?ruduqing quality pradiuess, that <aa campets affedeivaly [rom a qua'iny
stand poimt ! with produacs pruducad by any af théis dajor competitors
arnund the uurld Addicionally,-as mueh of :hair praduc:s ara ajmad at
tha :unaumgr, che Canadian indua:ry conds Eo Kiap abraaszc of changea in
conIumer Eastss, and ad Jusc cheir prodiucts Ld mest thesa CcRAOgegy This L3
mgst inm. avidesca in che. gackaging &2c¢fpr whers chaoges in facily

zizra ard l+11ug stylaa, hawa rEEul:Ed in. shi‘ta from iarga Famd 1y size
pa:kaging td . gmaller unit packagas s:resaing canguzar.-convenience:

8y cortrast; chéere are gevaral majar lszues and fengerns which pravail
acThgs the wnnla -gecEof .and -hava a beatiog:dn nhﬂ Ln:ernatiuual
tnmpqtiti?aness of ths induacry- _RdW macarial cns:s (L.a- saper) ascounc
foe:50 per cenc or-mete of the zost of prudu::inn for mosc convertad
arodun:s- as 4 tesult paper i3 a cricicgl production Input to the
indua::y and tha ddequate sipply af the many di:faranu gradas requi:ad ae
intarnﬂ:.anally cumpetiti:a prices Ig adl Lsua’ aE conearn =ost cften
ralséd by 1ndustrv axdoucivas. Tradi:iunally. puper sricea Lin Canade have
baen highaec. chan ko tha 0<5. a3 cha pri:ar? Lndus:'? in Canada. afcen,
guffass. Erup dlsaconouies 9f goale dompared o7 Ui, uiLls- idditiunalﬁyy
cha limited. buving power -of ‘many copverters -dus £a ‘chatr cacsaraca siza
results in :educed ‘prder sizes and higher prices. Ia addicieca co price,
thers ia rodm for impruved comrunications and incren:cd cnnpe*a:iaﬂ
brcwasn :he primaty paper praducing industiy in Canada and the converting
Lndusazy This ig particularly crus io the arza of iepeoving
ln:ernational :ampetiniveaass and sxport mirket ‘Aerizloprent.

The .32cond maju: issue of coucerm in the foduscry 1d ctha area uhi:n can he
hruadly ‘dafinad a8 Labous managenent calaciawd, particularly as Lt relaces
Lo wage levals, ptnduc:*?‘t? apd intermational costs compatizivensas.
Iradi:icnally, labour Fatea in Canada exsoed chose of ‘aur fajer
intarnacienasal :ompetitorn in gauatal and [i5: manuiacturers An partisular.
o .- one Eactcr or grnnp gan ba held ac:uun:able for ‘this. phennmaua.
zlchough - highar {fafadian industr? vage' gettlamsnts in  genaral have played
a rola- ﬁddi:iunnllr, Eenerous wuge Incregsas im: tie prima:y indus:'y

, havE UL prssnure gm wage races in the nnnverting {ndiistty, bath by a
deaire to -achieve-paricy and hy che presence of intagratad araducats Ln
maat. subsectors of che convarciog lodusery.

These two coats Loems have resulted, ac cloes, in Capadian converi{srs ooC
being cost cnmpe:itiva in ioternatipual warkecs. In fazc, mget: {ndusszy
spokesran would agree that & recurm of cha Canddizn dellar to near pati:}
wizh the T, %. would saversly hamper tha: abllity of manmy convercers H-]
Jakpert, dnd womild signiffcancly inerease izpoct tresiure from che 9.5«
additionally, tha Canadian paper cohverting induscry oversll can be
.claasifiod as - domestic ‘fodiustsy fn vhish @any producc Liues davoloped
benind a tarif* wali. The-sxisting Canadian rariff taces ior: Cnnﬂerfed

per. prsnucts tangga kecwesn 7 and 15 per <mac, whil& J. S~ Farif;s are
\irem 2.3% Ln lﬂI

EE p Vo
.. o ‘1\ '
AAa (f,'/i —

The rhird zaino atea pf coacwrn, 4gain aff=ct ng -ficernacional
.nmpeti_ivgnﬁsa, ‘i tramépertaticn costa borh. dn:csti.ally and”
‘Lotefnacianally. Maoy prodaczs have -2 very ngh olead te weight cacio.
Cnnsaauently. trelght -caces play an impoesant part in pricing =ura:agy 1.0
in =urn caMPEthivancas CEvidence suggests thac freight rates .00k an‘v
within Caoada but to-iscernatlonalk dpafinacians. 43 well are nighar .for
Canadiana than far mest 9f €anada'a majer ermpekicats.

Technology, agpecially in the area of a0 prﬂdu:t dE#ELﬂpmﬂn:, i3
igportant in che converting induztty. The -{ndustTy doas however nave
aceess ko the latest ccchnalngical davalopmency, and avarall zaincains
stage=gi-the~art aguipmenc apd dsnuiaciullng proceEssai-

a‘eritical aroa, at pregsent, 1la cha. 3:rengch pf che ﬂar*h american
curTenciad (4.5. apd:Cdradian 3) ?15-ﬁ-v15 tha: curran:y af acper
intematinnal =émpeticor councries. ‘Thia strangth =ikea Canada ao
stbractive, narkat Eot. thesa cnuntr;ea and placas anrnﬂseu impere arESEUTE
on dnmesti: manu:-cturermp It alsn makes’ uanudiar guods ‘wore -azpdnglve-in
tnre;gn matkacs and affects aus cnmpe:*t;weneas. Tha wallpaper ‘subsECLaE



