue, dollar tor tolar , but a power ont-
side eI Iliecuisel%,es :ill )lave dlelreci.iteul the purcliasing

poer of tiose dollars. The dollars, tliat thîey will pay
ho wiosand orl ms~iil onlly titi% ý per cent. of
the icessities and luxuries of life as coulpared withî
wliat tlîe dollar cati now pucîs.No Onec single
obligation wvil, thîey renudiate. No clainil w~ihl lie scaled
Jownl by tit'.. 'i ley will pay the litinhier oh dollars
ai,rezd- i(x> cent dollars cacli-hitit ecdi dollar wvill buy
'ut about oxie lualf of m liat it wvould buy to day. anîd of
i% l it wouild have bouglht ivhvnt prcseit. existing cou-
tracts werc mnade. A supierior upower yuil lit responisi-
lule fur the (lepreciation ini purchîasing power, tiot

the lie insrancecoîîîîiie. Undr tle proposed iiew
condtlions tlîe lifé conîpanlies wvill ixot bc able to declare
oiu tie payaient of cadli c52 cent dollar ut preiitiuini paid
to tdiin the sanientaminit of <hvidcnds whîich tlîey nlow
e.re able to give as retturu preinii ont the payîint of
dllar.ý of the premitircliasing power, accorching to
present existing tables ani preiiunîii rates, because
guid(er sucli ilew conîditionîs ti.ose tables of preiuîîui
rates vhich art: now tised hy tus wnuld lie dcnionstrably
inadequate for thuat litirpose." Mr. Shandeiî tlien shows
1mw depreciating tlîe purclîasiîîg value of the dollar
wotik. zczid to double ili fxed]cliarges,andi( procce<ls to
conmmient oit the probletit of tlie loauling or îîîargiîî put
tilion the miext preiniuni for the )uirp(>se of. providing-
for expense of mnagemîent. Ile.says. 'Tlîettctuanl
cot of doing blisîiess will reiain as lîighi li it i:; slow,
wvhite the coîitributed resources to iicet tîtat cost will
liv cuit ini hîa:f. O r th)e sinie perceit.age of conîtributioni
towards xlinses tit wu iîowv receive, turiîed into sil-
ver dollars, will lie incapable of li'îuidating expenses
that in the very nature of things %vil] bc licarly
(louiblvld. Ili otlier words, il wouild ope-rate about the
sainle as tlionîgl only aLout .52 CeattS were imaitable to
hiîquidate ucd dollar's wortlî ofexpemîse, or, conîpareci
witlî prevailing conitions, our iargins wvolld no longer
lie aticquiate to cover our lcgitiinate expliss, aî wu
îvoultl lie collipelled to inicreaste our[ hables of preîiiiiiiî
rites, or suppr':ss uliviulvii's, or botli. T'fli hogical Cou-

s.'cewouild bl thiat 1lnîdvî a necw conidition ini wlîicl
4î dlollar wotnld orly have -mi effective* puîrchasjîng
pIOW(r Of 52 Cents, it would no uI<îger lie capable of
puircIiasing tlîc xnîount of life or cîîdownient instirarîce
tiat it woulul buy to-day. As a iniattur of fact, it
wvouîld lie found tlîat after the nteccssa-.ry adjuctnîenît is


