
New Refining Project

The Chilean government is performing economic feasibility studies aimed at
determinîng the possibility of constructing a third reflnery that woulcf commence
operations by 2002. The studies under way will end in 1998. By then, the timeframe
for the projeot and a precise determination of investment amounts and the type of
financing to be utilized will have been def',ned. In any case, construction should begin
in 1999.

The decision to build this third refinery is based upon figures on projected
demand. While demand for fuel this year is about 10 million m3 (9 million of which
came from Enap's two existing refineries), by the years 2000 demand is expected to
grow approximately 14-15 million m' per year. Estimateci investment is on the order of
US$ 400 million.
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