
commnitmaent of $2.5 billion in funding may be its saving grace.

* American participation is absolutely necessary for any successful multilateral
intervention. The US will continue to insist that its forces remain under US command.
There will be less reliance on UN-sponsored peacekeeping missions in general.

* Terrorism remains a key pillar of US defence policy. Incidents such as Ressam highlight
Canada's inability to deter smuggling and terronism. The open border has become
sometbing of a hmndrance and there will be attempts to 'Americanize' Canadian attitudes
towards terrorism.

111. Trade, Energy & Environment'

* NAFIA is far and away the critical economic institution for Canada. Adjustments to,
NAFTA will take place amidst the context of a dramatic economic slowdown. Chapter ili
of NAFTA has been interpreted ini ways that are detrimental to the Government of
C2nada's canacitv to act independently to protect the public interest. The prerogatives of

disparities


