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In 1871, New York had virtually a mono-
poly of the bnsiness ; in 1881, it had lost
nearly one half of it. This "diversion" ii,
n a great measure, due to the development
)f the railway system. Thus the Erie canal
has been made to feel the effect of railway
competition not only on a parallel line but
on other, divergent and remote lines. And
t is certain that the railway system is capa-

ble of still greater development ; though the
severity of its competition can scarcely be
ncreased, unless railways can be more cheap-
y built and worked in the future than they
have been in the past; more cheaply built
they undoubtedly can be ; for most existing
ines are overweighted with a mass of fictiti-

ous capital which somebody pocketed, but
which never represented construction or
working expenses. Whether new roads will
be built at bare necessary cost is another
matter, and one about which it would not be
well to be over-confident. The steel rail
bas done much to give the railway compan-
ies the cortrol over the great bulk of the
traffic going to the sea-board ; and some f ur-
ther improvement, such as the economizing
the material of powe'r, may produce a simi-
lar effect. But this is ir. the future and is all
uncertain. At present, the railways have
the advantage, and the only question is
whether they are likely to be able to main-
tain it, even if canal tolls be abolished on
the Erie and even on the St. Lawrence.

SETTLEMENT OF THE NORTH-WEST.

The time is not far distant when an ex-
tensive movement of population from the
United States to our North-West may be ex.
pected. Practically, free homesteading in
the United States is at an end. The quan-
tit'y of arable lands in possession of the gen-
eral government is reduced to 18,000,000
acres, which is less than the quantity sold in
the last two years. -The state governments
possess 26,000,000 acres of arable lands.
The whole supply of arable lands in posses-
sion of the general government and of state
governments is less than five years' supply,
at the current rate of sales. There are large
quantities of available lands in the hands of
individuals and railway companies ; but
these are not available for free honesteads,
and for the most part they are held at high
figures. To get free homestead and eheap
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