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The Atlantic provinces benefit the most in real output terms;
Central Canada registers average benefits; and the West is below
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verige. In the c2se of ail feour of the Atlantis provinges, tnis s
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due largely to the impact on the fishing industry. As well, a healthy
ingrease in metal mihing helps Newfoundland, Nova Scotia and New
Brunswick. Food manufacturing, which is benefitec by the removal of 2
Terge Unitec States non-tarif? darrier, provides substantial stimuius
to Hova Scatia and New Brunswick.

The comparatively strong gain 1in goods production is
sufficient to draw population. into the region, and the benefits to
goods production is reinforced by increased output of services ¢o
supply the larger population as weil‘as increased activity in the
goads-producting industries. '

Ontario and Quebec benefit from a strong showing cn the part
of the manufacturing sector. Ontario benefits especially because of
the particularly large increzses in duradles manufacturss. Quebec, in
contrast, has an industrial structure dominated by manufacture of
non-duradbles, including a number that are negatively affected bty the
removal of protactive tariffs. It should alsc be noted that the
assumed Targe gains 1n -manufacturing labour productivity impiies
dampenec employment opportunities in both Ontario and Quebec, leading
tc 3 small negative impact on the populaticn of the two provincas.
This mitigates the positive impact an provincial services sectors
flowing from increased activity of the goods-producing industries.

Ironically, the Prairies, at least in output tarms, do not

or

enefit as much Trom enhanced tracde as popular ¢pinion woulé lead one
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